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SUBSTI TUTE FOR
HOUSE BI LL NO. 5795

A bill to make, supplenent, adjust, and consolidate
appropriations for various state departnents and agencies, the
judicial branch, and the |egislative branch for the fiscal years
endi ng Sept enber 30, 2006 and Septenber 30, 2007; to provide for
certain conditions on appropriations; and to provide for the
expenditure of the appropriations.

THE PEOPLE OF THE STATE OF M CH GAN ENACT
ARTI CLE 1
AGRI CULTURE
PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this article,

the amounts listed in this part are appropriated for the departnent
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of agriculture for the fisca

the funds indicated in this part.

2

appropriations in this part:
DEPARTMENT OF AGRI CULTURE
APPROPRI ATI ON  SUMVARY

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions......... 700.0

GROSS APPROPRIATION. . .. e

I nterdepartnental grant revenues:

I DG from IVDCH,

| ocal public health operations ........

I DG from MDLEG (LCC), liquor quality testing fees ....

| DG from MDEQ

resol ution...

| DG from NMDEQ
| DG from NMDEQ
| DG from MDEQ
| DG from MDNR

aqui fer protection and dispute

biosolids.......... ... ... .. ... .. .. ....
MAEAP . . . .
type Il well survey...................

district forestry and wildlife program

Total interdepartnmental grants and intradepartnental

transfers....

ADJUSTED GROSS APPROPRIATION. .. ... o

Feder al revenues:

DAG, multiple grants.......... .. .. ..

EPA, multiple grants............ .. ...

United States departnment of labor ....................

Total federa

Speci al

H06205" 06n¢ FHIL)

Frevenues . .. ... .... .. . ...

revenue funds:

year endi ng Septenber 30, 2007,

from

The following is a summary of the

114, 694, 000

8,878, 700
191, 900

50, 000
90, 200
155, 100
16, 800
1, 000, 000

10, 382, 700
104, 311, 300

363, 200

19, 939, 500

2, 304, 300
150, 000

22,757,000
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Total local revenues........ ... .. .. ..
Private - slowthe-spread foundation.................
Private - comodity group revenue ....................
Total private revenues .. ....... ... ...

Agricultural preservation fund.......................

Agricul ture equine industry devel opment fund......... 16,

Agriculture pollution prevention fund................

Cvil penalties......... ...t

Commodity inspection fees............ ... .. ... ........
Consuner and industry food safety education fund.....
Gasoline inspection and testing fund................. 2,
G oundwater and freshwater protection fund........... 5,

Horticulture fund......... ... . . . . . . . . ..

I ndustry support funds.......... .. .. .. ... . .. . ... .. ...
Li censing and inspection fees........................ 6,
Nonretail liquor fees......... .. .. .. . . . .. ..
Refined petroleumfund.............. ... ... .. .. ....... 3,
State services fee fund........ ... .. .. .. .. ... 8,
Testing fees ... ...
Upper Peninsula state fair revenue................... 1,
Wei ghts and neasures regulation fees.................
Total other state restricted revenues ................ 48,
State general fund/general purpose................... $ 32,

Sec. 102. EXECUTI VE (HEALTH)

Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions.......... 51.0
Commissions and boards ............ .. ... .. ... ... ... ... $

H06205" 06n¢ HAL) JLB
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143, 800
40, 000
183, 800
900, 000
715, 000
100
47,700
920, 700
250, 000
561, 900
093, 500
77,500
5383, 400
070, 700
632, 500
317, 700
982, 100
434, 500
361, 400
650, 300
549, 000
821, 500

47, 300
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Uncl assified positions--6.0 FTE positions ............
Executive direction--10.0 FTE positions ..............
Management services--34.5 FTE positions ..............
Statistical reporting service--4.0 FTE positions .....
Emer gency managenent--2.5 FTE positions ..............
Hurman resource optim zation user charges .............
GROSS APPROPRI ATION. . ..o e e e
Appropriated from

Speci al revenue funds:
Agricul ture equine industry devel opment fund.........
Gasoline inspection and testing fund.................
I ndustry support funds.......... .. .. .. ... . .. .. .. .. ...
Nonretail liquor fees......... .. ... . .. . . . . . ..
Refined petroleumfund.............. ... ... ... .......
State services fee fund........ ... ... .. .. . L.
Upper Peninsula state fair revenue...................
State general fund/general purpose...................

Sec. 103. DEPARTMENTW DE ( HEALTH)
Rent and buil di ng occupancy charges ..................
GROSS APPROPRI ATION. . .. e e e

Appropriated from

Federal revenues:
DAG nmultiple grants.......... ... ..
EPA, multiple grants........... . .. .. . ...

Speci al revenue funds:

Agricultural preservation fund.......................

H06205" 06n¢ FHIL)

354, 000
1,119, 600
2,647,700

376, 000

232,900

40, 100

4, 817, 600

50, 000
57,200
32, 300

8, 800
229, 900
577,000
9, 000

3, 853, 400

1, 469, 000

JLB
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106, 300
64, 800
13, 900

23,900
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G oundwat er and freshwater protection fund...........

Li censing and inspection fees.......... .. ... .. .. .....

Nonretail liquor fees...... ... .. .. . . ...

Refined petroleumfund........ ... .. .. .. .. ... .. .. .. ...

State services fee fund......... ... . . . . . . . ... . . .. ... .

State general fund/general purpose...................

Sec. 104. FOOD AND DAl RY (HEALTH)

Full -time equated classified positions......... 117.0

Food safety and quality assurance--117.0 FTE positions $

Consuner and industry food safety education..........

Local public health
GROSS APPROPRI ATI ON

operations.......................

Appropriated from

I nt er depart ment al

IDG from VMDCH, | oca

grant revenues:

public health operations ........

Speci al revenue funds:

Cvil penalties....

Consuner and industry food safety education fund.....

Li censing and inspection fees........................

State general fund/general purpose...................

Sec. 105. AN MAL | NDUSTRY ( HEALTH)

Ful I -time equated classified positions.......... 49.

Ani mal health and welfare--22.5 FTE positions ........

Bovi ne tubercul osis

GROSS APPRCPRI ATI ON

H06205" 06n¢ FHIL)

program-26.5 FTE positions ......

10, 100
63, 200
8, 400
114, 000
312, 600
751, 800

12, 057, 100

250, 000
8,878, 700

21, 185, 800

8,878, 700
25, 900
212, 200

47, 700
250, 000
2,437,900
9, 333, 400

2,678, 400
5,677,400

JLB

8, 355, 800
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2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Appropriated from

Feder al revenues:

DAG multiple grants.......... . ... .. 1, 099, 400
HHS- FDA . . . 70, 800
Speci al revenue funds:
Agricul ture equine industry devel opment fund......... 2,399, 100
Li censing and inspection fees........................ 105, 000
State general fund/general purpose................... $ 4,681, 500
Sec. 106. PESTI CI DE AND PLANT PEST MANAGEMENT
( HEALTH)
Full -time equated classified positions......... 231.8
Pestici de and pl ant pest nanagenent--119.8 FTE
POSI LI ONS. . ... $ 13, 426, 000
Enmeral d ash borer control program-112.0 FTE positions 13, 782, 000
GROSS APPROPRI ATION. ... e e e $ 27,208, 000
Appropriated from
Federal revenues:
DAG multiple grants.......... . ... .. 16, 008, 700
EPA, multiple grants.......... .. .. . . . ... 1, 451, 600
HHS- FDA. . . . 66, 300
Speci al revenue funds:
Private - slowthe-spread foundation................. 143, 800
Commodity inspection fees.......... ... ... ... ... .... 920, 700
Horticulture fund....... ... . .. . . .. . . . . . .. 77,500
I ndustry support funds.......... ... ... ... . . .. .. . ..., 331, 500
Li censing and inspection fees........................ 3,337, 600
State general fund/general purpose................... $ 4,870, 300
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Sec. 107. ENVI RONMENTAL STEWARDSHI P ( RESOURCE
CONSERVATI ON)

Full -time equated classified positions.......... 47.0
Envi ronnment al stewardshi p--32.7 FTE positions ........
G oundwat er and freshwater protection program-8.3 FTE

POSI ti ONS. .. . e
Farm and and open space preservation--6.0 FTE

POSI tiONS. ...
Agriculture pollution prevention program.............
Cooperative resources managenent initiative program..
Local conservation districts.......... ... .. .. ........
M grant labor housing............ ... ... ... . . . . ... ....
Aqui fer protection program................cuiuiuon..
GROSS APPROPRI ATION. . ..o e e e

Appropriated from

I nterdepartnental grant revenues:
| DG from MDEQ, aquifer protection and dispute

Fresol Ution. ... ...
IDG fromMDEQ biosolids........... ... ... . ... ........
IDG from MDEQ type Il well survey...................
I DG from MDNR, district forestry and wildlife program
IDG from VMDEQ MAEAP. ... ... . . . . . . e

Feder al revenues:

DAG, multiple grants........... . .. . ...
United States departnment of labor ....................
EPA, multiple grants............ ... . .. . ..

Speci al revenue funds:

H06205" 06n¢ FHIL)

3, 155, 300

5, 141, 000

946, 300
400, 100
1, 000, 000
1, 600, 000
150, 100
50, 000

12, 442, 800

JLB

50, 000
90, 200
16, 800
1, 000, 000
155, 100

400, 000
150, 000
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Agricul tural preservation fund...

Agriculture pollution prevention fund................

G oundwat er and freshwater protection fund...........

State general fund/general purpose...................

Sec. 108. LABORATORY PROGRAM ( HEALTH)

Full -time equated classified positions......... 148.0

Laboratory services--62.5 FTE posi

tions ..............

USDA nonitoring--18.0 FTE positions ..................

Consuner protection program-67.5

GROSS APPROPRIATION. .. ... ...

| DG from MDLEG (LCC), |iquor quali
Federal revenues:

DAG nmultiple prograns...........

EPA, multiple prograns...........

Speci al revenue funds:

FTE positions ......

ty testing fees ....

Gasoline inspection and testing fund.................

Refined petroleumfund...........
State services fee fund..........

Testing fees.....................

Wei ghts and neasures regulation fees.................

State general fund/general purpose...................

Sec. 109. ACRI CULTURE DEVELOPMENT ( THRI VI NG

ECONOMY)

Full -time equated classified positions........... 8.

Agricul ture devel opnent--5.0 FTE positions ...........

Grape and wine program-3.0 FTE positions ............

Export market devel opnent program

H06205" 06n¢ FHIL)

875, 900
100

5, 083, 300
4,184, 700

5, 696, 900
2,070, 700
4, 948, 600

12, 716, 200

JLB

189, 100

2,092, 700
351, 200

2,477,700
2,973, 800
519, 700
434, 500
650, 300
3,027, 200

1, 401, 800
670, 000
500, 000
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M chigan agricultural surplus system.................

M chi gan FFA associ ation

M chi gan 4-H foundati on.

GROSS APPROPRI ATION. .. ..
Appropriated from
Federal revenues:

DAG mnmultiple grants....

Speci al revenue funds:

Private - commopdity group revenue ....................

Agricul ture equine industry devel opnent fund .........

I ndustry support funds..
Nonretail |iquor fees...

State services fee fund.

State general fund/general purpose...................

Sec. 110. FAIRS AND EXPOSI TI ONS ( THRI VI NG ECONOWY)

Full -time equated classified positions.......... 16.

Upper Peninsula state fair--7.0 FTE positions ........

Fairs, racing and producer security--9.5 FTE positions

Bui l ding and track inprovenment - county and state

Distribution of outstanding winning tickets ..........

Li censed tracks - light horse racing.................

Premiuns - county and state fairs....................

Purses and suppl enents -

fairs/licensed tracks .......

St andardbred breeders' awards ............. .. . ... .. ...

St andar dbred purses and suppl enents - |icensed tracks

St andar dbred sire stakes

H06205" 06n¢ FHIL)

630, 500
80, 000
20, 000

JLB

3, 302, 300

206, 500

40, 000
100, 000
159, 000
614, 800
350, 700

1, 831, 300

1, 351, 500
1, 104, 300

963, 200
700, 000
170, 900
1, 614, 000
3,031, 700
1,273,000
2, 305, 700
1, 040, 000
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Appropriated from

H06205" O6ind H411) JLB

Standardbred training and stabling................... 44,900
Thor oughbred owners' awards ............. .. .. .. ....... 159, 900
Thoroughbred program........ ... .. . . . .. . ... 3,092, 400
Thoroughbred sire stakes........... ... ... ... .. ... .... 1, 063, 100
GROSS APPROPRIATION. . ..o e e $ 17,914, 600
Appropriated from
Speci al revenue funds:
Agricul ture equine industry devel opment fund......... 13, 844, 800
I ndustry support funds............ .. ... ... .. .. .. .. ... 10, 600
Li censing and inspection fees........................ 127, 000
State services fee fund........ ... .. .. .. .. ... 2,580, 700
Upper Peninsula state fair revenue................... 1, 351, 500
State general fund/general purpose................... $ 0
Sec. 111. OFFICE OF RACI NG COW SSI ONER ( THRI VI NG
ECONOWY)
Full -time equated classified positions.......... 31.7
Ofice of racing comm ssioner--31.7 FTE positions .... $ 3,744,100
GROSS APPROPRIATION. . ..o e $ 3,744,100
Appropriated from
Speci al revenue funds:
Agricul ture equine industry devel opment fund ......... 100, 000
State services fee fund........ ... ... .. .. ... 3,644,100
State general fund/general purpose................... $ 0
Sec. 112. | NFORVATI ON AND TECHNOLOGY ( HEALTH)
I nformation technol ogy services and projects ......... $ 1, 537, 800
GROSS APPROPRI ATION. . ..o e e e $ 1, 537, 800
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I DG from MDLEG (LCC), liquor quality testing fees .... 2,800
Feder al revenues:
Speci al revenue funds:
Agricultural preservation fund....................... 200
Agricul ture equine industry devel opment fund ......... 221, 100
Gasoline inspection testing fund..................... 27,000
Groundwat er and freshwater protection fund........... 100
Nonretail liquor fees......... ... .. .. ... .. . . ... 500
State services fee fund........ ... ... ... .. ... 997, 300
Upper Peninsula state fair revenue................... 900
State general fund/general purpose................... $ 287, 900

PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2006-2007 is $81, 370,500. 00 and state
spending fromstate resources to be paid to local units of
governnent for fiscal year 2006-2007 is $3,300,000.00. The item zed
stat ement below identifies appropriations fromwhich spending to
| ocal units of governnent will occur:

DEPARTMENT OF AGRI CULTURE

Groundwat er and freshwater protection program........ $ 1, 700, 000
Local conservation districts......................... 1, 600, 000
$ 3, 300, 000

H06205" O6ind H411) JLB
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Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this article:

(a) "DAG' neans the United States departnent of agriculture.

(b) "Departnment”™ neans the departnent of agriculture.

(c) "Director"” neans the director of the departnent.

(d) "EPA" nmeans the United States environnental protection
agency.

(e) "FFA" means future farnmers of Anerica

(f) "FTE" means full-tinme equated.

(g) "HHS-FDA" nmeans the United States departnment of health and
human services - food and drug admi ni stration

(h) "IDG'" means interdepartnmental grant.

(i) "MAEAP' neans the M chigan agriculture environnenta
assurance program

(j) "NMDCH' neans the M chigan department of comunity health.

(k) "MDLEG (LCC)" means the M chigan departnent of |abor and
econom c growmh - liquor control conm ssion.

() "MDEQ' neans the M chigan departnent of environnental
qual ity.

(m "MDNR' neans the M chigan departnment of natural resources.

(n) "USDA" neans the United States departnent of agriculture.

Sec. 204. The departnment of civil service shall bill
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state

constitution of 1963. Paynents shall be nade for the total anount

H06205" 06n¢ HAL) JLB
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of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnents and agencies are
prohibited fromhiring any new full-tine state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnent or agency
unabl e to deliver basic services, causes |oss of revenue to the
state, would result in the inability of the state to receive
federal funds, or would necessitate additional expenditures that
exceed any savings from maintaining a vacancy. The state budget
director shall report by the thirtieth of each nonth to the
chai rpersons of the senate and house of representatives standing
comm ttees on appropriations the nunber of exceptions to the hiring
freeze approved during the previous nonth and the reasons to
justify the exception.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this article.
This requirenent shall include transm ssion of reports via
electronic mail to the recipients identified for each reporting
requi renent and shall include placenent of reports on an Internet
or Intranet site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used

H06205" 06n¢ HAL) JLB
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for the purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anerican goods or
services, or both, are avail able.

(2) In addition to the requirenents in subsection (1), the
purchase of goods or services, or both, if conpetitively priced and
of conparable quality shall be M chigan goods or services, or both,
if avail able. The departnent shall al so encourage the use of
M chi gan produced agricultural products by all state agencies and
departnments if conpetitively priced and of conparable quality and
if avail abl e.

Sec. 210. The director of each departnent receiving
appropriations in part 1 shall take all reasonable steps to ensure
busi nesses in deprived and depressed communities conpete for and
performcontracts to provide services or supplies, or both. Each
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 212. (1) O the funds appropriated in part 1, the
departnment may provide for indemity as provided for pursuant to
the animal industry act of 1987, 1988 PA 466, MCL 287.701 to
287.745, not to exceed $100, 000.00 per order fromany line itemfor
the fiscal year ending Septenber 30, 2007. Before the departnment
provi des for an indemification under this section, the departnent
shall report the reason for the indemification, the anount of the
i ndemmi fication, and to whomthe indemification is to be paid. The
report shall be given to each nenber of the house and senate

appropriations subcommttees on agriculture and to the senate and

H06205" 06n¢ HAL) JLB
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house fiscal agencies and the state budget director

(2) The departnent of agriculture shall nake an
i ndemi fi cation paynment for the fair market val ue of |ivestock
killed by a wol f, coyote, or cougar, if the kill is verified by the
departnent of natural resources. The fair nmarket val ue of the
livestock shall be determ ned pursuant to the indemification
procedures prescribed in the animal industry act, 1988 PA 466, MCL
287.701 to 287.745. In addition to the funds appropriated in part
1, the departnent of agriculture is authorized to expend the funds
received fromthe departnment of natural resources to reinburse the
departnment of agriculture for all indemification paynents made
pursuant to this subsection.

Sec. 214. O the funds appropriated in part 1 that are other
than line-itemgrants, the departnment shall not provide grants to
| ocal government agencies, institutions of higher education, or
nonprofit organi zations unl ess the departnent provides notice of
the grant to the house and senate appropriations subconm ttees on
agriculture at |least 10 days before the grant is issued. The grants
shall be used to support research or other related activities for
t he purpose of enhancing the agricultural industries in this state.

Sec. 219. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnment shall pay user fees to the
departnment of information technology for technol ogy-rel ated
services and projects. The user fees shall be subject to provisions
of an interagency agreenment between the departnent and the
departnment of information technol ogy.

Sec. 220. Anopunts appropriated in part 1 for information

H06205" 06n¢ HAL) JLB
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t echnol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnent of information technol ogy. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 451a of the managenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 223. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by | egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director

may grant an exception to allow the travel. Any exceptions granted

H06205" 06n¢ HAL) JLB
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by the state budget director shall be reported on a nonthly basis
to the house and senate appropriations comittees.

(3) Not later than January 1 of each year, each depart nent
shal | prepare a travel report listing all travel by classified and
uncl assifi ed enpl oyees outside this state in the i mediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submitted to the chairs and nenbers of the house and senate
appropriations commttees, the fiscal agencies, and the state
budget director. The report shall include the foll ow ng
i nformati on:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 224. The departnent shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the

| egi sl ature or his or her staff.

H06205" 06n¢ HAL) JLB
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EXECUTI VE

Sec. 301. Per diemrates for commodity comm ttees established
in the agriculture commodities marketing act, 1965 PA 232, MCL
290. 651 to 290.674, 1970 PA 29, MCL 290.421 to 290.430, 1965 PA
114, MCL 290.551 to 290.568, and the beef industry comm ssion act,
1972 PA 291, MCL 287.601 to 287.610, will be set based upon |evels
established in section 301 of 2002 PA 516.

Sec. 302. (1) The departnment may receive and expend revenue
and use that revenue to cover necessary expenses related to
publications, audit and licensing functions, |ivestock sal es,
certification of nursery stock, bean inspection services, and
| aboratory anal yses as specified in the foll ow ng:

(a) Managenent services publications.

(b) Managenent services audit and licensing functions.

(c) Pesticide and plant pest managenent propagation and
certification of virus free foundati on stock

(d) Pesticide and plant pest nmanagenent bean inspection and
gradi ng servi ces.

(e) Laboratory support testing for testing horses in draft
horse pulling contests at county fairs when |ocal jurisdictions
request state assistance.

(f) Laboratory support analyses to determ ne foreign
substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analysis of food, |ivestock, and

agricultural products for disease, foreign products for disease,
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toxic materials, foreign substances, and quality standards.

(h) Laboratory support test sanples for other agencies and
or gani zati ons.

(i) Fruit and vegetabl e inspection at shipping and term nation
poi nts and processing plants.

(2) The departnent shall notify the senate and house of
representatives appropriations subcommttees on agriculture and the
senate and house fiscal agencies 30 days prior to proposing changes
in fees authorized under this section or under section 5 of the
mar ket conditions act, 1915 PA 91, MCL 285. 35.

(3) Annually, before February 1, the departnent shall provide
a report to the senate and house of representatives appropriations
subcomm ttees on agriculture and the senate and house fisca
agencies detailing all the fees charged by the departnent under the
aut horization provided in this section, including, but not limted
to, rates, nunber of individuals paying each fee, and the revenue
generated by each fee in the previous fiscal year

Sec. 304. Fromthe funds appropriated in section 108, not |ess
t han $3, 800, 000. 00 shall be used for the notor fuel quality program
to ensure notor fuel quality and quantity. Notw t hstanding the
provi sions of section 205, the departnent shall maintain additiona
field and | aboratory staff for the notor fuel quality program

Sec. 305. Fromthe appropriation for statistical reporting
service in part 1, it is the intent of the legislature that the
departnment, in consultation with representatives of the equine

i ndustry, conduct a survey of the equine industry in M chigan
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FOOD AND DAI RY

Sec. 401. (1) The departnent shall nonitor restaurant
i nspection and licensing functions carried out by |local health
departnents to ensure uniformapplication and enforcenent of
m ni mum program requi rements. On or before April 1, 2007, the
departnment shall report to the senate and house appropriations
subcomm ttees on agriculture, the senate and house fiscal agencies,
and the state budget director on | ocal health departnent
conf ormance wi th m ni mum program requirenents.

(2) If a local unit of governnent incurs additional costs
resulting fromits efforts to control a significant food-borne
out break, the director shall seek additional resources to reinburse
the local unit of governnent for these additional costs. The
director shall involve the local health officer of the jurisdiction
affected in all aspects of the control of any food-borne outbreak.

Sec. 402. Not later than April 1, 2007, the departnent shal
provide a report to the house and senate appropriations
subcomm ttees on agriculture and the house and senate fi scal
agenci es describing significant food-borne outbreaks and
ener genci es including any enforcenent actions taken related to food
safety during the 2005-2006 fiscal year.

Sec. 403. The departnent, in conjunction with the departnent
of community health, shall assure that a process is in place that
requires a local unit of governnent to obtain prior approval from
t he departnent before any reallocation or redistribution of program

funds appropriated in section 104.
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ANl VAL | NDUSTRY

Sec. 450. Fromthe funds appropriated in section 105 for the
bovi ne tubercul osis program the departnent shall reinburse the
departnment of natural resources for those costs associated with
nmonitoring and testing wildlife for bovine tuberculosis that are
necessary to support the departnent goals and are jointly agreed to
by the departnent and the departnment of natural resources to be in
excess of efforts necessary to effectively plan and execute the
eradi cation of bovine tuberculosis fromMchigan's wild free-
rangi ng deer herd.

Sec. 451. Fromthe funds appropriated in section 105 for
bovi ne tubercul osis, the departnment shall pay for all whole herd
testing costs and individual aninmal testing costs in the nodified
accredited zone to maintain split-state status requirenents. These
costs include indemity and conpensation for injury causing death

or downer to ani nal s.

PESTI Cl DE_ AND PLANT PEST MANAGEMENT

Sec. 501. Fromthe funds appropriated in section 106 for
pesticide and plant pest nanagenent, not |ess than $1, 000, 000. 00
shal | be used to support the fruit and vegetabl e i nspection program
aut hori zed under the market conditions act, 1915 PA 91, MCL 285. 31,
of which not |ess than $600, 000. 00 shall be fromthe state genera
fund.

ENVI RONVENTAL STEWARDSHI P

Sec. 603. The departnent shall apply for all federal funds for
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which it is eligible that can be used to support the m grant | abor
housi ng program

Sec. 604. The appropriation in section 107 for |ocal
conservation districts shall be allocated in the foll ow ng manner:

(a) O the total appropriation, each |ocal conservation
district meeting the mnimum grant requirenents shall receive a
grant of $20,000.00 to support basic operations, unless the
district resides in a county consisting of multiple districts, in
whi ch case a $20, 000.00 grant shall be divided equally anong the
districts in that county. The anmount of noney allocated under this
subdi vi sion shall not be used by |ocal conservation districts to
repl ace any noney received fromlocal sources.

(b) Any anount remaining fromthe appropriation after
di stributions under subdivision (a) shall be allocated for |ocal

conservation district training.

AGRI CULTURE DEVELOPMENT

Sec. 702. In any given year when insufficient anmounts of
M chi gan surplus products are offered to the food bank council and
accepted for distribution, unused funds nay be applied by the food
bank council for the direct purchase of foods from M chi gan
growers, manufacturers, or whol esal ers.

Sec. 703. Fromthe appropriation in part 1 for agriculture
devel opnment, $30, 000. 00 shall be provided to the northwest M chigan
horticultural research station

Sec. 704. Indirect costs may not be charged agai nst the FFA

grant in section 109 by any adm ni steri ng agency. The grant shal
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not be used by the adm nistering agency to supplant existing
resources dedicated to the FFA organi zation. The grant only shal
be used, awarded, or expended for additional |eadership activities,
awards, or training prograns that encourage agriculture as a
career.

Sec. 705. The appropriation in section 109 for the export
mar ket devel opnment program shall be used to coordinate state
participation in the federal narket access programand to | everage
federal and private funds for the purpose of devel opi ng new and
enhanci ng exi sting export markets for M chigan agricul tural
products.

Sec. 706. Not later than April 1, 2007, the departnent shal
provide a report to the house and senate appropriations
subcomm ttees on agriculture and the house and senate fiscal
agenci es describing the departnment's agriculture devel opnent and
export market devel opnent activities. The report shall identify
grants awarded during the prior fiscal year, including a
description of federal or private funds nade avail able as a result
of departnment activities.

Sec. 707. In awarding grants fromthe agricultural devel opnent
fund created under the Julian-Stille val ue-added act, 2000 PA 322,
MCL 285. 302, the departnent shall give due consideration to the
diversity of Mchigan agriculture and its econom c inportance.

Sec. 708. The departnent is authorized to receive and expend
funds appropriated fromthe agricultural devel opment fund created

in section 2 of the Julian-Stille val ue-added act, 2000 PA 322, MCL
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Sec. 709. (1) Not later than April 1, 2007, the departnent
shall provide a report to the house and senate appropriations
subcomm ttees on agriculture and the house and senate fiscal
agenci es describing the activities of the grape and w ne industry
counci| established under section 303 of the M chigan |iquor
control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the foll ow ng:

(a) Council activities and acconplishnents for the previous
fiscal year.

(b) Council expenditures for the previous fiscal year by
category of adm nistration, industry support, research and
education grants, and pronotion and consuner educati on.

(c) Gants awarded during the prior fiscal year and the
results of research grant projects conpleted during the prior
fiscal year.

Sec. 710. It is the intent of the legislature that of the
funds appropriated in section 109 for agriculture devel opnent, not
| ess than $250, 000.00 shall be used to support the select M chigan
programto increase the marketing opportunities for M chigan
| ocally grown food products and to increase the awareness and
pur chases of M chigan locally grown food products. The depart nment
shall, to the greatest extent possible, use state funds to | everage

federal and private funds for this program

FAI RS AND EXPOSI TI ONS

Sec. 801. The departnment shall submt a report each nonth to

the state budget director, the senate and house appropriations
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subcomm ttees on agriculture, and the senate and house fi scal
agenci es that states the sinulcasting revenues generated in the
precedi ng nonth by each licensed track and the anount received from
l'i cense fees.

Sec. 802. Fromthe ampbunt appropriated in section 110 for
purses and suppl enents — fairs/licensed tracks, $280,000.00 is to
be used for state purse supplenents at state |icensed pari-mut uel
tracks for races conprised only of M chigan-bred horses segregated
into a 4-year-old colt trot division, a 4-year-old filly trot
division, a 4-year-old colt pace division, and a 4-year-old filly
pace divi sion.

Sec. 803. Included in the appropriation nmade in section 110
for the thoroughbred programis $30,500.00 for the Mchigan united
t hor oughbred breeders and owners associ ation to conduct a
t hor oughbred yearling show. The M chigan united thoroughbred
breeders and owners associ ation shall subnmit to the departnent an
item zed |ist of expenses show ng that the expenses of the yearling
show wer e paid.

Sec. 804. Fromthe funds appropriated in section 110 for
t hor oughbred owners' awards, awards shall be distributed pursuant
to section 20 of the horse racing |aw of 1995, 1995 PA 279, MCL
431. 320.

Sec. 805. The departnent shall notify the senate and house
appropriations subcommttees and the fiscal agencies of any planned
reductions in appropriations, allocations, or expenditures fromthe
agriculture equine industry devel opnent fund no | ess than 10 days

bef ore such reductions are inplenented.
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Sec. 806. A county fair, district fair, 4-H fair, or state
fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the
recei ving of the funds for those purposes, shall publish the rules
relative to the prizes, awards, and deadlines for entries eligible
for the funds in their official prem um books or lists relative to
the prizes or awards. An aggrieved exhibitor may make a witten
conplaint to the fair within 10 days after the fair ends. If the
fair has not satisfactorily settled the grievance within 45 days
after it is submtted to the fair, the aggrieved person may file
the conplaint with the departnent and the departnent shal
i nvestigate the conplaint and make a finding of fact regarding the
conpl aint and take appropriate action regarding the conpl aint.

Sec. 807. O the anmount appropriated in section 110 for purses
and supplenents - fairs/licensed tracks, a sufficient anmount is
appropriated to provide for overnight purse supplenents pursuant to
the horse racing law of 1995, 1995 PA 279, MCL 431.301 to 431. 336.

Sec. 808. O the anmount appropriated in section 110 for
prem uns - county and state fairs, $91,400.00 shall be expended to
reimburse up to 75% premuns paid to |large |ivestock and equi ne
exhi bitors in shows or exhibitions held by statew de associ ati ons
as defined by the departnent. Livestock expositions shall be
limted to participation in this program and prohibited from
participation in any state funded prem um prograns. The M chi gan
horse show associ ation fall youth show shall be included.

Sec. 809. Fromthe appropriations for prem uns - county and

state fairs in section 110, $40,000.00 shall be awarded through a
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conpetitive grant programto |ocal, regional, or state fairs or
yout h education prograns to pronote youth invol venent and adul t
exhibitions in the animal agriculture industry.

Sec. 811. The funds appropriated in section 110 for
di stribution of outstanding winning tickets are not available for
expenditure until they are deposited in the M chigan agriculture
equi ne i ndustry devel opment fund pursuant to section 2 of 1951 PA
90, MCL 431.252. These funds shall be expended in accordance with
section 2 of 1951 PA 90, MCL 431.252. The departnent shall provide
notice to the house and senate appropriations subconm ttees on
agriculture at least 10 days before the funds are expended. This
notice shall include the anmount that each programreceives fromthe
out standi ng wi nning ticket revenue deposited in the M chigan

agriculture equine industry devel opnent fund.

OFFI CE OF RACI NG _COWM SSI ONER

Sec. 901. The racing comm ssioner may pay rewards of not nore
t han $5,800.00 to a person who provides infornmation that results in
the arrest and conviction on a felony or m sdeneanor charge for a
crime that involves the horse racing industry. A reward paid
pursuant to this section shall be paid out of the office of racing
conmi ssioner line item

Sec. 902. The appropriation in section 111 of $100, 000. 00 from
the agriculture equine industry devel opment fund is intended to
suppl enent funding for the office of racing comm ssioner to staff
addi tional racing days. It is the intent of the |egislature that

the raci ng comm ssi oner authorize not fewer than 378 days of
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st andardbred racing, 118 days of thoroughbred racing, and 36 days

of m xed breed racing.

ARTI CLE 3
COVMUNI TY HEALTH
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,
the amounts listed in this part are appropriated for the departnent
of community health for the fiscal year ending Septenber 30, 2007,
fromthe funds indicated in this part. The following is a sumary
of the appropriations in this part:
DEPARTMENT OF COMMUNI TY HEALTH
APPROPRI ATI ON  SUMVARY

Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions....... 4,652.1
Average population............ .. ... .. ... ..... 1,109.0
GROSS APPROPRI ATI ON. . oot e e e e e $ 10, 905, 381, 700

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transt ers. . ... . 37, 286, 100
ADJUSTED GRCSS APPROPRI ATI ON. . . ... e $ 10, 868, 095, 600

Feder al revenues:

Total federal revenues. ........... .. . . ... 5, 823, 755, 500

Speci al revenue funds:

Total local revenues. ....... ... . . .. . ... 241,177, 400
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Total private revenues .. .......... ... 63,
Merit award trust fund........ .. .. ... .. .. .. ... ... 141,
Total other state restricted revenues ................ 1,671,
State general fund/general purpose................... $ 2,926,

Sec. 102. DEPARTMENTW DE ADM NI STRATI ON ( HEALTH)

826, 900
200, 000
776, 900
358, 900

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions......... 207.0
Director and other unclassified--6.0 FTE positions ... $ 581, 500
Comunity health advisory council .................... 7,000
Departmental adm nistrati on and managenent--197.0 FTE

POSI tiONS. ... 22, 394, 900
Worker' s conmpensation program................uinen... 9, 600, 000
Human resources optim zation user charges ............ 277,600
Rent and building occupancy ................iuion.. 10, 877, 700
Devel opnental disabilities council and projects--10.0

FTE pPOSi tiONS. ... e e e e e e 2,724, 000
GROSS APPROPRI ATION. ... e e e $ 46, 462, 700

Appropriated from

Federal revenues:
Total federal revenues......... .. .. .. . .. .. ... 11, 646, 500

Speci al revenue funds:
Total private revenues . ...........c. .. 35, 900
Total other state restricted revenues ................ 3, 488, 400
State general fund/general purpose................... $ 31, 291, 900

Sec. 103. MENTAL HEALTH SUBSTANCE ABUSE SERVI CES

ADM NI STRATI ON AND SPECI AL PROQJECTS ( HEALTH)

Full -time equated classified positions......... 113.0
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Ment al heal t h/ subst ance abuse program admi ni stration--

H06205" 06n¢ HAL) JLB

112.0 FTE pOSi tiONS. . .ottt e $ 12, 507, 600
Consumer involvenment program.................cocuo.u... 189, 100
Ganbl ing addiction--1.0 FTE position................. 3, 500, 000
Protection and advocacy services support ............. 777,400
Mental health initiatives for older persons.......... 1, 291, 200
Community residential and support services ........... 2,906, 800
H ghway safety projects........... .. ... .. .. ... 400, 000
Federal and other special projects................... 1,902, 200
Fam |y support subsidy.......... ... ... ... ... 19, 036, 000
Housi ng and support ServicCes ..............uuiuiuiuon.. 7, 806, 800
Met hanphetam ne cleanup fund......................... 100
GROSS APPROPRIATION. . ..o e e $ 50, 317, 200

Appropriated from

Feder al revenues:

Total federal revenues......... .. .. .. . .. .. .. 32, 185, 100

Speci al revenue funds:

Total private revenues . ........... ..., 190, 000
Total other state restricted revenues ................ 3, 500, 000
State general fund/general purpose................... $ 14, 442,100
Sec. 104. COVMUNI TY MENTAL HEALTH SUBSTANCE ABUSE
SERVI CES PROGRAMS ( HEALTH)

Full -time equated classified positions........... 9.5
Medicaid nmental health services...................... $ 1,797,294, 900
Community nmental health non-Medicaid services ........ 317,772, 300
Medicaid adult benefits waiver ....................... 40, 000, 000
Miul ticultural services........ ... .. ... 4,963, 800
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Medi cai d substance abuse services.................... 35,
Respite ServicCes . ... ... 1,
CVHSP, purchase of state services contracts .......... 128,
Cvil service charges....... ... .. .. . . . .. 1,
Federal mental health block grant--2.5 FTE positions . 15,

State disability assistance program substance abuse

SBI VI CBS . . ottt e 2,

Communi ty substance abuse prevention, education, and

treatment programs. . ... ... ...t 85,

Children's waiver home care program.................. 17,

Omi bus reconciliation act inplenentation--7.0 FTE

622, 900
000, 000
681, 500
765, 500
355, 000

509, 800

919, 100
549, 800

POSI tiONS. ... e 12, 505, 200
Children with serious enotional disturbance waiver ... 570, 000
CGROSS APPROPRI ATION. . ..o e e e e $ 2,461, 509, 800

Appropriated from

Federal revenues:

Total federal revenues........ ... .. .. . . . ... 1, 163, 343, 100

Speci al revenue funds:

Total local revenues ........ ... .. .. ... 26,072, 100
Total other state restricted revenues ................ 112, 208, 900
State general fund/general purpose................... $ 1,159, 885, 700

Sec. 105. STATE PSYCHI ATRI C HOSPI TALS, CENTERS FOR
PERSONS W TH DEVELOPMENTAL DI SABI LI TIES, AND FORENSI C
AND PRI SON MENTAL HEALTH SERVI CES (HEALTH)

Total average population..................... 1,109.0

Full -time equated classified positions....... 2,900.3

Caro regional nmental health center - psychiatric
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hospital - adult--482.3 FTE positions...............
Average population......... ... .. . .. ... 179.0
Kal amazoo psychiatric hospital - adult--466.6 FTE
POSI LI ONS. . oo
Average population......... ... .. ... .. ... 186.0
Walter P. Reuther psychiatric hospital - adult--437.3
FTE pPOSi tiONS. .. .. e e e e e e
Average population............ ... .. .. .. . .. .. ... 236.0
Hawt horn center - psychiatric hospital - children and
adol escents--219.0 FTE positions....................
Average population............ ... .. ... .. . . .. . ... 74.0
Mount Pl easant center - devel opnental disabilities--
472.7 FTE posSitions. ... .. e
Average population.......... ... ... ... .. . .. .. ... 209.0
Center for forensic psychiatry--493.0 FTE positions ..
Average population............ ... .. .. .. . . .. ... 225.0
Forensic nental health services provided to the
departnment of corrections--318.4 FTE positions......
Revenue recapture. ... ... e e
| DEA, federal special education......................
Speci al mai ntenance and equipnent ....................
Purchase of nedical services for residents of
hospitals and centers........... ... . .. . . ...
Closed site, transition, and related costs--11.0 FTE
POSI ti ONS. .. .
SEVEIANCE PAY . . v v ittt e e

G fts and bequests for patient living and treatnment

H06205" 06n¢ FHIL)

41, 511, 600

40, 392, 200

40, 549, 700

19, 483, 900

42,954, 900

49, 408, 800

36, 018, 600

750, 000

120, 000

335, 300

2, 045, 600

712, 300
216, 900

JLB



© 0 N oo o A W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

ENVIFTONIMEBN . . . . . e e 1, 000, 000

CGROSS APPROPRI ATION. . ..o e e e 275, 499, 800
Appropriated from

I nterdepartnmental grant revenues:
Interdepartnmental grant fromthe departnent of

COMreCti ONS. . .. e e 36, 018, 600

Feder al revenues:
Total federal revenues........ ... .. .. . .. .. .. 35, 269, 100

Speci al revenue funds:
CVHSP, purchase of state services contracts .......... 128, 681, 500
O her local revenues...... ... . .. .. .. 15, 548, 400
Total private revenues . ............ .. 1, 000, 000
Total other state restricted revenues ................ 10, 229, 300
State general fund/general purpose................... 48, 752, 900

Sec. 106. PUBLI C HEALTH ADM NI STRATI ON ( HEALTH)

Ful I -time equated classified positions.......... 86. 4
Public health adm nistration--11.0 FTE positions ..... 1,562, 400
Mnority health grants and contracts--3.0 FTE

POSI LI ONS. .. o 1, 192, 500
Vital records and health statistics--72.4 FTE

POSI LI ONS. .. o 7,958, 400
CGROSS APPROPRI ATION. ... e e e 10, 713, 300

Appropriated from

I nterdepartnental grant revenues:
Interdepartmental grant fromthe departnent of human

S I VI CBS . . it it 724, 100

Feder al revenues:

H06205" 06n¢ FHIL)
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Total federal revenues............ . . . . .. ... 2,

Speci al revenue funds:

Total other state restricted revenues ................ 5,

State general fund/general purpose................... $ 1,

Sec. 107. HEALTH POLI CY, REGULATI ON, AND

PROFESSI ONS ( HEALTH)

854, 000

572, 700
562, 500

Full -time equated classified positions......... 405. 6
Heal th systens adm nistration--193.6 FTE positions ... $ 21, 620, 000
Emer gency nedi cal services programstate staff--8.5

FTE pOSi tiONS. .. .. e e e e e 1, 423, 500
Radi ol ogi cal health adm nistration--21.4 FTE positions 2,506, 700
Subst ance abuse program adm nistration--1.0 FTE

POSI ti ON. . .. 64, 400
Emer gency nedi cal services grants and services--7.0

FTE pPOSi tiONS. ... e e e e e e e 588, 900
Heal t h professions--125.0 FTE positions .............. 15, 205, 400
Heal t h policy, regulation, and professions

adm nistration--29.7 FTE positions.................. 5, 366, 800
Nurse schol arshi p, education, and research progrant -

3.0 FTE pPOSi ti ONS. . . oot e e e e e 903, 800
Certificate of need program adm nistration--14.0 FTE

POSI tiONS. ..o 1, 726, 400
Rural health services--1.0 FTE position.............. 1, 390, 500
M chi gan essential health provider ................... 1,847,100
Primary care services--1.4 FTE positions ............. 2, 265, 600
GROSS APPROPRI ATION. ... e e e $ 54,909, 100

Appropriated from
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I nterdepartnental grant revenues:
Interdepartmental grant fromtreasury ................
Feder al revenues:
Total federal revenues......... ... .. . .. . ...
Speci al revenue funds:
Total local revenues ...... ... . ... ...
Total private revenues . ............ ..
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 108. | NFECTI QUS DI SEASE CONTROL (HEALTH)
Full -time equated classified positions.......... 49.
Al DS prevention, testing, and care prograns--12.0 FTE
POSI LI ONS. .. . e
| mmuni zation local agreenments ........................
| mmuni zati on program nmanagenent and field support--
15.0 FTE poOSi ti ONS. .. oot e e e e
Pedi atric AIDS prevention and control ................
Sexual ly transmitted di sease control |ocal agreenents
Sexual ly transmitted di sease control nmanagenent and
field support--22.0 FTE positions...................
GROSS APPROPRI ATION. ... e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . .. .. ...
Speci al revenue funds:
Total private revenues . ............ e,

Total other state restricted revenues ................

H06205" 06n¢ FHIL)

113, 000

22,559, 600

227,700
150, 000

24,150, 900

7,707,900

37,428, 800
13, 990, 300

1, 930, 700
1, 224, 800
3,423, 200

3, 624, 900

61, 622, 700

40, 921, 800

JLB

7,997, 900
9, 648, 000
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St ate general

Sec. 109.

fund/ general purpose...................
LABORATORY SERVI CES ( HEALTH)

Full -time equated classified positions......... 122.0
Bovi ne tubercul osis--2.0 FTE positions ...............
Laboratory services--120.0 FTE positions .............
GROSS APPROPRI ATION. . ..o e e e

Appropriated from
I nterdepartnental grant revenues:

Interdepartmental grant fromenvironnental quality ...

Feder al revenues:

Total federal revenues............ . . . . . . ...

Speci al revenue funds:
Total other state restricted revenues ................

State general fund/general purpose...................

Sec. 110. EPI DEM OLOGY (HEALTH)

Full -time equated classified positions......... 134.5
Al DS surveillance and prevention program.............
Ast hma prevention and control--2.3 FTE positions .....
Bi oterrori sm preparedness--76.1 FTE positions ........
Epi dem ol ogy adm nistration--41.1 FTE positions ......
Lead abatenment program-7.0 FTE positions ............
Newborn screening foll owup and treatnent services--

8.0 FTE POSi ti ONS. . ..ot e e e e e e e
Tubercul osis control and recalcitrant Al DS program...
CGROSS APPROPRI ATION. ... e e e

Appropriated from

Feder al revenues:

H06205" 06n¢ FHIL)

3, 055, 000

500, 000
15, 543, 700
16, 043, 700

430, 400

3, 093, 200

5, 613, 800
6, 906, 300

2,419, 900
1, 055, 300
50, 605, 200
6, 640, 100
2, 143, 400

3, 862, 300
867, 000
67, 593, 200

JLB
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Total federal revenues............ .. .. ... .. .. .. ...
Speci al revenue funds:

Total private revenues .. ......... ...

Total other state restricted revenues ................

State general fund/general purpose...................

Sec. 111. LOCAL HEALTH ADM NI STRATI ON AND GRANTS

( HEALTH)

| mpl ementation of 1993 PA 133, MCL 333.17015.........
Local health services........ ... ... .. ...
Local public health operations.......................
Medi cal services cost reinbursenent to | ocal health
depart ment S. .. ... e
GROSS APPROPRI ATION. . ..o e e e
Appropriated from
Feder al revenues:
Total federal revenues........ ... .. .. . .. .. ...
Speci al revenue funds:
Total local revenues ...... ... .. .. ..
Total other state restricted revenues ................
State general fund/general purpose...................

Sec. 112. CHRON C DI SEASE AND | NJURY PREVENTI ON AND

HEALTH PROMOTI ON ( HEALTH)

Full -time equated classified positions.......... 65.
African-American male health initiative..............
Al DS and risk reduction clearinghouse and nedi a

CaAMPAl ON. vt e e

Al zheinmer's information network ......................

H06205" 06n¢ FHIL)

61, 099, 500

25, 000
4, 307, 600
2,161, 100

100, 000
220, 000

40, 618, 400

3, 110, 000

44,048, 400

3,110, 000

5, 150, 000
243, 500

35, 544, 900

JLB

106, 700

1,576, 000
412, 900
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Cancer prevention and control program-15.3 FTE
POSI LI ONS. . oo
Chroni c di sease prevention--10.0 FTE positions .......
Di abetes and ki dney program-11.1 FTE positions ......
Heal t h educati on, pronotion, and research prograns--
9.3 FTE pPOSi tiONS. ... o e
Injury control intervention project--1.0 FTE position
Morris Hood Wayne State University di abetes outreach .
Public health traffic safety coordination--1.7 FTE
POSI tiONS. .. . e
Snoki ng prevention program-15.1 FTE positions .......
Tobacco tax collection and enforcenent ...............
Vi ol ence prevention--2.0 FTE positions ...............
W C snoking reduction program................ouuiuun..
GROSS APPROPRI ATION. ... e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. . .. .. ..
Speci al revenue funds:
Total private revenues . .......... ...
Total other state restricted revenues ................
State general fund/general purpose...................

Sec. 113. FAM LY, MATERNAL, AND CHI LDREN S HEALTH

SERVI CES ( HEALTH)

Ful I -time equated classified positions.......... 48. 4

Chi | dhood | ead program-6.8 FTE positions ............

Dental progranms........... ...,

H06205" 06n¢ FHIL)

15, 145, 400

4, 316, 900
3, 951, 400

770, 000
100, 900
400, 000

584, 900
5,632, 400
610, 000
1, 896, 900
200, 000

35, 704, 400

19, 987, 500

85, 000

14, 900, 000

JLB

731, 900

2,736,100
485, 400
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Dental program for persons with devel opnenta
disabilities. ... ... ... 151, 000

Fam |y, maternal, and children's health services
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adm nistration--39.6 FTE positions.................. 4,590, 600
Fam |y planning | ocal agreenments..................... 12, 270, 300
Local MCH ServiCes . .. ... .. e 7,264, 200
Mgrant health care......... ... ... .. . . . . . . .. 272, 200
Pregnancy prevention program...............uouuuuuen.. 5, 733, 400
Prenatal care outreach and service delivery support .. 5,249, 300
School health and education prograns ................. 500, 000
Speci al projects--2.0 FTE positions .................. 5, 404, 900
Sudden infant death syndronme program................. 321, 300
GROSS APPROPRI ATION. . ..o e e e 44,978, 700

Appropriated from

Feder al revenues:

Total federal revenues......... .. .. .. . .. .. .. 31, 216, 300

Speci al revenue funds:

Total other state restricted revenues ................ 9, 114, 000
State general fund/general purpose................... 4,648, 400
Sec. 114. WOMEN, | NFANTS, AND CHI LDREN FOOD AND
NUTRI TI ON PROGRAM ( HEALTH)
Full -time equated classified positions.......... 41.
Wbnen, infants, and children program adm nistration

and special projects--41.0 FTE positions............ 6, 681, 000
Wnen, infants, and children program | ocal agreenents

and food COStS. ... ... ... 179, 272, 000
GROSS APPROPRI ATION. . ..o e e e 185, 953, 000
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Appropriated from
Feder al revenues:
Total federal revenues........ ... .. .. . . . ... 132, 714, 900
Speci al revenue funds:
Total private revenues .. ... ..... ... ... 53, 238, 100
State general fund/general purpose................... $ 0
Sec. 115. CHI LDREN S SPECI AL HEALTH CARE SERVI CES
( HEALTH)
Full -time equated classified positions.......... 44. 0

Chil dren's special health care services

adm nistration--44.0 FTE positions.................. $ 4,296, 900
Anput €8 Program. .. ... .. 184, 600
Bequests for care and services....................... 1, 889, 100
Qutreach and advocacy ............ ... ... 3,773,500
Non- energency nedi cal transportation................. 1, 289, 100
Medical care and treatment .......... ... .. .. .. . .. .. ... 185, 426, 400
CGROSS APPROPRI ATION. . ..o e e e $ 196, 859, 600

Appropriated from
Feder al revenues:
Total federal revenues............ . . . .. ... 95, 909, 800

Speci al revenue funds:

Total private revenues . ............ . 1, 000, 000
Total other state restricted revenues ................ 2,584,500
State general fund/general purpose................... $ 97, 365, 300

Sec. 116. OFFI CE OF DRUG CONTRCL PCLI CY ( SAFETY)
Ful I -time equated classified positions.......... 16.0

Drug control policy--16.0 FTE positions .............. $ 2,104, 600

H06205" 06n¢ HAL) JLB
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Anti-drug abuse grants......... ... . .. .. . 14, 870, 200

Interdepartnental grant to judiciary for drug

treatment courts.......... ... ... 1, 799, 900
GROSS APPROPRIATION. . ..o e $ 18, 774, 700
Appropriated from
Federal revenues:
Total federal revenues......... ... .. . .. ... .. 18, 399, 300
Speci al revenue funds:
State general fund/general purpose................... $ 375, 400
Sec. 117. CRIME VI CTI M SERVI CES COWM SSI ON
( VULNERABLE)
Full -time equated classified positions.......... 10.0
Grants administration services--10.0 FTE positions ... $ 1, 087, 500
Justice assistance grants...............c..uiii.. 13, 000, 000
Crinme victimrights services grants.................. 10, 800, 000
GROSS APPROPRIATION. . ..o e $ 24, 887, 500
Appropriated from
Feder al revenues:
Total federal revenues........ ... .. .. . .. .. .. 14,770, 300
Speci al revenue funds:
Total other state restricted revenues ................ 10, 117, 200
State general fund/general purpose................... $ 0
Sec. 118. OFFI CE OF SERVI CES TO THE AG NG
( VULNERABLE)
Full -time equated classified positions.......... 36.5
Conmmi ssion (per diem$50.00) ...............vii... $ 10, 500

Ofice of services to aging adm nistration--36.5 FTE

H06205" 06n¢ HAL) JLB
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POSI LI ONS. . oo
CoMmuNi ty ServicCesS . ... ... e e
NULTTEiON SErVICeS . .ot e
Foster grandparent volunteer program.................
Retired and senior volunteer program.................
Seni or conpani on volunteer program...................
Enpl oynment assistance............... ... ..
Respite care program. . ........ ...
GROSS APPROPRI ATION. . ..o e e e

Appropriated from

Feder al revenues:

Total federal revenues........ ... .. . .. .. ..

Speci al revenue funds:

Total private revenues .. ......... ...,
Merit award trust fund........ .. ... ... ... .. . . . .. .. ...
Total other state restricted revenues ................
State general fund/general purpose...................

Sec. 119. M CH GAN FI RST HEALTHCARE PLAN ( HEALTH)

M chigan first healthcare plan.......................
GROSS APPROPRI ATION. . ..o e e e
Appropriated from

Federal revenues:

Total federal revenues......... .. .. . . . .. ...

Speci al revenue funds:

State general fund/general purpose...................

Sec. 120. MEDI CAL SERVI CES ADM NI STRATI ON ( HEALTH)

Full -time equated classified positions......... 363. 4

H06205" 06n¢ FHIL)

5, 324, 100

35, 204, 200
37, 290, 500

2, 813, 500

790, 200
2,021, 200
2, 818, 300
7, 600, 000

93, 872, 500

52, 251, 400

105, 000
5, 000, 000
2,767,000

33, 749, 100

100

JLB

100

100
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Medi cal services adm nistration--363.4 FTE positions .

Facility inspection contract - |abor and economc

Heal th information technology initiatives............
GROSS APPROPRI ATION. . ..o e e e
Appropriated from
Feder al revenues:
Total federal revenues......... .. .. .. . .. .. ..
Speci al revenue funds:
State general fund/general purpose...................
Sec. 121. MEDI CAL SERVI CES ( HEALTH)
Hospital services and therapy........................
Hospi tal disproportionate share paynents .............
PhysiCian ServiCes . ....... ..
Medicare premumpayments . .......... ..
Pharmaceutical services........... .. ... .. ...
Home health services....... ... .. .. . . . . ...
HOSpi Ce ServiCeS . ... . e e e e e e
Transportati ONn. .. ... ... e
Auxiliary medical services.............c ..
Dental Services......... ...
Anbul ance ServiCes . ... ... ..
Long-termecare ServiCes . ... ...,
Medi cai d home and communi ty-based servi ces waiver ....
Adult honme help services ............ ..

Personal care servicCes . ......... ... ..

H06205" 06n¢ FHIL)

$ 66, 846, 100

132, 800

4, 327, 800

9, 500, 000

$ 80, 806, 700

55, 047, 900

$ 25, 758, 800

$ 1,226, 791, 400
50, 000, 000
293, 357, 100
308, 097, 700
39, 944, 900

5, 580, 300

61, 660, 700

6, 826, 500
5,621, 300
105, 000, 000
13, 541, 500

1, 605, 681, 600
100, 000, 000
206, 406, 700
25, 509, 700

JLB
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Program of all-inclusive care for the elderly ........

Single point of entry...... ... .. .. . .. ... ..

Health plan services.......... .. .. ..

M Chil d program.. ..

Medi caid adult benefits waiver ............. .. . ... ....

Maternal and child health.......... ... ... ... . ... ......

Soci al services to the physically disabled...........

Federal Medi care pharmaceutical program..............

Pronoti on of healthy behavior waiver .................

County indigent care and third share plans ...........

Subt otal basic nedical services program..............

School -based services . ......... . .. . ...

Special Medicaid reinmbursenment .......................

Subt ot al special medical services paynents ...........

GROSS APPRCPRI ATI ON

Appropriated from

Feder al revenues:

Total federal revenues............ . . . .. ...

Speci al revenue funds:

Total local revenues....... ... . . .. . . . . ...

Merit award trust fund........... . . . . . . ... . ...

Total other state restricted revenues ................

State general fund/general purpose...................

Sec. 122. |1 NFORVATI ON TECHNOLOGY (HEALTH)

I nformation technol ogy services and projects .........

M chi gan Medicaid information system.................

GROSS APPRCOPRI ATI ON

H06205" 06n¢ FHIL)

11, 200, 000
9, 000, 000

2,202, 846, 400

46, 575, 600
106, 608, 600
20, 279, 500

1, 344, 900
185, 877, 100

9, 999, 900
88, 518, 500

6, 736, 269, 900

76, 235, 400
290, 892, 200
367, 127, 600

7,103, 397, 500

4,008, 079, 600

65, 497, 700
136, 200, 000

1, 450, 274, 200
1, 443, 346, 000

31, 427, 000
100

31, 427, 100

JLB
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Appropriated from
Feder al revenues:
Total federal revenues......... ... . . . .. .. .. 19, 296, 500

Speci al revenue funds:

Total other state restricted revenues ................ 3, 056, 900
State general fund/general purpose................... $ 9,073, 700
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2006-2007 is $4, 739, 335, 800. 00 and
state spending fromstate resources to be paid to units of |oca
governnent for fiscal year 2006-2007 is $1, 316,508, 700. 00. The
item zed statenment below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF COMMUNI TY HEALTH
MENTAL HEALTH SUBSTANCE ABUSE SERVI CES ADM NI STRATI ON
AND SPECI AL PRQJECTS

Community residential and support services........... $ 387, 300
Housi ng and support Services............. ..., 695, 500
Met hanphetam ne cleanup fund......................... 100
Mental health initiatives for older persons .......... 1, 049, 200

COVMUNI TY MENTAL HEALTH SUBSTANCE ABUSE SERVI CES PROGRAMS

State disability assistance program substance

H06205" 06n¢ HAL) JLB
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abuse ServicCes. .. ... ..
Conmuni ty substance abuse prevention, education, and

treatnment programs. .. ......... .
Medicaid nmental health services......................
Community mental health non-Medicaid services ........
Medicaid adult benefits waiver .......................
Mul ticultural services.......... ... ... ...
Medi cai d substance abuse services ....................
Respite ServiCes . ...... .. e e
Children's waiver hone care program..................
Omi bus budget reconciliation act inplenmentation.....
STATE PSYCHI ATRI C HOSPI TALS, CENTERS FOR PERSONS W TH
DEVELOPMENTAL DI SABI LI TI ES, AND FORENSI C AND PRI SON
MENTAL HEALTH SERVI CES
Center for forensic psychiatry .......................
PUBLI C HEALTH ADM NI STRATI ON
Mnority health grants and contracts .................
Public health adm nistration.........................
HEALTH POLI CY, REGULATI ON AND PROFESSI ONS
Health professions.......... ... .. . . . . . . ..
Primary care ServicCesS . ... ...
| NFECTI QUS DI SEASE CONTROL
Al DS prevention, testing and care prograns ...........
| mmuni zation local agreenments ........................
Sexual ly transmitted di sease control |ocal agreenents
LABORATORY SERVI CES

Laboratory ServicCes . ........u i

H06205" 06n¢ FHIL)

2,509, 800

19, 190, 500
757,907, 600
317,772, 300

12,212, 000

4,963, 800

15, 538, 700

JLB

1, 000, 000
1, 556, 400
2,897, 400

290, 300

100, 000
76, 000

99, 700
341, 900

742, 200

2,132, 000

430, 900

55, 400
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LOCAL HEALTH ADM NI STRATI ON AND GRANTS

I mpl ementation of 1993 PA 133 ........ ... ... ... ...... $ 7,700
Local public health operations....................... 35, 468, 400
CHRONI C DI SEASE AND | NJURY PREVENTI ON AND HEALTH PROMOTI ON

Cancer prevention and control program................ $ 137, 300
Di abetes and kidney program................c.coiuiuon.. 370, 600
Snoking prevention program...............uuiiniean.n. 1, 014, 500

FAM LY, MATERNAL, AND CHI LDREN S HEALTH SERVI CES

N D N D N N NN P P P P PP
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Childhood lead program.................. ..., $ 136, 500
Dental prograns . ........ .. ... 25, 000
Fam |y planning | ocal agreenents..................... 360, 000
Local MCH ServiCes . ......... e 322, 200
Pregnancy prevention program...............uouuuuuen.. 2, 300, 000
Prenatal care outreach and service delivery support .. 650, 100
School health and education prograns ................. 500, 000
Special projects . ....... ... 378, 900
CH LDREN S SPECI AL HEALTH CARE SERVI CES

Medical care and treatment ............. .. .. . .. .. .. ... 528, 800
Qutreach and advocacy .............. .. 1, 283, 200
VEDI CAL SERVI CES

Long-termecare ServicCesS ... ...t 81, 711, 500
Transportati ONn. .. ... .. 1, 401, 300
Medicaid adult benefits waiver ....................... 9, 573, 500
OFFI CE OF SERVI CES TO THE AQ NG

ComMMUNI LY SEerVicCeS ...t e e e e 15, 054, 300
NULFTEiON SErVIiCeS . ..o e 11, 447, 300
Foster grandparent volunteer program................. 791, 700

H06205" 06n¢ FHIL)

JLB



© 00 N o o0~ W DN P

N N NN N N NN R P P R R PP PR
N~ oo o0 A WN P O ©O 0N O 0o~ WwWDN L O

48

Retired and senior volunteer program................. 181, 300
Seni or conpani on volunteer program................... 241, 400
Respite care program.......... ... ... 4,227, 400

CRI ME VI CTI M SERVI CES COW SS| ON

Crime victimrights services grants .................. $ 6, 446, 800
TOTAL OF PAYMENTS TO LOCAL UNI TS
OF GOVERNMENT . . .o e e e $ 1,316,508, 700

Sec. 202. (1) The appropriations authorized under this article
are subject to the nmanagenent and budget act, 1984 PA 431, MCL
18.1101 to 18. 1594.

(2) Funds for which the state is acting as the custodi an or
agent are not subject to annual appropriation.

Sec. 203. As used in this article:

(a) "AIDS'" neans acquired inmunodeficiency syndrone.

(b) "CVHSP' nmeans a comunity nmental health services program
as that termis defined in section 100a of the nental health code,
1974 PA 258, MCL 330.1100a.

(c) "Departnent" neans the M chigan departnment of community
heal t h.

(d) "DSH' neans disproportionate share hospital.

(e) "EPSDT" neans early and periodic screening, diagnosis, and
treat ment.

(f) "FTE" means full-tine equated.

(g) "GWE" neans graduate medi cal education

(h) "Health plan" means, at a mninmum an organi zation that
neets the criteria for delivering the conprehensi ve package of

servi ces under the department's conprehensive health plan.

H06205" 06n¢ HAL) JLB
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(i) "H V/AIDS" neans human i nmunodefi ci ency virus/acquired
i mrune deficiency syndrone.

(j) "HMO'" neans heal th maintenance organi zati on.

(k) "IDEA" nmeans individuals with disabilities education act.

() "IDG" neans interdepartnmental grant.

(m "MCH' nmeans maternal and child health.

(n) "M Child" means the program described in section 1670.

(o) "MSS/ISS'" nmeans maternal and infant support services.

(p) "Specialty prepaid health plan" means a program descri bed
in section 232b of the mental health code, 1974 PA 258, MCL
330. 1232hb.

(gq) "Title XMI11" means title XVIIl of the social security
act, 42 USC 1395 to 1395hhh.

(r) "Title XIX" neans title XIX of the social security act, 42
USC 1396 to 1396v.

(s) "Title XX'" neans title XX of the social security act, 49
USC 1397 to 1397f.

(t) "WC' nmeans wonen, infants, and chil dren suppl enent al
nutrition program

Sec. 204. The departnment of civil service shall bill the
departnment at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be made for the total anmount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are

prohi bited fromhiring any new state classified civil service

H06205" 06n¢ HAL) JLB
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enpl oyees and prohibited fromfilling any vacant state classified
civil service positions. This hiring freeze does not apply to
internal transfers of classified enployees from1 position to
anot her within a departnent.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnent or agency
unabl e to deliver basic services, cause |oss of revenue to the
state, result in the inability of the state to receive federa
funds, or woul d necessitate additional expenditures that exceed any
savi ngs from mai ntai ning the vacancy. The state budget director
shall report quarterly to the chairpersons of the senate and house
of representatives standing comrttees on appropriations the nunber
of exceptions to the hiring freeze approved during the previous
gquarter and the reasons to justify the exception

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this article.
This requirenent may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenent or
it may include placenment of reports on the Internet or Intranet
site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used
for the purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are avail able.

(2) Funds appropriated in part 1 shall not be used for the

purchase of out-of-state goods or services, or both, if

H06205" 06n¢ HAL) JLB
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conpetitively priced and conparable quality M chigan goods or
services, or both, are avail able.

Sec. 210. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both.

The director shall strongly encourage firnms with which the
departnment contracts to subcontract with certified businesses in
depressed and deprived communities for services, supplies, or both.

Sec. 211. If the revenue collected by the departnent fromfees
and col | ections exceeds the anmount appropriated in part 1, the
revenue may be carried forward with the approval of the state
budget director into the subsequent fiscal year. The revenue
carried forward under this section shall be used as the first
source of funds in the subsequent fiscal year

Sec. 212. (1) Fromthe anpbunts appropriated in part 1, no
greater than the followi ng anbunts are supported with federa
mat ernal and child health block grant, preventive health and health
servi ces block grant, substance abuse bl ock grant, healthy M chigan

fund, and M chigan health initiative funds:

(a) Maternal and child health block grant ........ $ 21,162, 400

(b) Preventive health and health services

block grant . ...... ... . . . .. e 4,534, 000
(c) Substance abuse block grant .................. 60, 496, 600
(d) Healthy Mchigan fund ........................ 43, 551, 000
(e) Mchigan health initiative ................... 12, 000, 000

(2) On or before February 1, 2007, the departnment shall report

to the house of representatives and senate appropriations
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subcomm ttees on comunity health, the house and senate fisca
agenci es, and the state budget director on the detail ed nane and
anounts of federal, restricted, private, and | ocal sources of
revenue that support the appropriations in each of the line itens
in part 1 of this article.

(3) Upon the release of the fiscal year 2007-2008 executive
budget reconmmendation, the departnent shall report to the sane
parties in subsection (2) on the amounts and detail ed sources of
federal, restricted, private, and local revenue proposed to support
the total funds appropriated in each of the line itens in part 1 of
the fiscal year 2007-2008 executive budget proposal.

(4) The departnment shall provide to the sanme parties in
subsection (2) all revenue source detail for consolidated revenue
line itemdetail upon request to the departnent.

Sec. 213. The state departnents, agencies, and commi ssions
recei ving tobacco tax funds frompart 1 shall report by April 1,
2007, to the senate and house of representatives appropriations
commttees, the senate and house fiscal agencies, and the state
budget director on the follow ng:

(a) Detail ed spending plan by appropriation line item
i ncl udi ng description of prograns.

(b) Description of allocations or bid processes including need
or demand indicators used to determ ne allocations.

(c) Eligibility criteria for program participation and maxi mum
benefit |evels where applicable.

(d) Qutcone neasures to be used to eval uate prograns.

(e) Any other information considered necessary by the house of
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representatives or senate appropriations conmttees or the state
budget director.

Sec. 214. The use of state-restricted tobacco tax revenue
received for the purpose of tobacco prevention, education, and
reduction efforts and deposited in the healthy M chigan fund shal
not be used for |obbying as defined in 1978 PA 472, MCL 4.411 to
4.431, and shall not be used in attenpting to influence the
deci sions of local units of governnent, the |egislature, the
governor, or any state agency.

Sec. 216. (1) In addition to funds appropriated in part 1 for
all progranms and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anpunt equal to
total wite-offs and prior year obligations, but not to exceed
anounts available in prior year revenues.

(2) The departnent's ability to satisfy appropriation
deductions in part 1 shall not be limted to collections and
accruals pertaining to services provided in the current fisca
year, but shall also include reinbursenents, refunds, adjustnents,
and settlenments fromprior years.

(3) The departnent shall report by March 15, 2007 to the house
of representatives and senate appropriati ons subcommttees on
community health on all reinbursenments, refunds, adjustnents, and
settlenents fromprior years.

Sec. 218. Basic health services for the purpose of part 23 of
the public health code, 1978 PA 368, MCL 333.2301 to 333.2321, are:

i mruni zati ons, conmuni cabl e di sease control, sexually transmtted
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di sease control, tuberculosis control, prevention of gonorrhea eye
infection in newborns, screening newborns for the 8 conditions
listed in section 5431(1)(a) through (h) of the public health code,
1978 PA 368, MCL 333.5431, community health annex of the M chigan
emer gency managenent plan, and prenatal care.

Sec. 219. (1) The departnment may contract with the M chigan
public health institute for the design and inpl enentation of
projects and for other public health related activities prescribed
in section 2611 of the public health code, 1978 PA 368, MCL
333.2611. The departnent may devel op a master agreenment with the
institute to carry out these purposes for up to a 3-year period.
The departnent shall report to the house of representatives and
senat e appropriations subcomittees on community health, the house
and senate fiscal agencies, and the state budget director on or
bef ore Novenber 1, 2006 and May 1, 2007 all of the follow ng:

(a) A detailed description of each funded project.

(b) The anount allocated for each project, the appropriation
l[ine itemfromwhich the allocation is funded, and the source of
financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a
list of all subgrantees and the anmount allocated to each
subgr ant ee.

(2) If a report required under subsection (1) is not received
by the house of representatives and senate appropriations
subcomm ttees on comunity health, the house and senate fisca

agenci es, and the state budget director on or before the date
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specified for that report, the disbursenment of funds to the

M chigan public health institute under this section shall stop. The
di sbursenment of those funds shall reconmence when the overdue
report is received.

(3) On or before Septenber 30, 2007, the departnent shal
provide to the sane parties listed in subsection (1) a copy of all
reports, studies, and publications produced by the M chigan public
health institute, its subcontractors, or the departnent with the
funds appropriated in part 1 and allocated to the M chigan public
health institute.

Sec. 220. Al contracts with the Mchigan public health
institute funded with appropriations in part 1 shall include a
requi renent that the Mchigan public health institute submt to
financial and performance audits by the state auditor general of
projects funded with state appropriations.

Sec. 223. The departnment of conmmunity health may establish and
coll ect fees for publications, videos and related nmaterial s,
conf erences, and workshops. Collected fees shall be used to offset
expenditures to pay for printing and nmailing costs of the
publications, videos and related materials, and costs of the
wor kshops and conferences. The costs shall not exceed fees
col | ect ed.

Sec. 259. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnent of information technology for technol ogy-
rel ated services and projects. Such user fees shall be subject to

provi sions of an interagency agreenent between the departnents and
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agenci es and the departnment of information technol ogy.

Sec. 260. Anpunts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnent of information technol ogy. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 45la of the nanagenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 261. Funds appropriated in part 1 for the Medicaid
managenent informati on system upgrade are contingent upon approva
of an advanced pl anni ng docunent fromthe centers for Medicare and
Medi caid services. |If the necessary matching funds are identified
and legislatively transferred to this line item the correspondi ng
federal Medicaid revenue shall be appropriated at a 90/10
federal /state match rate. This appropriation nmay be designated as
a work project and carried forward to support conpletion of this
proj ect.

Sec. 264. Upon subm ssion of a Medicaid waiver, a Medicaid
state plan anendnent, or a simlar proposal to the centers for
Medi care and Medi caid services, the departnment shall notify the
house of representatives and senate appropriations subcomrttees on
community health and the house and senate fiscal agencies of the
subm ssi on.

Sec. 265. The departnents and agenci es receiving
appropriations in part 1 shall receive and retain copies of al
reports funded from appropriations in part 1. Federal and state

guidelines for short-termand long-termretention of records shal

H06205" 06n¢ HAL) JLB



© 0 N oo o A W N PP

N NN N N N NN R P P R R PP R Rk
N~ oo o0 A WN P O ©O 0N O 0o WDN -, O

57

be foll owned.

Sec. 266. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by | egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the house of representatives and senate standing conmttees on
appropri ations.

(3) Not later than January 1 of each year, each depart nent

shal| prepare a travel report listing all travel by classified and
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uncl assified enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nmenbers of the house of representatives
and senate standing conmttees on appropriations, the fiscal
agencies, and the state budget director. The report shall include
the follow ng information:

(a) The name of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 267. A departnent or state agency shall not take
di sciplinary action agai nst an enployee for conmunicating with a
menber of the legislature or his or her staff.

Sec. 269. (1) O the anmount appropriated in part 1 for
Medi caid nmental health services, $149, 136,400.00 is for prepaid
i npatient health plan rei nbursenent of antipsychotic prescriptions

under the Medicaid program Al of the foll ow ng conditions shal
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apply to this arrangenent:

(a) The departnment shall devel op uniform statew de procedures
and practices to be followed by the prepaid i npatient health plans.
These procedures and practices shall adhere to the requirenents of
section 1625 and section 109h of the social welfare act, 1939 PA
280, MCL 400. 109h.

(b) The departnent shall include the actual cost of
anti psychotic prescriptions, net of actual rebates, into the
actuarially sound capitation rates for the prepaid inpatient health
pl ans.

(c) The departnent shall devel op and inplenent training for
prepai d inpatient health prograns regarding billing processes
required for reinbursenment under this section

(2) O the amount appropriated in part 1 for health plan
services, $86,674,300.00 is for Medicaid health plan rei mbursenment
of antidepressant prescriptions under the Medicaid program Al of
the follow ng conditions shall apply to this arrangenent:

(a) The departnent shall devel op uniform statew de procedures
and practices to be followed by the Medicaid health plans. These
procedures shall adhere to the requirenments of section 1625 and all
provi sions of the departnent’s fiscal year 2005-2006 contract with
Medi cai d heal th pl ans.

(b) The departnent shall include the actual cost of
anti depressant prescriptions, net of actual rebates, into the
actuarially sound capitation rates for the Medicaid health plans.

(3) Medicaid rei mbursenent of nmental health prescriptions that

are neither antipsychotics nor antidepressants shall be nade from
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t he medi cal services pharmaceutical services line in part 1. The
departnent shall utilize the same operational procedures for these
nmedi cations that were followed in fiscal year 2005-2006 and shal
adhere to the requirenments of section 109h of the social welfare
act, 1939 PA 280, MCL 400. 109h.

(4) The directors of the nmedical services adm nistration and
the departnent’s nmental health and substance abuse adm nistration
shall provide a joint quarterly report to the house of
representatives, senate, and the senate and house fiscal agencies

on the coordination of psychotropic nedications under this section.

DEPARTMENTW DE_ADM NI STRATI ON

Sec. 301. From funds appropriated for worker's conpensati on,

t he departnent may rmake paynents in |ieu of worker's conpensation
payments for wage and salary and related fringe benefits for
enpl oyees who return to work under limted duty assignnments.

Sec. 303. The departnment is prohibited fromrequiring first-
party paynment fromindividuals or famlies with a taxable incone of
$10, 000. 00 or less for nental health services for determ nations
made in accordance with section 818 of the nental health code, 1974

PA 258, MCL 330. 1818.

MENTAL HEALTH SUBSTANCE ABUSE SERVI CES ADM NI STRATI ON_AND SPECI AL
PRQJIECTS

Sec. 350. The departnment may enter into a contract with the
protection and advocacy service, authorized under section 931 of

the mental health code, 1974 PA 258, MCL 330.1931, or a simlar
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organi zation to provide | egal services for purposes of gaining and
mai nt ai ni ng occupancy in a comunity |iving arrangenent which is
under | ease or contract with the department or a conmmunity nental
heal th services programto provide services to persons with nental
illness or devel opmental disability.

Sec. 351. Fromthe funds appropriated in part 1 for the
nmet hanphet am ne cl eanup fund, the departnment shall allow | ocal
governments to apply for nmoney to cover their adm nistrative costs

associ ated with net hanphet am ne cl eanup efforts.

COVVUNI TY MENTAL HEALTH SUBSTANCE ABUSE SERVI CES PROGRANMS

Sec. 401. Funds appropriated in part 1 are intended to support
a system of conprehensive community nmental health services under
the full authority and responsibility of |ocal CVHSPs or specialty
prepai d health plans. The departnment shall ensure that each CVHSP
or specialty prepaid health plan provides all of the follow ng:

(a) A systemof single entry and single exit.

(b) A conmplete array of nental health services which shal
i nclude, but shall not be limted to, all of the follow ng
services: residential and other individualized living arrangenents,
out patient services, acute inpatient services, and long-term 24-
hour inpatient care in a structured, secure environmnent.

(c) The coordination of inpatient and outpatient hospital
services through agreenents with state-operated psychiatric
hospitals, units, and centers in facilities owed or |eased by the

state, and privately-owned hospitals, units, and centers |icensed
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by the state pursuant to sections 134 through 149b of the nenta
heal t h code, 1974 PA 258, MCL 330.1134 to 330.1149b.

(d) Individualized plans of service that are sufficient to
neet the needs of individuals, including those discharged from
psychiatric hospitals or centers, and that ensure the full range of
reci pient needs is addressed through the CVHSP' s or specialty
prepai d health plan's programor through assistance with |ocating
and obtaining services to neet these needs.

(e) A system of case managenent to nonitor and ensure the
provi sion of services consistent with the individualized plan of
services or supports.

(f) A system of continuous quality inprovenent.

(g) A systemto nonitor and evaluate the nental health
servi ces provided.

(h) A systemthat serves at-risk and delinquent youth as
requi red under the provisions of the nental health code, 1974 PA
258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final
aut horizations to CVHSPs or specialty prepaid health plans shall be
made upon the execution of contracts between the departnment and
CVHSPs or specialty prepaid health plans. The contracts shall
contain an approved plan and budget as well as policies and
procedures governing the obligations and responsibilities of both
parties to the contracts. Each contract with a CVHSP or specialty
prepaid health plan that the departnent is authorized to enter into
under this subsection shall include a provision that the contract

is not valid unless the total dollar obligation for all of the
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contracts between the departnment and the CVHSPs or specialty
prepai d health plans entered into under this subsection for fisca
year 2006-2007 does not exceed the anmount of nobney appropriated in
part 1 for the contracts authorized under this subsection.

(2) The departnment shall imrediately report to the senate and
house of representatives appropriations subcommttees on comunity
heal th, the senate and house fiscal agencies, and the state budget
director if either of the foll ow ng occurs:

(a) Any new contracts with CVHSPs or specialty prepaid health
pl ans that would affect rates or expenditures are enacted.

(b) Any anendnents to contracts with CVHSPs or specialty
prepai d health plans that would affect rates or expenditures are
enact ed.

(3) The report required by subsection (2) shall include
i nformati on about the changes and their effects on rates and
expendi t ures.

Sec. 403. Fromthe funds appropriated in part 1 for
mul ticul tural services, the departnment shall ensure that CVHSPs or
specialty prepaid health plans continue contracts with
mul ticul tural services providers.

Sec. 404. (1) Not later than May 31 of each fiscal year, the
departnent shall provide a report on the community nmental health
services prograns to the nmenbers of the house of representatives
and senate appropriations subcomm ttees on community health, the
house and senate fiscal agencies, and the state budget director
that includes the information required by this section.

(2) The report shall contain information for each CVHSP or
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specialty prepaid health plan and a statew de summary, each of
which shall include at |east the follow ng information:

(a) A denographic description of service recipients which,

m nimally, shall include reinbursenment eligibility, client
popul ati on, age, ethnicity, housing arrangenents, and di agnosi s.

(b) Per capita expenditures by client population group.

(c) Financial information which, mnimally, shall include a
description of funding authorized; expenditures by client group and
fund source; and cost information by service category, including
adm ni stration. Service category shall include all departnment
approved servi ces.

(d) Data describing service outconmes which shall include, but
not be limted to, an evaluation of consuner satisfaction, consuner
choi ce, and quality of Iife concerns including, but not limted to,
housi ng and enpl oynent.

(e) I'nformation about access to comunity nmental health
servi ces progranms which shall include, but not be limted to, the
fol | ow ng:

(1) The nunber of people receiving requested services.

(1) The nunber of people who requested services but did not
recei ve services.

(f) The nunber of second opinions requested under the code and
t he determ nation of any appeals.

(g) An analysis of information provided by conmunity nental
heal th service prograns in response to the needs assessnent
requi renents of the nmental health code, including information about

t he nunber of persons in the service delivery system who have
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requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during fiscal year 2005-2006 for
CVHSPs or specialty prepaid health plans.

(i) Contracts for nental health services entered into by
CVHSPs or specialty prepaid health plans with providers, including
anount and rates, organized by type of service provided.

(j) I'nformation on the conmunity mental health Medicaid
managed care program including, but not limted to, both of the
fol | ow ng:

(1) Expenditures by each CVHSP or specialty prepaid health plan
organi zed by Medicaid eligibility group, including per eligible
i ndi vi dual expenditure averages.

(i) Performance indicator information required to be submtted
to the departnment in the contracts with CVHSPs or specialty prepaid
heal t h pl ans.

(3) The departnent shall include data reporting requirenents
listed in subsection (2) in the annual contract with each
i ndi vi dual CVHSP or specialty prepaid health plan

(4) The departnent shall take all reasonable actions to ensure
that the data required are conplete and consistent anmong all CVHSPs
or specialty prepaid health plans.

Sec. 405. (1) It is the intent of the legislature that the
enpl oyee wage pass-through funded in previous years to the
community nmental health services prograns for direct care workers
in local residential settings and for paraprofessional and ot her
nonpr of essi onal direct care workers in day prograns, supported

enpl oynment, and ot her vocational prograns shall continue to be paid
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to direct care workers.

(2) Fromthe funds appropriated in part 1 for Medicaid nental
heal th services, noney shall be utilized to establish a pool of
funds available to community nmental health services prograns,
sufficient to provide for increasing the wages and the enployer's
share of federal insurance contributions act costs of direct care
staff by 20 cents per hour per direct care worker in |ocal
residential settings and for paraprofessional and ot her
nonpr of essi onal direct care workers in day prograns, supported
enpl oynment, and ot her vocational service prograns, effective
Oct ober 1, 2006.

(3) Each CVHSP shall nake application to the departnment to
receive funds for the direct care worker wage pass-through fund,
not to exceed their proportionate share of the noney allocated for
this purpose. The application shall specify the anmount of funds
requested and the agenci es/prograns to receive the wage pass-

t hrough funds request ed.

(4) Each CVHSP awar ded wage pass-through funds shall report on
t he actual expenditures of such funds in the format to be
determ ned by the departnent. Any funds not utilized by the CVHSP
for the purpose specified in the wage pass-through application
shal | be deducted fromthe base allocation to the CVHSP in the
subsequent fiscal year

Sec. 406. (1) The funds appropriated in part 1 for the state
di sability assistance substance abuse services program shall be
used to support per diemroom and board paynents in substance abuse

residential facilities. Eligibility of clients for the state
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di sability assistance substance abuse services program shal
i ncl ude needy persons 18 years of age or ol der, or enmanci pated
m nors, who reside in a substance abuse treatnent center.

(2) The departnment shall reinburse all |icensed substance
abuse prograns eligible to participate in the programat a rate
equi valent to that paid by the departnent of human services to
adult foster care providers. Prograns accredited by departnent-
approved accrediting organi zations shall be rei nbursed at the
personal care rate, while all other eligible prograns shall be
rei mhursed at the domciliary care rate.

Sec. 407. (1) The anmpbunt appropriated in part 1 for substance
abuse prevention, education, and treatnment grants shall be expended
for contracting with coordinating agenci es. Coordi nati ng agenci es
shall work with the CVMHSPs or specialty prepaid health plans to
coordinate the care and services provided to individuals with both
mental illness and substance abuse di agnoses.

(2) The departnment shall approve a fee schedule for providing
subst ance abuse services and charge participants in accordance with
their ability to pay.

Sec. 408. (1) By April 15, 2007, the departnent shall report
the followng data fromfiscal year 2005-2006 on substance abuse
prevention, education, and treatnment prograns to the senate and
house of representatives appropriations subcommttees on comunity
heal th, the senate and house fiscal agencies, and the state budget
of fice:

(a) Expenditures stratified by coordi nating agency, by central

di agnosis and referral agency, by fund source, by subcontractor, by
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popul ation served, and by service type. Additionally, data on
adm ni strative expenditures by coordi nati ng agency and by
subcontractor shall be reported.

(b) Expenditures per state client, with data on the
di stribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and
referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and
participation in other state prograns.

(d) Collections fromother first- or third-party payers,
private donations, or other state or |ocal progranms, by
coordi nati ng agency, by subcontractor, by popul ati on served, and by
servi ce type.

(2) The departnent shall take all reasonable actions to ensure
that the required data reported are conplete and consi stent anong
al | coordinating agencies.

Sec. 409. The funding in part 1 for substance abuse services
shall be distributed in a nmanner that provides priority to service
providers that furnish child care services to clients with
chi | dren.

Sec. 410. The departnment shall assure that substance abuse
treatment is provided to applicants and recipients of public
assi stance through the departnment of human services who are
required to obtain substance abuse treatnent as a condition of
eligibility for public assistance.

Sec. 411. (1) The departnent shall ensure that each contract

with a CVHSP or specialty prepaid health plan requires the CVHSP or
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specialty prepaid health plan to inplenent prograns to encourage
di version of persons with serious nmental illness, serious enotiona
di st urbance, or devel opnmental disability from possible jail

i ncarceration when appropri ate.

(2) Each QVHSP or specialty prepaid health plan shall have
jail diversion services and shall work toward establishing working
rel ati onships with representative staff of |ocal |aw enforcenent
agenci es, including county prosecutors' offices, county sheriffs'
of fices, county jails, municipal police agencies, nunicipa
detention facilities, and the courts. Witten interagency
agreenents describing what services each participating agency is
prepared to commit to the local jail diversion effort and the
procedures to be used by local |aw enforcenent agencies to access
nmental health jail diversion services are strongly encouraged.

Sec. 412. The departnent shall contract directly with the
Sal vation Arny harbor |ight programto provide non-Medicaid
subst ance abuse services at not |ess than the anobunt contracted for
in fiscal year 2004-2005.

Sec. 414. Medicaid substance abuse treatnent services shall be
managed by sel ected CVHSPs or specialty prepaid health plans
pursuant to the centers for Medicare and Medicaid services'
approval of M chigan's 1915(b) wai ver request to inplenent a
managed care plan for specialized substance abuse services. The
sel ected QVHSPs or specialty prepaid health plans shall receive a
capi tated paynent on a per eligible per nonth basis to assure
provi sion of nedically necessary substance abuse services to al

beneficiaries who require those services. The selected CVHSPs or
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specialty prepaid health plans shall be responsible for the

rei moursenent of clains for specialized substance abuse services.
The CVHSPs or specialty prepaid health plans that are not

coordi nati ng agenci es may continue to contract with a coordinating
agency. Any alternative arrangenment must be based on client service
needs and have prior approval fromthe departnent.

Sec. 418. On or before the tenth of each nonth, the departnent
shall report to the senate and house of representatives
appropriations subcommttees on comunity health, the senate and
house fiscal agencies, and the state budget director on the anmount
of funding paid to the CVHSPs or specialty prepaid health plans to
support the Medicaid managed nental health care programin that
nmont h. The information shall include the total paid to each CVHSP
or specialty prepaid health plan, per capita rate paid for each
eligibility group for each CVHSP or specialty prepaid health plan,
and nunber of cases in each eligibility group for each CVHSP or
specialty prepaid health plan, and year-to-date summary of
eligibles and expenditures for the Medi caid nanaged nental health
care program

Sec. 423. (1) The departnment shall work cooperatively with the
departnments of human services, corrections, education, state
police, and mlitary and veterans affairs to coordi nate and i nprove
the delivery of substance abuse prevention, education, and
treatment prograns within existing appropriations.

(2) The department shall establish a work group conposed of
representatives of the departnent, the departnents of hunman

services, corrections, education, state police, and mlitary and
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veterans affairs, coordinating agencies, CVHSPs, and any ot her
persons consi dered appropriate to exam ne and review the source and
expendi ture of funds for substance abuse prograns and services. The
wor k group shall develop and recommend cost-effective neasures for
t he expenditure of funds and delivery of substance abuse prograns
and services. The departnent shall submt the findings of the work
group to the house of representatives and senate appropriations
subcomm ttees on comunity health, the house and senate fisca
agencies, and the state budget director by May 31, 2007.

Sec. 424. Each community nmental health services program or
specialty prepaid health plan that contracts with the departnent to
provi de services to the Medicaid popul ation shall adhere to the
following tinely clainms processing and paynent procedure for clains
subm tted by health professionals and facilities:

(a) A "clean clainf as described in section 111i of the soci al
wel fare act, 1939 PA 280, MCL 400.111i, rnust be paid within 45 days
after receipt of the claimby the community nental health services
program or specialty prepaid health plan. A clean claimthat is not
paid within this tine frane shall bear sinple interest at a rate of
12% per annum

(b) A comunity nmental health services programor specialty
prepaid health plan nust state in witing to the health
prof essional or facility any defect in the claimwthin 30 days
after receipt of the claim

(c) A health professional and a health facility have 30 days
after receipt of a notice that a claimor a portion of a claimis

defective within which to correct the defect. The community nental
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heal th services programor specialty prepaid health plan shall pay
the claimwi thin 30 days after the defect is corrected.

Sec. 425. By April 1, 2007, the departnent, in conjunction
with the departnent of corrections, shall report the follow ng data
fromfiscal year 2005-2006 on mental health and substance abuse
services to the house of representatives and senate appropriations
subcomm ttees on community health and corrections, the house and
senate fiscal agencies, and the state budget offi ce:

(a) The nunber of prisoners receiving substance abuse
servi ces, which shall include a description and breakdown of the
type of substance abuse services provided to prisoners.

(b) The nunber of prisoners with a primary di agnosis of nental
illness and the nunber of such prisoners receiving nental health
servi ces, which shall include a description and breakdown,

m ni mal | y enconpassi ng the categories of inpatient, residential,
and outpatient care, of the type of nental health services provided
to those prisoners.

(c) The nunber of prisoners with a primary di agnosis of nental
illness and receiving substance abuse services, which shall include
a description and breakdown, mnimally enconpassing the categories
of inpatient, residential, and outpatient care, of the type of
treatment provided to those prisoners.

(d) Data indicating if prisoners receiving nmental health
services for a primary diagnosis of nental illness were previously
hospitalized in a state psychiatric hospital for persons wth
mental ill ness.

(e) Data indicating if prisoners with a primary diagnosis of
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mental illness and receiving substance abuse services were
previously hospitalized in a state psychiatric hospital for persons
with nental illness.

Sec. 428. (1) Each CVHSP and affiliation of CVHSPs shal
provide, frominternal resources, local funds to be used as a bona
fide part of the state match required under the Medicaid programin
order to increase capitation rates for CVHSPs and affiliations of
CVHSPs. These funds shall not include either state funds received
by a CMHSP for services provided to non-Medicaid recipients or the
state matching portion of the Medicaid capitation paynents made to
a CVHSP or an affiliation of CWVHSPs.

(2) The distribution of the aforenentioned increases in the
capi tation paynent rates, if any, shall be based on a formula
devel oped by a committee established by the departnent, including
representatives from CVHSPs or affiliations of CVHSPs and
departnent staff.

Sec. 435. A county required under the provisions of the nenta
heal th code, 1974 PA 258, MCL 330.1001 to 330.2106, to provide
mat ching funds to a CVHSP for nental health services rendered to
residents in its jurisdiction shall pay the matching funds in equa
install nents on not less than a quarterly basis throughout the
fiscal year, with the first paynent being nade by COctober 1, 2006.

Sec. 442. (1) It is the intent of the legislature that the
$40, 000, 000. 00 in funding transferred fromthe comunity nenta
heal th non- Medi caid services |ine to support the Medicaid adult
benefits wai ver program be used to provide state match for

increases in federal funding for primary care and specialty
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services provided to Medicaid adult benefits waiver enroll ees and
for econom c increases for the Medicaid specialty services and
supports program

(2) The departnent shall assure that persons enrolled in the
Medi caid adult benefits waiver programshall receive nmental health
services under the priority popul ation sections of the nental
heal th code, 1974 PA 258, MCL 330.1001 to 330. 2106.

(3) Capitation paynments to CVHSPs or specialty prepaid health
pl ans for persons who becone enrolled in the Medicaid adult
benefits wai ver program shall be nade using the sane rate
net hodol ogy as paynents for the current Medicaid beneficiaries.

(4) If enrollnment in the Medicaid adult benefits waiver
program does not achi eve expectations and the fundi ng appropri ated
for the Medicaid adult benefits waiver programfor specialty
services is not expended, the general fund bal ance shall be
transferred back to the conmunity nental health non- Medi cai d
services line. The departnment shall report quarterly to the senate
and house of representatives appropriations subcomm ttees on
community health a summary of eligible expenditures for the
Medi cai d adult benefits wai ver program by CVHSPs or specialty
prepai d heal th pl ans.

Sec. 450. (1) No later than Cctober 1, 2006, the departnment
shal |l inplement the reconmendations of the work group conposed of
CVHSPs or specialty prepaid health plans and departnental staff on
stream ining the audit and reporting requirenents for CVHSPs or
specialty prepaid health plans and contractors perform ng services

for CMHSPs or specialty prepaid health plans.
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(2) No later than March 31, 2007, the departnment shall submt
a report to the house of representatives and senate appropriations
subcomm ttees on comunity health, the house and senate fisca
agenci es, and the state budget office on steps taken to inplenent
t he recommendati ons of the work group and the progress of the
i npl enentation of the recomendati ons of the work group.

Sec. 452. Unl ess otherw se authorized by |aw, the departnent
shall not inplenment retroactively any policy that would lead to a
negative financial inmpact on conmunity nental health services
prograns or prepaid inpatient health plans.

Sec. 456. CVHSPs and prepaid inpatient health plans shal
honor consuner choice to the fullest extent possible when providing
services and support progranms for individuals with nmental ill ness,
devel opnental disabilities, or substance abuse issues. Consuner
choi ces shall include skill building assistance, rehabilitative and
habilitative services, supported and integrated enpl oynent services
program settings, and other work preparatory services provided in
the community or by accredited comunity based rehabilitation
organi zati ons. CVHSPs and prepaid inpatient health plans shall not
arbitrarily elimnate or restrict any choices fromthe array of
services and program settings available to consuners wi thout
reasonabl e justification that those services are not in the
consuner's best interest.

Sec. 458. By April 15, 2007, the departnent shall provide each
of the following to the house of representatives and senate
appropriations subcommttees on comunity health, the house and

senate fiscal agencies, and the state budget director

H06205" 06n¢ HAL) JLB



© 0 N oo o A W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

76

(a) An updated plan for inplenenting reconmendations of the
M chi gan nmental health conm ssion nmade in the comm ssion's report
dat ed Cctober 15, 2004.

(b) Areport that evaluates the cost-benefit of establishing
secure residential facilities of fewer than 17 beds for adults with
serious nental illness, nodeled after such programmng in O egon or
ot her states.

(c) I'n conjunction with the state court admnistrator's
office, a report that evaluates the cost-benefit of establishing a
speci ali zed nental health court programthat diverts adults with
serious nental illness alleged to have coimmtted an of fense deened
nonserious into treatnent prior to the filing of any charges.

Sec. 459. (1) Any CVHSP |ocated in a county with a popul ation
of nore than 1,500,000 that is not a community nmental health
authority pursuant to section 205 of the nmental health code, 1974
PA 258, MCL 330. 1205, by Septenmber 1, 2006 shall have its fisca
year 2006-2007 comunity nental health non-Medicaid services
al |l ot nent reduced by $50, 000,000.00 fromits fiscal year 2005-2006
al | ot ment .

(2) If a CVHSP as described in subsection (1) does not becone
an authority by Septenmber 1, 2007, it is the intent of the
| egi slature to pursue alternative nmeans for its adm nistration,
including, but not limted to, behavioral health nmanaged care
or gani zati ons.

Sec. 460. (1) The uniformdefinitions, standards, and
instructions for the classification, allocation, assignment,

cal cul ation, recording, and reporting of admnistrative costs by
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prepai d inpatient health plans (PIHPs), CQGVHSPs, and contracted
organi zed provider systens that receive paynment or reinbursenent
from funds appropriated under section 104 of part 1 that are
establ i shed by the department shall go into effect on October 1
2006 and shall be fully inplenented by Septenber 30, 2007.

(2) No later than October 30, 2006, the departnent shal
provi de a copy of the uniformdefinitions, standards, and
instructions to the house of representatives and senate
appropriations subcommttees on comunity health, the house of
representatives and senate fiscal agencies, and the state budget
director.

(3) The departnent shall provide the house of representatives
and senate appropriations subcomm ttees on community health, the
house of representatives and senate fiscal agencies, and the state
budget director with 2 separate progress reports on the
i npl enent ation required under subsection (1). The progress reports
are due on April 1, 2007 and July 1, 2007.

Sec. 462. The departnent shall establish a work group
conprised of representatives of the departnent, CMHSPs,
| egi sl ature, and any other persons considered appropriate to
develop a plan to achieve funding equity for all CVHSPs that
recei ve funds appropriated under the community nmental health non-
Medi cai d services line. The funding equity plan shall establish, at
a mnimm a paynment schedule or scale to ensure that each CVHSP is
pai d or reinbursed equally based on the recipient's diagnosis or
i ndi vi dual plan of service sufficient to neet his or her needs, or

bot h. The department shall submt the witten plan to the house of
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representatives and senate appropriations subconmittees on
conmunity health, the house and senate fiscal agencies, and the
state budget director by May 31, 2007.

Sec. 463. The departnment shall establish standard program
eval uati on neasures to assess the overall effectiveness of prograns
provi ded through coordi nati ng agenci es and service providers in
reduci ng and preventing the incidence of substance abuse. The
nmeasures established by the departnent shall be nodeled after the
program out cone neasures and best practice guidelines for the
treatment of substance abuse as proposed by the federal substance
abuse and mental health services adm nistration.

Sec. 464. It is the intent of the legislature that revenue
recei ved by the departnment fromliquor |icense fees be expended
exclusively to fund prograns for the prevention, rehabilitation,
care, and treatnent of al coholics pursuant to sections 543(1) and
1115(2) of the M chigan liquor control code of 1998, 1998 PA 58,
MCL 436. 1543 and 436. 2115.

Sec. 465. Funds appropriated in part 1 for respite services
shall be used for direct respite care services for children with
serious enotional disturbances and their famlies. Not nore than 1%
of the funds allocated for respite services shall be expended by
CVHSPs for adm nistration and adm nistrative purposes.

Sec. 468. To foster a nore efficient admnistration of and to
integrate care in publicly funded nmental health and substance abuse
services, the departnent shall recommend changes in its criteria
for the incorporation of a city, county, or regional substance

abuse coordinating agency into a |local community nmental health
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authority that will encourage those city, county, or regiona

coordi nating agencies to incorporate as |ocal community mental

heal th authorities. |If necessary, the departnent nmay neke
accommodati ons or adjustnents in formula distribution to address
adm nistrative costs related to the changes to the criteria made in
accordance with this section and to the incorporation of the
addi ti onal coordinating agencies into |local conmunity nental health
aut horities.

Sec. 469. (1) No later than Cctober 31, 2006, the departnent
shall inplement a funding distribution nodel for coordinating
agenci es based on findings by the fornmer federal substance abuse
bl ock grant work group. The funding distribution nodel shal
repl ace the current allocation formula of public funds for
subst ance abuse servi ces.

(2) No | ater than Septenber 30, 2007, the departnent shal
submt a prelimnary report to the house of representatives and
senat e appropriations subcomittees on community health, the house
of representatives and senate fiscal agencies, and the state budget
of fice that includes, at the mninmm the follow ng informtion on
i mpl enentation of the new fundi ng distribution nodel for
coordi nati ng agenci es:

(a) Inpact of the new allocation formula on operations of
coordi nati ng agenci es such as |ocal cost and service demand and
provi der network viability.

(b) Inpact on other funding sources and providers of substance
abuse servi ces.

(c) Any adverse consequences resulting fromthe new nodel .
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Sec. 470. (1) The departnent shall establish witten
expectations for community nental health services prograns, prepaid
i npatient health plans, and substance abuse coordi nati ng agenci es
and counties with respect to the integration of mental health and
subst ance abuse services. At a mininum the witten expectations
shall provide for the integration of those services as foll ows:

(a) Coordination and consolidation of adm nistrative functions
and redirection of efficiencies into service enhancenents.

(b) Consolidation of points of 24-hour access for nental
heal th and substance abuse services in every conmunity.

(c) Alignnent of coordinating agencies and prepaid inpatient
heal t h pl ans boundaries to nmaxim ze opportunities for collaboration
and integration of admnistrative functions and clinical
activities.

(2) By May 1, 2007, the departnment shall report to the house
of representatives and senate appropriations subcommttees on
community health, the house of representatives and senate fisca
agencies, and the state budget office on the inpact and
ef fectiveness of this section and the status of the integration of
nment al heal th and substance abuse servi ces.

Sec. 471. Fromthe funds appropriated in part 1 for
coordi nati ng agenci es and the Sal vation Arny harbor |ight program
adm ni strative costs for these agencies as a percentage of their
total expenditures shall not exceed their percentage in fiscal year
2004- 2005 or 9% whichever is |ess.

Sec. 472. Any general fund/ general purpose funds | apsed by
CVHSPs shall be retained in the community heal th budget to inprove
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ment al heal th and substance abuse services. |If any general
fund/ general purpose funds appropriated to draw down the federa
Medi cai d funds under the Medicaid nmental health services |ine
remai n, those funds shall be retained in the community health
budget to serve individuals not eligible for the Medicaid program
If Medicaid funding is | apsed by prepaid inpatient health plans,
t he general fund/general purpose share shall be retained in the
community health budget to serve individuals not eligible for the
Medi cai d program

Sec. 474. The departnment shall ensure that each contract with
a CVHSP or prepaid inpatient health plan requires the CVHSP or
prepai d i npatient health plan to provide each recipient and his or
her famly with information regarding the different types of
guardi anship and the alternatives to guardi anship. A CVHSP or
prepai d i npatient health plan shall not, in any manner, attenpt to
reduce or restrict the ability of a recipient or his or her famly

from seeking to obtain any form of |egal guardianship.

STATE PSYCHI ATRI C HOSPI TALS, CENTERS FOR PERSONS W TH DEVELOPMENTAL

DI SABI LI TIES, AND FORENSI C AND PRI SON MENTAL HEALTH SERVI CES

Sec. 601. (1) In funding of staff in the financial support
di vi sion, reinbursenment, and billing and collection sections,
priority shall be given to obtaining third-party paynments for
services. Collection fromindividual recipients of services and
their famlies shall be handled in a sensitive and nonharassi ng
manner .

(2) The departnment shall continue a revenue recapture project
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to generate additional revenues fromthird parties related to cases
t hat have been closed or are inactive. Revenues collected through
project efforts are appropriated to the departnment for departnental
costs and contractual fees associated with these retroactive

coll ections and to inprove ongoi ng departnental reinbursenent
managenent functions.

Sec. 602. Unexpended and unencunbered amounts and acconpanyi ng
expendi ture authorizations up to $1, 000, 000. 00 renaini ng on
Sept enber 30, 2007 fromthe anmounts appropriated in part 1 for
gifts and bequests for patient living and treatnment environnents
shall be carried forward for 1 fiscal year. The purpose of gifts
and bequests for patient living and treatnment environnments is to
use additional private funds to provide specific enhancenents for
i ndi vidual s residing at state-operated facilities. Use of the gifts
and bequests shall be consistent with the stipulation of the donor
The expected conpletion date for the use of gifts and bequests
donations is within 3 years unl ess otherw se stipulated by the
donor .

Sec. 603. The funds appropriated in part 1 for forensic nenta
heal th services provided to the department of corrections are in
accordance with the interdepartnmental plan devel oped in cooperation
with the departnment of corrections. The departnment is authorized to
recei ve and expend funds fromthe departnment of corrections in
addition to the appropriations in part 1 to fulfill the obligations
outlined in the interdepartnmental agreenents.

Sec. 604. (1) The CVHSPs or specialty prepaid health plans

shal | provide annual reports to the departnent on the follow ng
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i nformati on:

(a) The nunber of days of care purchased from state hospitals
and centers.

(b) The nunber of days of care purchased from private
hospitals in lieu of purchasing days of care fromstate hospitals
and centers.

(c) The nunber and type of alternative placenents to state
hospitals and centers other than private hospitals.

(d) Waiting lists for placenents in state hospitals and
centers.

(2) The departnment shall annually report the information in
subsection (1) to the house of representatives and senate
appropriations subcommttees on comunity health, the house and
senate fiscal agencies, and the state budget director

Sec. 605. (1) The departnment shall not inplenent any cl osures
or consolidations of state hospitals, centers, or agencies unti
CVHSPs or specialty prepaid health plans have prograns and services
in place for those persons currently in those facilities and a pl an
for service provision for those persons who woul d have been
admtted to those facilities.

(2) Al closures or consolidations are dependent upon adequate
depart nment - approved CVHSP pl ans that include a discharge and
aftercare plan for each person currently in the facility. A
di scharge and aftercare plan shall address the person's housing
needs. A honel ess shelter or simlar tenporary shelter arrangenents
are i nadequate to neet the person's housing needs.

(3) Four nonths after the certification of closure required in
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section 19(6) of the state enployees' retirenent act, 1943 PA 240,
MCL 38.19, the departnent shall provide a closure plan to the house
of representatives and senate appropriations subcomittees on
conmunity health and the state budget director.

(4) Upon the closure of state-run operations and after
transitional costs have been paid, the remaining bal ances of funds
appropriated for that operation shall be transferred to CVHSPs or
specialty prepaid health plans responsi ble for providing services
for persons previously served by the operations.

Sec. 606. The departnment may coll ect revenue for patient
rei moursenent fromfirst- and third-party payers, including
Medi cai d and | ocal county CVHSP payers, to cover the cost of
pl acenent in state hospitals and centers. The departnment is
aut horized to adjust financing sources for patient reinbursenent
based on actual revenues earned. If the revenue coll ected exceeds
current year expenditures, the revenue may be carried forward with
approval of the state budget director. The revenue carried forward

shall be used as a first source of funds in the subsequent year.

PUBLI C HEALTH ADM NI STRATI ON

Sec. 650. The departnment shall communicate the annual public
heal th consunption advisory for sportfish. The departnment shall, at
a mninum post the advisory on the Internet and nmake the
information in the advisory available to the clients of the wonen,

infants, and children special supplenmental nutrition program

HEALTH POLI CY, REGULATI ON AND PROFESSI ONS
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Sec. 704. The departnment shall continue to work with grantees
supported through the appropriation in part 1 for the emergency
nmedi cal services grants and contracts to ensure that a sufficient
nunber of qualified emergency nedical services personnel exist to
serve rural areas of the state.

Sec. 705. The departnment shall post on the Internet the
executive summary of the latest inspection for each |icensed
nur si ng horne.

Sec. 706. When hiring any new nursing hone inspectors funded
t hrough appropriations in part 1, the departnment shall make every
effort to hire individuals with past experience in the long-term
care industry.

Sec. 707. The funds appropriated in part 1 for the nurse
schol arshi p program established in section 16315 of the public
heal th code, 1978 PA 368, MCL 333. 16315, shall be used to increase
t he nunber of nurses practicing in Mchigan. The board of nursing
is encouraged to structure schol arshi ps funded under this article
in a manner that rewards recipients who intend to practice nursing
in Mchigan. In addition, the departnment and the board of nursing
shall work cooperatively with the M chi gan hi gher education
assi stance authority to coordi nate schol arshi p assi stance with
schol arshi ps provi ded pursuant to the M chigan nursing schol arship
act, 2002 PA 591, MCL 390.1181 to 390.1189.

Sec. 708. Nursing facilities shall report in the quarterly
staff report to the departnent, the total patient care hours
provi ded each nonth, by state licensure and certification

classification, and the percentage of pool staff, by state
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licensure and certification classification, used each nonth during
t he preceding quarter. The departnment shall make avail able to the
public, the quarterly staff report conpiled for all facilities
including the total patient care hours and the percentage of poo
staff used, by classification.

Sec. 709. The funds appropriated in part 1 for the M chigan
essential health care provider program nmay al so provide |oan
repaynent for dentists that fit the criteria established by part 27
of the public health code, 1978 PA 368, MCL 333.2701 to 333.2727.

Sec. 710. Fromthe funds appropriated in part 1 for primary
care services, an amount not to exceed $1, 723,300.00 is
appropriated to enhance the service capacity of the federally
qual ified health centers and other health centers which are simlar
to federally qualified health centers.

Sec. 711. The departnent may nmake avail able to interested
entities custom zed listings of nonconfidential information in its
possessi on, such as nanmes and addresses of |icensees. The
departnment may establish and collect a reasonable charge to provide
this service. The revenue received fromthis service shall be used
to of fset expenses to provide the service. Any balance of this
revenue col |l ected and unexpended at the end of the fiscal year
shall revert to the appropriate restricted fund.

Sec. 712. Fromthe funds appropriated in part 1 for primary
care services, $250,000.00 shall be allocated to free health
clinics operating in the state. The departnent shall distribute the
funds equally to each free health clinic. For the purpose of this

appropriation, free health clinics are nonprofit organi zations that
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use volunteer health professionals to provide care to uninsured
i ndi vi dual s.

Sec. 713. The departnment is directed to continue support of
mul ticultural agencies that provide primary care services fromthe
funds appropriated in part 1

Sec. 716. Fromthe funds appropriated in part 1 for primary
care services, $100.00 shall be allocated for a study of a health

clinic at a Lansing honel ess shelter.

| NFECTI QUS DI SEASE CONTROL

Sec. 801. In the expenditure of funds appropriated in part 1
for AIDS prograns, the departnent and its subcontractors shal
ensure that adol escents receive priority for prevention, education,
and outreach services.

Sec. 802. In developing and inplementing Al DS provider
education activities, the departnment nmay provide funding to the
M chi gan state nedical society to serve as | ead agency to convene a
consortium of health care providers, to design needed educati onal
efforts, to fund other statew de provider groups, and to assure
i npl enentation of these efforts, in accordance with a plan approved
by the departnent.

Sec. 803. The departnent shall continue the Al DS drug
assi stance program mai ntaining the prior year eligibility criteria
and drug forrmulary. This section is not intended to prohibit the
departnment from providing assistance for inproved AlDS treatnent
nmedi cations. If the appropriation in part 1 is not sufficient to

mai ntain the prior year eligibility criteria and drug fornul ary,
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the departnent may revise the eligibility criteria and drug
formulary in a manner that is consistent with federal program
gui del i nes.

Sec. 804. The department, in conjunction with efforts to
i npl ement the M chigan prisoner reentry initiative, shall cooperate
with the departnment of corrections to begin the process of data and
information sharing as it relates to prisoners being rel eased and
hepatitis C. By April 1, 2007, the departnent shall report to the
house of representatives and senate appropriations subcomrttees on
community health, the house of representatives and senate fisca
agencies, and the state budget director on the results of its work

with the departnment of corrections under this section

LOCAL HEALTH ADM NI STRATI ON_AND GRANTS

Sec. 901. The anount appropriated in part 1 for inplenmentation
of the 1993 anendnents to sections 9161, 16221, 16226, 17014,
17015, and 17515 of the public health code, 1978 PA 368, MCL
333.9161, 333.16221, 333.16226, 333.17014, 333.17015, and
333. 17515, shall reinburse |ocal health departnments for costs
incurred related to inplenentation of section 17015(18) of the
public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district
heal th departnent or an associ ated arrangenent with other | ocal
heal th departnents takes action to cease to participate in such an
arrangenent after Cctober 1, 2006, the departnment shall have the
authority to assess a penalty fromthe |ocal health departnent’'s

operational accounts in an anount equal to no nore than 5% of the
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| ocal health departnment's | ocal public health operations funding.
This penalty shall only be assessed to the |ocal county that
requests the dissolution of the health departnent.

Sec. 903. The departnment shall provide a report annually to
t he house of representatives and senate appropriations
subcomm ttees on comunity health, the senate and house fisca
agencies, and the state budget director on the expenditures and
activities undertaken by the | ead abatement program The report
shall include, but is not limted to, a funding allocation
schedul e, expenditures by category of expenditure and by
subcontractor, revenues received, description of program el enents,
and description of program acconplishnments and progress.

Sec. 904. (1) Funds appropriated in part 1 for local public
heal th operations shall be prospectively allocated to |ocal health
departnments to support imruni zations, infectious disease control,
sexually transm tted di sease control and prevention, hearing
screeni ng, vision services, food protection, public water supply,
private groundwater supply, and on-site sewage managenent. Food
protection shall be provided in consultation with the M chigan
departnment of agriculture. Public water supply, private groundwater
supply, and on-site sewage nmanagenent shall be provided in
consultation with the M chigan departnent of environnental quality.

(2) Local public health departnments will be held to
contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be nade only to
counties that maintain | ocal spending in fiscal year 2006-2007 of

at | east the amount expended in fiscal year 1992-1993 for the
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servi ces described in subsection (1).

(4) By April 1, 2007, the departnment shall nake avail abl e upon
request a report to the senate or house of representatives
appropriati ons subcommittee on community health, the senate or
house fiscal agency, or the state budget director on the planned
al l ocation of the funds appropriated for |ocal public health
oper at i ons.

Sec. 905. Fromthe funds appropriated in part 1 for |ocal
publ i c health operations, $5,150,000.00 shall be used to continue
fundi ng hearing and vision screening services through | ocal public
heal th departnents. The extent of services provided shall be
simlar to the extent of services provided in fiscal year 2004-

2005.

CHRONI C DI SEASE_AND | NJURY PREVENTI ON_AND HEALTH PROMOTI ON

Sec. 1003. Funds appropriated in part 1 for the Al zheiner's
i nformati on network shall be used to provide informtion and
referral services through regional networks for persons with
Al zheimer's disease or related disorders, their famlies, and
heal th care providers.

Sec. 1006. (1) In spending the funds appropriated in part 1
for the snoking prevention program priority shall be given to
prevention and snoki ng cessation prograns for pregnant wonmen, wonen
wi th young children, and adol escents.

(2) For purposes of conplying with 2004 PA 164, $900, 000. 00 of
the funds appropriated in part 1 for the snoking prevention program

shal| be used for the quit kit programthat includes the nicotine
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patch or nicotine gum

Sec. 1007. (1) The funds appropriated in part 1 for violence
prevention shall be used for, but not be I[imted to, the follow ng:

(a) Progranms ained at the prevention of spouse, partner, or
chil d abuse and rape.

(b) Prograns ained at the prevention of workplace viol ence.

(2) I'n awarding grants fromthe anounts appropriated in part 1
for violence prevention, the departnment shall give equa
consideration to public and private nonprofit applicants.

(3) Fromthe funds appropriated in part 1 for violence
prevention, the departnment may include | ocal school districts as
reci pients of the funds for famly viol ence prevention prograns.

Sec. 1009. Fromthe funds appropriated in part 1 for the
di abet es and ki dney program a portion of the funds nmay be
all ocated to the National Kidney Foundation of M chigan for kidney
di sease prevention programm ng including early identification and
education prograns and ki dney di sease prevention denonstration
proj ects.

Sec. 1010. Fromthe funds appropriated in part 1 for chronic
di sease prevention, $200,000.00 shall be allocated for osteoporosis
prevention and treatnment education.

Sec. 1019. Fromthe funds appropriated in part 1 for chronic
di sease prevention, $50,000.00 may be al located for stroke
prevention, education, and outreach. The objectives of the program
shall include education to assist persons in identifying risk
factors, and education to assist persons in the early

identification of the occurrence of a stroke in order to mnimze
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stroke damage.

Sec. 1028. Contingent on the availability of state restricted
heal thy M chigan fund noney or federal preventive health and health
services block grant fund noney, funds may be appropriated for the
African-Anmerican male health initiative.

Sec. 1029. It is the intent of the legislature that the nale
participation rate in the African-Anerican nale health initiative

program be no | ess than 75%

FAM LY, MATERNAL, AND CHI LDREN S HEALTH SERVI CES

Sec. 1101. The departnent shall review the basis for the
di stribution of funds to | ocal health departments and other public
and private agencies for the wonen, infants, and children food
suppl enent program fam |y planning; and prenatal care outreach and
service delivery support program and indicate the basis upon which
any projected underexpenditures by local public and private
agencies shall be reallocated to other |ocal agencies that
denonstrat e need.

Sec. 1104. Before April 1, 2007, the department shall submt a
report to the house and senate fiscal agencies and the state budget
director on planned allocations fromthe anounts appropriated in
part 1 for |ocal MCH services, prenatal care outreach and service
delivery support, famly planning |ocal agreenments, and pregnancy
prevention prograns. Using applicable federal definitions, the
report shall include information on all of the follow ng:

(a) Funding allocations.

(b) Actual nunber of wonen, children, and/or adol escents
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served and anounts expended for each group for the fiscal year
2005- 2006.

Sec. 1105. For all prograns for which an appropriation is nade
in part 1, the departnment shall contract with those |ocal agencies
best able to serve clients. Factors to be used by the departnment in
eval uati ng agenci es under this section shall include ability to
serve high-risk popul ation groups; ability to serve | owincone
clients, where applicable; availability of, and access to, service
sites; managenent efficiency; and ability to neet federa
st andards, when applicabl e.

Sec. 1106. Each fam |y planning programreceiving federa
title X famly planning funds shall be in conpliance with al
performance and quality assurance indicators that the United States
bureau of community health services specifies in the famly
pl anni ng annual report. An agency not in conpliance with the
i ndi cators shall not receive supplenental or reall ocated funds.

Sec. 1106a. (1) Federal abstinence noney expended in part 1
for the purpose of pronoting abstinence education shall provide
abstinence education to teenagers nost |likely to engage in high-
ri sk behavior as their primary focus, and may include prograns that
include 9- to 17-year-olds. Prograns funded nust neet all of the
fol |l ow ng gui delines:

(a) Teaches the gains to be realized by abstaining from sexual
activity.

(b) Teaches abstinence from sexual activity outside of
marri age as the expected standard for all school -age chil dren.

(c) Teaches that abstinence is the only certain way to avoid
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out - of - wedl ock pregnancy, sexually transmtted di seases, and ot her
heal t h probl ens.

(d) Teaches that a nonoganous relationship in the context of
marriage is the expected standard of human sexual activity.

(e) Teaches that sexual activity outside of marriage is likely
to have harnful effects.

(f) Teaches that bearing children out of wedlock is likely to
have harnful consequences.

(g) Teaches young people how to avoi d sexual advances and how
al cohol and drug use increases vulnerability to sexual advances.

(h) Teaches the inportance of attaining self-sufficiency
bef ore engagi ng i n sexual activity.

(2) Coalitions, organizations, and prograns that do not
provi de contraceptives to mnors and denonstrate efforts to include
parental involvenent as a neans of reducing the risk of teens
becom ng pregnant shall be given priority in the allocations of
f unds.

(3) Progranms and organi zations that neet the guidelines of
subsection (1) and criteria of subsection (2) shall have the option
of receiving all or part of their funds directly fromthe
departnment of comunity health.

Sec. 1107. O the anmpunt appropriated in part 1 for prenatal
care outreach and service delivery support, not nore than 9% shal
be expended for |ocal admnistration, data processing, and
eval uati on.

Sec. 1108. The funds appropriated in part 1 for pregnancy

prevention prograns shall not be used to provide abortion
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counseling, referrals, or services.

Sec. 1109. (1) Fromthe anmobunts appropriated in part 1 for
dental prograns, funds shall be allocated to the M chigan dental
association for the adm nistration of a volunteer dental program
t hat woul d provide dental services to the uninsured in an anount
that is no less than the anbunt allocated to that programin fisca
year 1996-1997.

(2) Not later than Decenber 1 of the current fiscal year, the
departnment shall make avail abl e upon request a report to the senate
or house of representatives appropriations subconmttee on
community health or the senate or house of representatives standing
commttee on health policy the nunmber of individual patients
treated, nunber of procedures perforned, and approxi mate total
mar ket val ue of those procedures through Septenber 30, 2006.

Sec. 1110. Agencies that currently receive pregnancy
prevention funds and either receive or are eligible for other
fam |y planning funds shall have the option of receiving all of
their famly planning funds directly fromthe departnment of
community health and be designated as del egate agenci es.

Sec. 1111. The departnent shall allocate no | ess than 88% of
the funds appropriated in part 1 for famly planning | oca
agreenents and the pregnancy prevention programfor the direct
provi sion of fam |y planning/pregnancy prevention services.

Sec. 1112. Fromthe funds appropriated in part 1 for prenatal
care outreach and service delivery support, the departnent shall
allocate at |east $1,000,000.00 to conmunities wi th high infant

nortality rates.
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Sec. 1113. (1) The departnent shall ensure that famly
pl anni ng and pregnancy prevention funds appropriated in part 1
shal | be used only for the purpose of protecting and pronoting the
public health and shall require every service provider to
di scourage sexual activity outside of marriage by enphasizing the
i ncreased health risks and fiscal inplications of nonmarital sexua
activity to the individual and to this state.

(2) Beginning Cctober 1, 2006, the departnment shall annually
noni t or and, begi nning January 1, 2008, annually issue to the
| egislature and to the public on the Internet a report detailing
all of the following fam |y planning and sexual health indicators:

(a) Expenditures of state and federal funds for the direct
nmedi cal and clinical costs, as determ ned by the departnent,
associated with out-of-wedl ock sexual activity, including, but not
limted to, all of the follow ng costs:

(i) The percentage of clients or users who are unnmarried and
who access fam |y planning, pregnancy prevention, and sexually
transmtted di sease prevention services.

(i) The percentage of clients or users who are married and who
access famly planning, pregnancy prevention, and sexually
transmtted di sease prevention services.

(1ii) The estimted expenditure of state and federal funds to
provi de both groups of clients or users with fam |y planning,
pregnancy prevention, and sexually transmtted di sease prevention
servi ces.

(b) The annual public expenditures by this state, based on

marital status, to provide nedical care to persons who have
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contracted sexually transmtted di seases.

(c) The annual public expenditures by this state for out-of-
wedl ock pregnancies, including prenatal care, birth, abortion
expendi tures, and any expenditure the departnment determ nes may
reasonably be related to a pregnancy or pregnancy outcone, for a
peri od of 30 days after the date of delivery or term nation of the
pregnancy.

(d) For unmarried mnors, the nunber of parents or |ega
guar di ans that acconmpany the mnor when visiting the service
provi der.

(e) Famly planning, pregnancy prevention, or sexually
transmtted di sease prevention agencies or service providers who
receive state or federal funds fromthe departnent shall report the
per cent age of funds expended to pronote abstinence as a nethod of
fam |y planning, pregnancy prevention, or sexually transmtted
di sease prevention

(3) The departnment may utilize or anend any ot her existing
report to conply with the reporting requirenents of this section
unl ess prohibited by aw. A service provider or agency that fails
to conply with the reporting requirenents of this section shall not
be considered for funding for a period of at |east 2 years.

Sec. 1114. Fromthe funds appropriated in part 1 for special
proj ects, $30,000.00 shall be allocated for creation of an Internet
website to informand train public service and public safety agency
personnel regarding the provisions of the safe delivery of newborns
| aw. The website shall be nmade avail able to the general public.

Sec. 1129. The departnent shall provide a report annually to
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t he house of representatives and senate appropriations

subcomm ttees on comunity health, the house and senate fisca
agenci es, and the state budget director on the nunber of children
with el evated blood |lead levels frominformation available to the
departnent. The report shall provide the information by county,
shall include the |evel of blood |ead reported, and shall indicate
t he sources of the information.

Sec. 1133. The departnent shall release infant nortality rate
data to all local public health departnments no later than 48 hours
prior to releasing infant nortality rate data to the public.

Sec. 1135. (1) Provision of the school health education
curriculum such as the M chigan nodel or another conprehensive
school health education curriculum shall be in accordance with the
heal th education goals established by the M chigan nodel for the
conprehensi ve school health education state steering commttee. The
state steering commttee shall be conprised of a representative
fromeach of the follow ng offices and departnents:

(a) The departnent of education.

(b) The departnment of community health.

(c) The health adm nistration in the departnent of conmmunity
heal t h.

(d) The bureau of nmental health and substance abuse services
in the departnent of conmunity health.

(e) The departnment of human services.

(f) The departnent of state police.

(2) Upon witten or oral request, a pupil not less than 18

years of age or a parent or |egal guardian of a pupil |less than 18
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years of age, within a reasonable period of tinme after the request
is made, shall be informed of the content of a course in the health
education curriculumand may exam ne textbooks and ot her classroom
materials that are provided to the pupil or materials that are
presented to the pupil in the classroom This subsection does not
require a school board to permt pupil or parental exam nation of
test questions and answers, scoring keys, or other exam nation

instrunents or data used to adm ni ster an academ c exam nati on.

WOMEN, | NFANTS, AND CHI LDREN FOOD AND NUTRI TI ON PROGRAM

Sec. 1151. The departnment may work with | ocal participating
agenci es to define |ocal annual contributions for the farnmer's
market nutrition program project FRESH, to enable the departnent
to request federal matching funds based on | ocal comm tnment of
f unds.

Sec. 1152. The departnent shall require that all Medicaid
children participating in the special supplenental food programfor

wonen, infants, and children receive | ead screening testing.

CH LDREN S SPECI AL HEALTH CARE SERVI CES

Sec. 1201. Funds appropriated in part 1 for nedical care and
treatment of children with special health care needs shall be paid
according to reinbursenent policies determ ned by the M chigan
nmedi cal services program Exceptions to these policies may be taken
with the prior approval of the state budget director.

Sec. 1202. The departnment may do 1 or nore of the follow ng:

(a) Provide special fornmula for eligible clients with
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specified netabolic and allergic disorders.

(b) Provide nedical care and treatnment to eligible patients
with cystic fibrosis who are 21 years of age or ol der

(c) Provide genetic diagnostic and counseling services for
eligible famlies.

(d) Provide nedical care and treatnment to eligible patients
with hereditary coagul ati on defects, commonly known as henophili a,
who are 21 years of age or ol der

Sec. 1203. Al children who are determ ned nedically eligible
for the children's special health care services program shall be
referred to the appropriate locally based services programin their

comunity.

OFFI CE OF DRUG CONTROL PCOLI CY

Sec. 1250. In addition to the $1,799,900.00 in Byrne formula
grant program fundi ng the departnent provides to |ocal drug
treatnent courts, the department shall provide $1,799,900.00 in
Byrne fornmula grant programfunding to the judiciary by

i nterdepartnental grant.

CRI ME VI CTI M SERVI CES COW SSI ON

Sec. 1301. (1) Fromthe funds appropriated in part 1 for
justice assistance grants in fiscal year 2006-2007, awards granted
to private nonprofit charitabl e organizations that have tax-exenpt
status pursuant to section 501(c)(3) of the internal revenue code
of 1986 shall only be nade to those organizations that utilize at

| east 35% of the organization's budget for direct social and
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supportive services to individuals. This subsection does not apply
to private nonprofit charitable organizations that are faith-based
or that provide nedical care.

(2) Gants awarded under this section shall only be used to
support services to individuals of any age who have suffered
physi cal, sexual, financial, or enotional harmor injury as a
result of a threatened, attenpted, or conpleted crine and to famly
menbers of those individuals.

Sec. 1302. Fromthe funds appropriated in part 1 for justice
assi stance grants, up to $50,000.00 shall be allocated for
expansi on of forensic nurse exam ner prograns to facilitate
training for inproved evidence collection for the prosecution of
sexual assault. The funds shall be used for program coordi nation
trai ning, and counseling. Unexpended funds shall be carried
forward

Sec. 1304. The departnment shall work with the departnent of
state police, the Mchigan hospital association, the Mchigan state
nmedi cal society, and the M chigan nurses association to ensure that
t he recommendati ons included in the "Standard Reconmended
Procedures for the Emergency Treatnment of Sexual Assault Victins"

are followed in the collection of evidence.

OFFI CE OF SERVI CES TO THE AG NG

Sec. 1401. The appropriation in part 1 to the office of
services to the aging, for comunity and nutrition services and
hone services, shall be restricted to eligible individuals at |east

60 years of age who fail to qualify for home care services under
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title XVI11, XIX or XX

Sec. 1403. The office of services to the aging shall require
each region to report to the office of services to the agi ng hone
delivered nmeals waiting |lists based upon standard criteria.
Determining criteria shall include all of the foll ow ng:

(a) The recipient's degree of frailty.

(b) The recipient's inability to prepare his or her own neals
safely.

(c) Wiether the recipient has anot her care provider avail abl e.

(d) Any other qualifications normally necessary for the
reci pient to receive hone delivered neal s.

Sec. 1404. The area agencies and | ocal providers may receive
and expend fees for the provision of day care, care nanagenent,
respite care, and certain eligible hone and community-based
services. The fees shall be based on a sliding scale, taking client
income into consideration. The fees shall be used to expand
servi ces.

Sec. 1406. The appropriation of $5,000,000.00 of nerit award
trust funds to the office of services to the aging for the respite
care program shall be allocated in accordance with a |long-term care
pl an devel oped by the long-term care working group established in
section 1657 of 1998 PA 336 upon inplenentation of the plan. The
use of the funds shall be for direct respite care or adult respite
care center services. Not nore than 9% of the anount allocated
under this section shall be expended for adm nistration and
adm ni strative purposes.

Sec. 1413. The office of services to the aging affirns the
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commtment to locally based services and supports the role of |ocal
county board of conmm ssioners in the approval of area agency on
aging plans. Local counties may request to change nenbership in
the area agencies on aging if the change is to an area agency on
aging region that is contiguous to that county pursuant to office
of services to the aging policies and procedures for area agency on
agi ng designation. The office of services to the aging nmay work
with others to provide training to comr ssions to better understand
and advocate for aging issues. Area agencies on aging are
prohi bited from providing direct services, other than access
services, unless they receive a waiver fromthe conm ssion on
services to the aging. This section is conditioned on conpliance
with federal and state | aws, rules, and policies.

Sec. 1416. The legislature affirns the commtnment to provide
i n-hone services, resources, and assistance for the frail elderly
who are not being served by the Medicaid honme- and conmunity-based

servi ces wai ver program

M CHI GAN FI RST HEALTHCARE PLAN

Sec. 1501. Funds appropriated in part 1 for the Mchigan First
Heal t hcare Pl an are contingent upon approval of a waiver fromthe
federal governnent.

Sec. 1502. Upon approval of a waiver fromthe federal
government for the Mchigan First Healthcare Pl an, the departnment
shall ensure that contracts for coverage offered through the plan
are conpetitively bid and that the bidding is open to all health

pl ans regul ated under chapter 35 of the insurance code of 1956,
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1956 PA 218, MCL 500. 3501 to 500.3580. The department shall not
award a single source contract to a health plan through the
M chi gan First Heal thcare Pl an.

Sec. 1503. The departnment shall provide a copy of the
federally approved M chigan First Healthcare Plan or simlar
proposal to the house of representatives and senate appropriations
subcomm ttees on comunity health, the house and senate fisca
agencies, and the state budget director at |east 90 days before
i npl enenting any portion of the Mchigan First Healthcare Plan or

ot her simlar proposal.

MEDI CAL SERVI CES

Sec. 1601. The cost of renedial services incurred by residents
of licensed adult foster care hones and |icensed honmes for the aged
shal |l be used in determning financial eligibility for the
medi cal | y needy. Renedi al services include basic self-care and
rehabilitation training for a resident.

Sec. 1602. Medical services shall be provided to elderly and
di sabl ed persons with incones |ess than or equal to 100% of the
of ficial poverty level, pursuant to the state's option to el ect
such coverage set out at section 1902(a)(10)(A) (i) and (m of title
XI X, 42 USC 1396a.

Sec. 1603. (1) The department may establish a program for
persons to purchase nedical coverage at a rate determ ned by the
depart nent.

(2) The departnment nmay receive and expend prem uns for the

buy-in of medical coverage in addition to the anmounts appropri ated
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in part 1.

(3) The prem uns described in this section shall be classified
as private funds.

Sec. 1604. If an applicant for Medicaid coverage is found to
be eligible, the department shall provide paynent for all of the
Medi cai d covered and appropriately authorized services that have
been provided to that applicant since the first day of the nonth in
which the applicant filed and the departnment of human services
received the application for Medicaid coverage. Receipt of the
application by a | ocal departnment of human services office is
considered the date the application is received. |If an application
is submtted on the |last day of the nonth and that day falls on a
weekend or a holiday and the application is received by the |ocal
departnment of human services office on the first business day
foll owing the end of the nonth, then receipt of the application is
considered to have been on the |last day of the previous nonth. As
used in this section, "conpleted application” neans an application
conplete on its face and signed by the applicant regardless of
whet her the nedi cal docunentation required to make an eligibility
determ nation is included.

Sec. 1605. (1) The protected inconme |evel for Medicaid
coverage determ ned pursuant to section 106(1)(b)(iii) of the socia
wel fare act, 1939 PA 280, MCL 400. 106, shall be 100% of the rel ated
publ i ¢ assi stance standard.

(2) The departnment shall notify the senate and house of
representatives appropriations subcommttees on community health

and the state budget director of any proposed revisions to the
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protected i ncone |level for Medicaid coverage related to the public
assi stance standard 90 days prior to inplenentation.

Sec. 1606. For the purpose of guardian and conservat or
charges, the department of community health may deduct up to $45. 00
per nonth as an all owabl e expense against a recipient's inconme when
determ ning nedical services eligibility and patient pay anounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying
condition is pregnancy, shall imediately be presuned to be
eligible for Medicaid coverage unl ess the preponderance of evidence
in her application indicates otherwi se. The applicant who is
qual ified as described in this subsection shall be allowed to
select or remain with the Medicaid participating obstetrician of
her choi ce.

(2) An applicant qualified as described in subsection (1)
shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. Al qualifying
appl icants shall be entitled to receive all nedically necessary
obstetrical and prenatal care w thout preauthorization froma
health plan. Al clains submtted for paynent for obstetrical and
prenatal care shall be paid at the Medicaid fee-for-service rate in
the event a contract does not exist between the Medicaid
partici pating obstetrical or prenatal care provider and the managed
care plan. The applicant shall receive a listing of Medicaid
physi ci ans and nanaged care plans in the immediate vicinity of the
applicant's residence.

(3) I'n the event that an applicant, presuned to be eligible

pursuant to subsection (1), is subsequently found to be ineligible,
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a Medi caid physician or nmanaged care plan that has been providing
pregnancy services to an applicant under this section is entitled
to reinbursenent for those services until such tinme as they are
notified by the departnent that the applicant was found to be

i neligible for Medicaid.

(4) If the preponderance of evidence in an application
i ndicates that the applicant is not eligible for Medicaid, the
departnment shall refer that applicant to the nearest public health
clinic or simlar entity as a potential source for receiving
pregnancy-rel ated servi ces.

(5) The departnent shall devel op an enroll nment process for
pregnant wonen covered under this section that facilitates the
sel ection of a managed care plan at the tine of application.

Sec. 1610. The departnment of community health shall provide an
adm ni strative procedure for the review of cost report grievances
by medi cal services providers with regard to rei nbursenent under
t he nmedi cal services program Settlenents of properly submtted
cost reports shall be paid not |later than 9 nonths fromreceipt of
the final report.

Sec. 1611. (1) For care provided to nedical services
recipients with other third-party sources of paynent, nedica
servi ces rei nbursenent shall not exceed, in conbination with such
ot her resources, including Medicare, those anobunts established for
nmedi cal services-only patients. The medi cal services paynent rate
shall be accepted as paynent in full. Other than an approved
nmedi cal services copaynent, no portion of a provider's charge shal

be billed to the recipient or any person acting on behalf of the
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recipient. Nothing in this section shall be considered to affect
the | evel of paynent froma third-party source other than the
nmedi cal services program The departnent shall require a
nonenrol | ed provider to accept medical services paynents as paynent
in full.

(2) Notwi t hstandi ng subsection (1), nedical services
rei mbursenent for hospital services provided to dual
Medi car e/ medi cal services recipients with Medicare part B coverage
only shall equal, when combi ned with paynents for Medi care and
other third-party resources, if any, those anobunts established for
nmedi cal services-only patients, including capital paynents.

Sec. 1615. Unless prohibited by federal or state | aw or
regul ation, the departnment shall require enrolled Medicaid
providers to submt their billings for services electronically.

Sec. 1620. (1) For fee-for-service recipients who do not
reside in nursing honmes, the pharmaceutical dispensing fee shall be
$2.50 or the pharmacy's usual or customary cash charge, whichever
is less. For nursing hone residents, the pharnaceutical dispensing
fee shall be $2.75 or the pharmacy's usual or customary cash
charge, whichever is |ess.

(2) The departnent shall require a prescription copaynent for
Medi cai d recipients of $1.00 for a generic drug and $3.00 for a
brand- name drug, except as prohibited by federal or state |aw or
regul ati on.

(3) For fee-for-service recipients, an optional nmail order
pharmacy program shall be avail abl e.

Sec. 1621. (1) The departnment may inplenment prospective drug
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utilization review and di sease nanagenent systens. The prospective
drug utilization review and di sease managenent systens authori zed
by this subsection shall have physician oversight, shall focus on
pati ent, physician, and pharnmaci st education, and shall be

devel oped in consultation with the national pharnmaceutical council
M chi gan state nedical society, Mchigan association of osteopathic
physi ci ans, M chi gan pharmaci sts associ ation, M chigan health and
hospi tal association, and M chi gan nurses' associ ati on.

(2) This section does not authorize or allow therapeutic
substitution.

Sec. 1621a. (1) The departnent, in conjunction with
phar maceuti cal manufacturers or their agents, may establish pil ot
projects to test the efficacy of disease nanagenent and heal th
managenent prograns.

(2) The departnment nay negotiate a plan that uses the savings
resulting fromthe services rendered fromthese prograns, in lieu
of requiring a supplenmental rebate for the inclusion of those
participating parties' products on the departnment's preferred drug
list.

Sec. 1623. (1) The departnent shall continue the Medicaid
policy that allows for the dispensing of a 100-day supply for
mai nt enance drugs.

(2) The departnent shall notify all HM3s, physicians,
phar maci es, and ot her nedical providers that are enrolled in the
Medi cai d programthat Medicaid policy allows for the dispensing of
a 100-day supply for maintenance drugs.

(3) The notice in subsection (2) shall also clarify that a
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pharmacy shall fill a prescription witten for mai ntenance drugs in
the quantity specified by the physician, but not nore than the

maxi mum al | owed under Medi caid, unless subsequent consultation with
t he prescribing physician indicates otherw se.

Sec. 1625. The departnment shall continue its practice of
pl acing all atypical antipsychotic nedications on the Medicaid
preferred drug |ist.

Sec. 1627. (1) The departnment shall use procedures and rebates
anounts specified under section 1927 of title XI X, 42 USC 1396r -8,
to secure quarterly rebates from pharmaceutical manufacturers for
out patient drugs di spensed to participants in the MChild program
mat er nal out pati ent mnedi cal services program children's speci al
heal th care services, and adult benefit waiver program

(2) For products distributed by pharmaceutical manufacturers
not providing quarterly rebates as listed in subsection (1), the
department nmay require preauthorization.

Sec. 1628. (1) The department shall convene by April 2007 a
commttee to study the inplenentation of psychotropic pharnacy
adm ni stration under Medicare part D for individuals dually
enrolled in the Medicare and Medicaid prograns. This committee
shall study and evaluate the effectiveness of nental health
consuner enrollnment and nedi cati on access through the Medicare part
D procedures for pharmaceutical managenent for dual eligibles.

(2) The commttee shall include a representative from each of
the foll owi ng organi zations: the nmedical services adm nistration,
the office of services to the aging, the departnment's nmental health

and subst ance abuse services division, nental health associ ati on of
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M chi gan, national alliance for the nentally ill of M chigan,

M chi gan psychiatric society, Mchigan association of comunity
ment al heal th boards, M chigan pharmaci sts associ ati on, M chi gan
protection and advocacy service, international association of
psychosoci al rehabilitation services, and the pharnaceutica

i ndustry. The commttee shall elect a chairperson who is not

enpl oyed by state governnent.

(3) The commttee shall produce a report by Septenber 30, 2007
to the senate and house of representatives appropriations
subcomm ttees on comunity health and the senate and house fi scal
agenci es.

Sec. 1629. The departnent shall utilize maxi mum al |l owabl e cost
pricing for generic drugs that is based on whol esaler pricing to
providers that is available fromat |east 2 whol esal ers who deliver
in the state of M chigan

Sec. 1630. (1) Medicaid coverage for podiatric services, adult
dental services, and chiropractic services shall continue at not
|l ess than the level in effect on October 1, 2002, except that
reasonabl e utilization [imtations nay be adopted in order to
prevent excess utilization. The department shall not inpose
utilization restrictions on chiropractic services unless a
reci pi ent has exceeded 18 office visits within 1 year.

(2) The departnment may inplenment the bul k purchase of hearing
aids, inpose limtations on binaural hearing aid benefits, and
limt the replacenent of hearing aids to once every 3 years.

Sec. 1631. (1) The departnment shall require copaynments on

dental, podiatric, chiropractic, vision, and hearing aid services
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provi ded to Medicaid recipients, except as prohibited by federal or
state | aw or regul ati on.

(2) Except as otherw se prohibited by federal or state |aw or
regul ations, the department shall require Medicaid recipients to
pay the follow ng copaynents:

(a) Two dollars for a physician office visit.

(b) Six dollars for a non-energent hospital energency room
visit.

(c) Fifty dollars for the first day of an in-patient hospital
st ay.

(d) One dollar for an out-patient hospital visit.

Sec. 1633. Fromthe funds appropriated in part 1 for dental
services, the departnent shall expand the healthy kids dental
program statewi de if funds becone avail able specifically for
expansi on of the program

Sec. 1634. Fromthe funds appropriated in part 1 for anbul ance
services, the departnent shall continue the 5% increase in paynent
rates for anbul ance services inplenmented in fiscal year 2000-2001
and continue the ground m | eage rei nbursenent rate per statute mle
at $4. 25.

Sec. 1634a. (1) Fromthe funds appropriated in part 1 for
transportation, the departnent shall establish a non-energency
nmedi cal transportation brokerage programfor fee-for-service
Medi cai d beneficiaries. A state plan amendnment shall be submitted
by January 1, 2007 to establish the brokerage program

(2) Contracts devel oped under the brokerage program shall be

with 1 or nore brokers to manage transportation services for
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beneficiaries to and from nmedi cal providers.

Sec. 1635. Fromthe funds appropriated in part 1 for physician
services and health plan services, the departnent shall continue
the increase in Medicaid reinbursenent rates for obstetrical
services inplenented in fiscal year 2005-2006.

Sec. 1636. Fromthe funds appropriated in part 1 for physician
services and health plan services, $41, 558,900.00, of which
$18, 128, 000. 00 i s general fund/general purpose funds, shall be
all ocated to increase Medicaid reinbursenent rates for physician
servi ces.

Sec. 1637. (1) Al adult Medicaid recipients shall be offered
the opportunity to sign a Medicaid personal responsibility
agr eenent .

(2) The personal responsibility agreenent shall include at
m ni mum the foll ow ng provisions:

(a) That the recipient shall not snoke.

(b) That the recipient shall attend all schedul ed nedica
appoi nt nent s.

(c) That the recipient shall exercise regularly.

(d) That if the recipient has children, those children shal
be up-to-date on their immunizations.

(e) That the recipient shall abstain from abusing controlled
subst ances and narcotics.

Sec. 1641. An institutional provider that is required to
submit a cost report under the nedical services program shal
submit cost reports conpleted in full within 5 nonths after the end

of its fiscal year
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Sec. 1643. O the funds appropriated in part 1 for graduate
nmedi cal education in the hospital services and therapy line item
appropriation, not |less than $10, 359, 000. 00 shall be allocated for
t he psychiatric residency training programthat establishes and
mai ntai ns col | aborative relations with the schools of mnedicine at
M chigan State University and Wayne State University if the
necessary all owabl e Medi caid matching funds are provided by the
uni versities.

Sec. 1646. (1) Except as ot herw se provided under subsection
(2), effective Cctober 1, 2006, the departnment shall elimnate
Medicaid eligibility for individuals who are parents, caretaker
relatives, or individuals between the ages of 18 and 21 and who are
not required to be covered under federal Medicaid requirenents.

(2) Subsection (1) does not apply to an individual between the
ages of 18 and 21 who, on his or her eighteenth birthday, was in
foster care under the responsibility of the state and whose assets,
resources, and incone do not exceed the eligibility levels
established by the state for the individual on the effective date
of this section.

Sec. 1647. Fromthe funds appropriated in part 1 for nedica
services, the departnent shall allocate for graduate nedica
education not less than the |evel of rates and paynents in effect
on April 1, 2005.

Sec. 1648. The department shall maintain an automated toll -
free phone line to enable nedical providers to verify the
eligibility status of Medicaid recipients. There shall be no charge

to providers for the use of the toll-free phone I|ine.
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Sec. 1649. Fromthe funds appropriated in part 1 for nedica
services, the departnent shall continue breast and cervical cancer
treatment coverage for women up to 250% of the federal poverty
| evel , who are under age 65, and who are not otherw se covered by
i nsurance. This coverage shall be provided to wonen who have been
screened through the centers for disease control breast and
cervical cancer early detection program and are found to have
breast or cervical cancer, pursuant to the breast and cervical
cancer prevention and treatnment act of 2000, Public Law 106- 354,
114 Stat. 1381.

Sec. 1650. (1) The departnment may require nedical services
recipients residing in counties offering nanaged care options to
choose the particular managed care plan in which they wish to be
enrol l ed. Persons not expressing a preference nay be assigned to a
managed care provider.

(2) Persons to be assigned a managed care provider shall be
informed in witing of the criteria for exceptions to capitated
managed care enrollnent, their right to change HM>s for any reason
within the initial 90 days of enrollnent, the toll-free tel ephone
nunber for problens and conplaints, and information regardi ng
gri evance and appeal s rights.

(3) The criteria for nedical exceptions to HMO enrol | nent
shal | be based on subm tted docunentation that indicates a
reci pient has a serious nedical condition, and is undergoi ng active
treatment for that condition with a physician who does not
participate in 1 of the HM3s. If the person neets the criteria

established by this subsection, the departnent shall grant an
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exception to mandatory enroll nent at |east through the current
prescri bed course of treatnent, subject to periodic review of
continued eligibility.

Sec. 1651. (1) Medical services patients who are enrolled in
HMOs have the choice to el ect hospice services or other services
for the termnally ill that are offered by the HM3s. |If the patient
el ects hospice services, those services shall be provided in
accordance with part 214 of the public health code, 1978 PA 368,
MCL 333.21401 to 333.21420.

(2) The departnment shall not anmend the nedical services
hospi ce manual in a manner that woul d all ow hospice services to be
provi ded wi thout naking available all conprehensive hospice
services described in 42 CFR part 418.

Sec. 1653. Inplenentation and contracting for nmanaged care by
t he departnent through HMOs shall be subject to the follow ng
condi ti ons:

(a) Continuity of care is assured by allowing enrollees to
continue receiving required nedically necessary services fromtheir
current providers for a period not to exceed 1 year if enrollees
neet the nmanaged care nedical exception criteria.

(b) The departnent shall require contracted HMOs to submt
data determ ned necessary for evaluation on a tinely basis.

(c) Mandatory enroll ment of Medicaid beneficiaries living in
counties defined as rural by the federal government, which is any
nonur ban standard netropolitan statistical area, is allowed if
there is only 1 HMO serving the Medicaid popul ation, as |long as

each Medicaid beneficiary is assured of having a choice of at |east
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2 physicians by the HMO

(d) Enrollnment of recipients of children's special health care
services in HVOs shall be voluntary during the fiscal year.

(e) The departnment shall develop a case adjustnment to its rate
nmet hodol ogy that considers the costs of persons with H V/ AIDS, end
stage renal disease, organ transplants, and other high-cost
di seases or conditions and shall inplenment the case adjustnent when
it is proven to be actuarially and fiscally sound. |nplenentation
of the case adjustnment nmust be budget neutral.

Sec. 1654. Medicaid HM3s shall provide for reinbursenent of
HMO covered services delivered other than through the HMO s
providers if nedically necessary and approved by the HVO
i medi ately required, and that could not be reasonably obtai ned
through the HMO s providers on a tinmely basis. Such services shal
be consi dered approved if the HMO does not respond to a request for
authorization within 24 hours of the request. Reinbursenent shal
not exceed the Medicaid fee-for-service paynent for those services.

Sec. 1655. (1) The departnment may require a 12-nonth | ock-in
to the HMO sel ected by the recipient during the initial and
subsequent open enrol |l nent periods, but allow for good cause
exceptions during the |l ock-in period.

(2) Medicaid recipients shall be allowed to change HM>s for
any reason within the initial 90 days of enroll nent.

Sec. 1656. (1) The departnment shall provide an expedited
conpl aint review procedure for Medicaid eligible persons enrolled
in HMOs for situations in which failure to receive any health care

service would result in significant harmto the enrollee.
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(2) The departnent shall provide for a toll-free tel ephone
nunber for Medicaid recipients enrolled in nanaged care to assi st
with resolving problens and conplaints. If warranted, the
departnent shall imediately disenroll persons from managed care
and approve fee-for-service coverage.

(3) Annual reports sunmarizing the problens and conpl aints
reported and their resolution shall be provided to the house of
representatives and senate appropriations subconmittees on
community health, the house and senate fiscal agencies, and the
stat e budget office.

Sec. 1657. (1) Reinbursenent for nedical services to screen
and stabilize a Medicaid recipient, including stabilization of a
psychiatric crisis, in a hospital energency roomshall not be nade
contingent on obtaining prior authorization fromthe recipient's
HMO. If the recipient is discharged fromthe enmergency room the
hospital shall notify the recipient's HMO within 24 hours of the
di agnosi s and treatnment received.

(2) If the treating hospital determ nes that the recipient
will require further nedical service or hospitalization beyond the
poi nt of stabilization, that hospital nust receive authorization
fromthe recipient's HMO prior to admtting the recipient.

(3) Subsections (1) and (2) shall not be construed as a
requi renent to alter an existing agreenment between an HMO and their
contracting hospitals nor as a requirenent that an HMO nust
rei mburse for services that are not considered to be nedically
necessary.

(4) Prior to contracting with an HMO for nanaged care services
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that did not have a contract with the departnent before October 1
2002, the departnment shall receive assurances fromthe office of
financial and insurance services that the HMO neets the net worth
and financial solvency requirenents contained in chapter 35 of the
i nsurance code of 1956, 1956 PA 218, MCL 500. 3501 to 500. 3580.

Sec. 1658. (1) HMOs shall have contracts with hospitals within
a reasonabl e distance fromtheir enrollees. If a hospital does not
contract with the HMO, in its service area, that hospital shal
enter into a hospital access agreenent as specified in the MA
bull etin Hospital 01-109.

(2) A hospital access agreenent specified in subsection (1)
shall be considered an affiliated provider contract pursuant to the
requi renents contained in chapter 35 of the insurance code of 1956,
1956 PA 218, MCL 500. 3501 to 500. 3580.

Sec. 1659. The followi ng sections of this article are the only
ones that shall apply to the followi ng Medi caid nanaged care
prograns, including the conprehensive plan, children' s specia
heal th care services plan, M Choice |long-termcare plan, and the
nment al heal th, substance abuse, and devel opnental |y di sabl ed
services program 401, 402, 404, 411, 414, 418, 424, 428, 456,

1650, 1651, 1653, 1654, 1655, 1656, 1657, 1658, 1660, 1661, 1662,
1666, 1699, 1711, 1749, 1752, and 1753.

Sec. 1660. (1) The departnment shall assure that all Medicaid
children have tinmely access to EPSDT services as required by
federal |aw. Medicaid HMOs shall provi de EPSDT services to their
child nmenbers in accordance with Medi caid EPSDT policy.

(2) The primary responsibility of assuring a child' s hearing
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and vision screening is with the child s primary care provider. The
primary care provider shall provide age appropriate screening or
arrange for these tests through referrals to local health
departnents. Local health departnents shall provide preschool
hearing and vi sion screening services and accept referrals for
these tests from physicians or fromHead Start programs in order to
assure all preschool children have appropriate access to hearing
and vi sion screening. Local health departnments shall be rei nbursed
for the cost of providing these tests for Medicaid eligible
children by the Medicaid program

(3) The departnent shall require Medicaid HMOs to provide
EPSDT utilization data through the encounter data system and
heal th enpl oyer data and information set well child health nmeasures
in accordance with the National Commttee on Quality Assurance
prescri bed net hodol ogy.

(4) The departnent shall require HVMOs to be responsible for
well child visits and maternal and infant support services as
described in Medicaid policy. These responsibilities shall be
specified in the information distributed by the HMOs to their
menbers.

(5) The departnent shall provide, on an annual basis, budget
neutral incentives to Medicaid HM>s and |ocal health departnents to
i nprove performance on neasures related to the care of children and
pregnant wonen.

Sec. 1661. (1) The departnment shall assure that all Medicaid
eligible children and pregnant wonmen have tinely access to MSS/|SS

services. Medicaid HM>s shall assure that maternal support service
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screening is available to their pregnant nmenbers and that those
wonen found to neet the maternal support service high-risk criteria
are offered maternal support services. Local health departnents
shal | assure that maternal support service screening is available
for Medicaid pregnant wonen not enrolled in an HMO and that those
wonen found to neet the maternal support service high-risk criteria
are offered maternal support services or are referred to a
certified maternal support service provider.

(2) The departnent shall prohibit HMs fromrequiring prior
aut horization of their contracted providers for any EPSDT screening
and di agnosis service, for any MSS/1SS screening referral, or for
up to 3 MSS/ I SS service visits.

(3) The departnment shall assure the coordination of MS/ISS
services with the WC program state-supported substance abuse,
snoki ng prevention, and viol ence prevention prograns, the
departnment of human services, and any other state or |ocal program
with a focus on preventing adverse birth outconmes and child abuse
and negl ect .

Sec. 1662. (1) The departnent shall assure that an external
qual ity review of each contracting HMO is perforned that results in
an anal ysis and eval uati on of aggregated information on quality,
timeliness, and access to health care services that the HMD or its
contractors furnish to Medicaid beneficiaries.

(2) The departnent shall provide a copy of the analysis of the
Medi cai d HMO annual audited health enpl oyer data and information
set reports and the annual external quality review report to the

senate and house of representatives appropriations subcommttees on
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conmunity health, the senate and house fiscal agencies, and the
state budget director, within 30 days of the departnent's receipt
of the final reports fromthe contractors.

(3) The departnment shall work with the M chigan associ ati on of
heal th plans and the M chigan association for |ocal public health
to i nprove service delivery and coordination in the M8S/ISS and
EPSDT prograns.

(4) The departnment shall assure that training and technica
assi stance are available for EPSDT and MSS/ISS for Medicaid health
pl ans, |ocal health departnents, and MSS/ISS contractors.

Sec. 1666. To increase tinmely repaynent of the maternity case
rate to health plans and reduce the need to recover revenue from
hospitals, the departnent shall inplenent system changes to assure
that children who are born to nothers who are Medicaid eligible and
enrolled in health plans are within 30 days after birth included in
the Medicaid eligibility file and enrolled in the same health pl an
as the nother or any other health plan designated by the nother.

Sec. 1670. (1) The appropriation in part 1 for the MChild
programis to be used to provide conprehensive health care to al
chil dren under age 19 who reside in famlies with incone at or
bel ow 200% of the federal poverty level, who are uni nsured and have
not had coverage by other conprehensive health insurance within 6
nont hs of meking application for MChild benefits, and who are
residents of this state. The departnent shall devel op detail ed
eligibility criteria through the medical services adm nistration
publ i ¢ concurrence process, consistent with the provisions of this

article. Health care coverage for children in famlies bel ow 150%
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of the federal poverty level shall be provided through expanded
eligibility under the state's Medicaid program Health coverage for
children in famlies between 150% and 200% of the federal poverty

| evel shall be provided through a state-based private health care
program

(2) The departnment nmay provide up to 1 year of continuous
eligibility to children eligible for the MChild program unl ess the
famly fails to pay the nonthly premum a child reaches age 19, or
the status of the children's famly changes and its menbers no
| onger neet the eligibility criteria as specified in the federally
approved M Child state plan.

(3) Children whose category of eligibility changes between the
Medi caid and M Child prograns shall be assured of keeping their
current health care providers through the current prescribed course
of treatnment for up to 1 year, subject to periodic reviews by the
departnent if the beneficiary has a serious nedical condition and
i s undergoing active treatnment for that condition.

(4) To be eligible for the MChild program a child nust be
residing in a famly with an adjusted gross incone of |ess than or
equal to 200% of the federal poverty level. The departnent’'s
verification policy shall be used to determne eligibility.

(5) The departnent shall enter into a contract to obtain
M Child services fromany HMO dental care corporation, or any
other entity that offers to provide the managed health care
benefits for MChild services at the MChild capitated rate. As
used in this subsection:

(a) "Dental care corporation”, "health care corporation”
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"insurer", and "prudent purchaser agreenent” nean those terns as
defined in section 2 of the prudent purchaser act, 1984 PA 233, MCL
550. 52.

(b) "Entity" means a health care corporation or insurer
operating in accordance with a prudent purchaser agreenent.

(6) The departnment may enter into contracts to obtain certain
M Child services fromcomunity nmental health service prograns.

(7) The departnment nmay nake paynents on behal f of children
enrolled in the MChild programfromthe line-item appropriation
associated with the program as described in the MChild state plan
approved by the United States departnment of health and human
services, or fromother nedical services line-item appropriations
provi ding for specific health care services.

Sec. 1671. Fromthe funds appropriated in part 1, the
departnment shall continue a conprehensive approach to the nmarketing
and outreach of the MChild program The marketing and outreach
requi red under this section shall be coordinated with current
outreach, information dissem nation, and marketing efforts and
activities conducted by the departnent.

Sec. 1673. (1) The department may establish prem uns for
M Child eligible persons in famlies with income above 150% of the
federal poverty level. The nonthly prem uns shall not be | ess than
$10. 00 or exceed $15.00 for a famly.

(2) The departnent shall not require copaynents under the
M Child program

Sec. 1677. The M Child program shall provide all benefits

avai | abl e under the state enpl oyee insurance plan that are
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del i vered through contracted providers and consistent with federa
law, including, but not limted to, the followi ng nedically
necessary services:

(a) Inpatient nmental health services, other than substance
abuse treatnent services, including services furnished in a state-
operated nental hospital and residential or other 24-hour
t herapeutically planned structured services.

(b) Qutpatient nental health services, other than substance
abuse services, including services furnished in a state-operated
nment al hospital and comrunity-based services.

(c) Durable nedical equipnment and prosthetic and orthotic
devi ces.

(d) Dental services as outlined in the approved MChild state
pl an.

(e) Substance abuse treatnent services that may include
i npatient, outpatient, and residential substance abuse treatnment
servi ces.

(f) Care nmanagenent services for mental health di agnoses.

(g) Physical therapy, occupational therapy, and services for
i ndi viduals with speech, hearing, and |anguage di sorders.

(h) Energency anbul ance servi ces.

Sec. 1680. (1) Paynent increases for enhanced wages and new or
enhanced enpl oyee benefits provided in previous years through the
Medi cai d nursing hone wage pass-through program shall be continued
in fiscal year 2006-2007.

(2) The departnent shall not inplenment any increase or

decrease in the Medicaid nursing honme wage pass-through programin
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fiscal year 2005-2006.

Sec. 1681. Fromthe funds appropriated in part 1 for home- and
conmuni ty-based services, the departnment and | ocal waiver agents
shal | encourage the use of fam |y nenbers, friends, and nei ghbors
of home and communi ty-based services participants, where
appropriate, to provide honenaker services, neal preparation,
transportation, chore services, and other nonnedi cal covered
services to participants in the Medi caid home- and comrunity-based
services program This section shall not be construed as all ow ng
for the paynment of famly nenbers, friends, or neighbors for these
services unless explicitly provided for in federal or state |aw.

Sec. 1682. (1) The departnent shall inplenent enforcenent
actions as specified in the nursing facility enforcenent provisions
of section 1919 of title XI X, 42 USC 1396r.

(2) The departnment is authorized to receive and spend penalty
noney received as the result of nonconpliance with medical services
certification regulations. Penalty noney, characterized as private
funds, received by the departnment shall increase authorizations and
allotnents in the long-termcare accounts.

(3) Any unexpended penalty noney, at the end of the year
shall carry forward to the foll ow ng year.

Sec. 1683. The departnent shall pronote activities that
preserve the dignity and rights of termnally ill and chronically
ill individuals. Priority shall be given to prograns, such as
hospi ce, that focus on individual dignity and quality of care
provi ded persons with termnal illness and prograns serving persons

with chronic illnesses that reduce the rate of suicide through the
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advancenment of the know edge and use of inproved, appropriate pain
managenment for these persons; and initiatives that train health
care practitioners and faculty in managi ng pain, providing

pal liative care, and suicide prevention.

Sec. 1684. (1) O the funds appropriated in part 1 for the
Medi cai d honme- and conmmuni ty-based services wai ver program the
payment rate allocated for adm nistrative expenses for fiscal year
2006- 2007 shall continue at the rate inplenented in fiscal year
2005- 2006 after the $2.00 per person per day mandated reduction.

(2) The savings realized fromcontinuing the reduced
adm nistrative rate shall be reallocated to increase enrollnment in
t he wai ver program and to provide direct services to eligible
program partici pants.

(3) The departnment shall provide a report by April 1, 2007, to
t he house of representatives and senate appropriations
subcomm ttees on comunity health and the house and senate fisca
agenci es on the nunber of nursing honme patients di scharged who are
subsequently enrolled in the Medicaid hone- and conmunity-based
servi ces wai ver program and the associ ated cost savings.

Sec. 1685. Al nursing honme rates, class | and class IIl1l, nust
have their respective fiscal year rate set 30 days prior to the
begi nning of their rate year. Rates may take into account the nobst
recent cost report prepared and certified by the preparer, provider
corporate owner or representative as being true and accurate, and
filed tinely, within 5 nonths of the fiscal year end in accordance
with Medicaid policy. If the audited version of the last report is

avai l able, it shall be used. Any rate factors based on the filed
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cost report may be retroactively adjusted upon conpletion of the
audit of that cost report.

Sec. 1686. (1) The department shall submit a report by Apri
30, 2007, to the house of representatives and senate appropriations
subcomm ttees on conmunity health and the house and senate fisca
agencies on the progress of 4 Medicaid |ong-termcare single point
of entry services pilot projects. The departnent shall also submt
a final plan to the house of representatives and senate
subcomm ttees on comunity health and the house and senate fisca
agenci es 60 days prior to any expansion of the program

(2) In addition to the report required under subsection (1),

t he departnent shall report all of the following to the house of
representatives and senate appropriations subconmittees on
community health and the house of representatives and senate fisca
agenci es by Septenber 30, 2007:

(a) The total cost of the single point of entry program

(b) The total cost of each designated single point of entry.

(c) The total anobunt of Medicaid dollars saved because of the
program

(d) The total nunber of energent single point of entry cases
handl ed and the average length of time for placenent in |long-term
care for those cases.

(e) The total number of single point of entry cases involving
transfer fromhospital settings to long-termcare settings and the
average length of tinme for placenent of those cases in long-term
care settings.

(3) It isthe intent of the legislature that funding for
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single point of entry for long-termcare end on Septenber 30, 2008.

(4) As used in this section, "single point of entry" neans a
system that enabl es consuners to access Medicaid |long-termcare
servi ces and supports through 1 agency or organization and that
pronot es consunmer education and choice of |long-termcare options.

Sec. 1687. (1) Fromthe funds appropriated in part 1 for |ong-
termcare services, the departnent shall contract with a stand
al one psychiatric facility that provides at |east 20% of its total
care to Medicaid recipients to provide access to Medicaid
reci pients who require specialized Al zheiner's di sease or denentia
care.

(2) The departnent shall report to the senate and house
appropriations subcommttees on comunity health and the senate and
house fiscal agencies on the effectiveness of the contract required
under subsection (1) to inprove the quality of services to Medicaid
reci pi ents.

Sec. 1688. The departnent shall not inpose a limt on per unit
rei mbursenents to service providers that provide personal care or
ot her services under the Medicaid home- and comrunity-based
services waiver programfor the elderly and di sabl ed. The
departnment's per day per client reinbursenent cap calculated in the
aggregate for all services provided under the Mdicaid home- and
comuni ty-based services waiver is not a violation of this section.

Sec. 1689. (1) Priority in enrolling additional persons in the
Medi cai d horme- and commruni ty-based services wai ver program shall be
given to those who are currently residing in nursing homes or who

are eligible to be admtted to a nursing hone if they are not
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provi ded hone- and conmunity-based services. The departnent shal

i mpl enent screeni ng and assessnment procedures to assure that no
addi tional Medicaid eligible persons are admtted to nursing hones
who woul d be nore appropriately served by the Medicaid hone- and
conmuni ty-based services waiver program If there is a net decrease
in the nunber of Medicaid nursing home days of care during the nost
recent quarter in conmparison with the previous quarter and a net
cost savings attributable to noving individuals froma nursing hone
to the home- and communi ty-based services waiver program the
departnent shall transfer the net cost savings to the hone- and
communi ty- based services waiver program If a transfer is required,
it shall be done on a quarterly basis.

(2) Wthin 30 days of the end of each fiscal quarter, the
departnment shall provide a report to the senate and house
appropriations subcommttees on comunity health and the senate and
house fiscal agencies that details existing and future all ocations
for the hone- and conmunity-based servi ces wai ver program by
regions as well as the associated expenditures. The report shal
i nclude information regarding the net cost savings from noving
i ndi viduals froma nursing hone to the home- and conmmunity- based
servi ces wai ver program and the anount of funds transferred.

Sec. 1690. The departnment shall establish and inplenment a
| ong-termcare partnership programto provide for the financing of
| ong-termcare through a conbination of private insurance and
Medi caid as specified in state | aw

Sec. 1691. (1) Fromthe funds appropriated in part 1 for the

wage increase for adult home hel p services, the department, in
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conjunction with the departnent of human services, shall not raise
wages for adult hone hel p enpl oyees who are provi ding services to
rel ati ves beyond the wages established in fiscal year 2005-2006 for
t hose enpl oyees.

(2) The wage requirenent referenced in subsection (1) shal
t ake effect on Cctober 1, 2006.

Sec. 1692. (1) The departnent of conmunity health is
authorized to pursue reinbursenent for eligible services provided
in Mchigan schools fromthe federal Medicaid program The
departnment and the state budget director are authorized to
negoti ate and enter into agreenents, together with the departnent
of education, with local and internedi ate school districts
regardi ng the sharing of federal Medicaid services funds received
for these services. The departnent is authorized to receive and
di sburse funds to participating school districts pursuant to such
agreenents and state and federal |aw.

(2) Fromthe funds appropriated in part 1 for nedical services
school services paynents, the departnent is authorized to do all of
the foll ow ng:

(a) Finance activities within the nmedical services
adm nistration related to this project.

(b) Reinburse participating school districts pursuant to the
fund sharing ratios negotiated in the state-local agreenents
aut hori zed in subsection (1).

(c) Ofset general fund costs associated with the nedica
servi ces program

Sec. 1693. The special Medicaid rei nbursenment appropriation in
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part 1 may be increased if the departnent submits a nedica
services state plan anendnent pertaining to this line itemat a
| evel higher than the appropriation. The departnment is authorized
to appropriately adjust financing sources in accordance with the
i ncreased appropriation

Sec. 1694. The departnment of community health shall distribute
$695, 000. 00 to children's hospitals that have a high indigent care
vol une. The amount to be distributed to any given hospital shall be
based on a formula determ ned by the departnent of community
heal t h.

Sec. 1697. (1) As may be allowed by federal |aw or regulation
t he departnent may use funds provided by a local or internediate
school district, which have been obtained froma qualifying health
system as the state match required for receiving federal Medicaid
or children health insurance program funds. Any such funds received
shall be used only to support new school - based or school -1i nked
heal th servi ces.

(2) A qualifying health systemis defined as any health care
entity licensed to provide health care services in the state of
M chi gan, that has entered into a contractual relationship with a
| ocal or internediate school district to provide or manage school -
based or school -1inked health services.

Sec. 1699. The departnment may nmake separate paynents directly
to qualifying hospitals serving a disproportionate share of
i ndi gent patients in the anmount of $50, 000, 000.00, and to hospitals
provi di ng graduate nedi cal education training prograns. If direct

payment for GVE and DSH is nmade to qualifying hospitals for
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services to Medicaid clients, hospitals will not include GVE costs
or DSH paynments in their contracts with HVOs.

Sec. 1710. Any proposed changes by the departnent to the
M Choi ce honme- and communi ty-based services wai ver program
screening process shall be provided to the nmenbers of the house and
senate appropriations subcomttees on comunity health prior to
i npl enent ati on of the proposed changes.

Sec. 1711. (1) The departnment shall maintain the 2-tier
rei mbur senent met hodol ogy for Medicaid enmergency physici ans
prof essional services that was in effect on Septenber 30, 2002
subject to the follow ng conditions:

(a) Paynents by case and in the aggregate shall not exceed 70%
of Medi care paynent rates.

(b) Total expenditures for these services shall not exceed the
| evel of total payments made during fiscal year 2001-2002, after
adj usting for Medicare copaynents and deducti bl es and for changes
in utilization.

(2) To ensure that total expenditures stay within the spending
constraints of subsection (1)(b), the departnent shall develop a
utilization adjustor for the basic 2-tier paynent nethodol ogy. The
adj ustor shall be based on a good faith estimte by the departnent
as to what the expected utilization of energency room services wl |
be during fiscal year 2006-2007, given changes in the nunber and
category of Medicaid recipients. If expenditure and utilization
data indicate that the anount and/or type of energency physician
pr of essi onal services are exceeding the departnent's estimate, the

utilization adjustor shall be applied to the 2-tier reinbursenent
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nmet hodol ogy in such a manner as to reduce aggregate expenditures to
the fiscal year 2001-2002 adjusted expenditure target.

(3) The departnment shall encourage each Medicaid HMO to create
a criteria-based emergency room observation rate for Medicaid
eligibles with a length of stay of not nore than 24 hours.

Sec. 1712. (1) Subject to the availability of funds, the
departnent shall inplenent a rural health initiative. Avail able
funds shall first be allocated as an outpatient adjustor paynment to
be paid directly to hospitals in rural counties in proportion to
each hospital's Medicaid and indigent patient popul ation.

Addi tional funds, if available, shall be allocated for
defibrillator grants, EMI training and support, or other simlar
pr ogr ans.

(2) Except as otherw se specified in this section, "rural”
nmeans a county, city, village, or township with a popul ati on of not
nore than 30,000, including those entities if located within a
nmetropolitan statistical area

Sec. 1716. The departnment shall seek to nmaintain a constant
enrollment level within the Medicaid adult benefits waiver program
t hroughout fiscal year 2006-2007.

Sec. 1717. (1) The departnment shall create 2 pools for
di stribution of disproportionate share hospital funding. The first
pool , totaling $45, 000, 000. 00, shall be distributed using the
di stribution methodol ogy used in fiscal year 2003-2004. The second
pool , totaling $5,000,000.00, shall be distributed to unaffiliated
hospital s and hospital systens that received | ess than $900, 000. 00

in di sproportionate share hospital paynments in fiscal year 2003-
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2004 based on a fornula that is weighted proportional to the
product of each eligible system s Medicaid revenue and each
eligible systems Medicaid utilization.

(2) By Septenber 30, 2007, the department shall report to the
senat e and house appropriations subcomittees on comunity health
and the senate and house fiscal agencies on the new distribution of
funding to each eligible hospital fromthe 2 pools.

Sec. 1718. The departnent shall provide each Medicaid adult
hone hel p beneficiary or applicant with the right to a fair hearing
when the departnent or its agent reduces, suspends, term nates, or
deni es adult home help services. |If the departnent takes action to
reduce, suspend, term nate, or deny adult honme help services, it
shall provide the beneficiary or applicant with a witten notice
that states what action the departnent proposes to take, the
reasons for the intended action, the specific regulations that
support the action, and an explanation of the beneficiary's or
applicant's right to an evidentiary hearing and the circunstances
under which those services will be continued if a hearing is
request ed.

Sec. 1720. The departnent shall continue its Medicare recovery
program

Sec. 1721. The departnent shall conduct a review of Medicaid
eligibility pertaining to funds prepaid to a nursing home or other
health care facility that are subsequently returned to an
i ndi vi dual who becones Medicaid eligible and shall report its
findings to the nenbers of the house and senate appropriations

subcomm ttees on community health and the house and senate fisca
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agencies not later than May 15, 2007. Included in its report shall
be recomendations for policy and procedure changes regardi ng

whet her any funds prepaid to a nursing hone or other health care
facility that are subsequently returned to an individual, after the
date of Medicaid eligibility and patient pay anmount determ nation,
shal | be considered as a countabl e asset and recomendations for a
nmechani sm for departnmental nonitoring of those funds.

Sec. 1722. (1) Fromthe funds appropriated in part 1 for
speci al Medi cai d rei nbursenent paynents, the departnent is
authorized to make a di sproportionate share paynment of
$33, 167, 700. 00 for health services provided by Hutzel Hospital

(2) The funding authorized under subsection (1) shall only be
expended if the necessary Medicaid matching funds are provi ded by,
or on behalf of, the hospital as all owabl e state match.

Sec. 1724. The departnent shall allow |licensed pharmacies to
purchase injectable drugs for the treatnent of respiratory
syncytial virus for shipnent to physicians' offices to be
adm nistered to specific patients. If the affected patients are
Medi caid eligible, the departnent shall reinburse pharmacies for
t he di spensing of the injectable drugs and rei nburse physicians for
the adm ni stration of the injectable drugs.

Sec. 1725. The departnment shall continue to work with the
departnment of human services to reduce Medicaid eligibility errors
related to basic eligibility requirements and i nconme requirenents.

Sec. 1726. Any clinical |aboratory performng a creatinine
test on a Medicaid client shall report the glonmerular filtration

rate (eGFR) of the patient and shall report it as a percent of
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ki dney function remai ni ng.

Sec. 1728. The departnment shall nake avail able to qualifying
Medi cai d reci pients, not based on Medicare guidelines,
freestanding, electric, lifting, and transferring devi ces.

Sec. 1732. The departnment shall assure that, if proposed
nodi fications to the quality assurance assessnent program for
nursi ng homes are not inplenented, the projected genera
fund/ general purpose savings shall not be achieved through
reductions in nursing home reinbursenment rates.

Sec. 1735. (1) The departnent shall establish a commttee that
will attenpt to identify possible Medicaid program savi ngs
associated with the creation of a preferred provider program for
dur abl e nedi cal equi prent, prosthetics, and orthotics.

(2) To assure quality and access, the preferred provider
program shall involve providers who can offer a broad statew de
network of services and who are accredited by the joint comr ssion
on accreditation of healthcare organizations or the accreditation
conmi ssion for health care, inc. and the Anerican board for
certification in orthotics and prosthetics.

(3) This conmittee shall include, at m ninmum representatives
from each of the contracted Medicaid HMOs, the nedical services
adm ni stration, the Mchigan state nedical society, the M chigan
ost eopat hic society, the Mchigan honme health association, the
M chi gan health and hospital association, and 2 accredited
provi ders.

(4) By April 1, 2007, the commttee shall report to the senate

and house of representatives subcommittees on community health, the
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state budget director, and the departnment on possible durable
medi cal equi pment contracting opportunities and antici pated
Medi cai d program savi ngs.

Sec. 1737. (1) The departnent shall adjust current copaynents
and prem unms pursuant to changes in federal law in order to
i ncrease savings from copaynments and prem uns by $2, 442, 700. 00
general fund/ general purpose.

(2) Residents of adult foster care facilities shall be exenpt
from any copaynent or prem umincreases.

Sec. 1738. (1) The departnment shall explore ways to increase
the federal disproportionate share hospital cap

(2) If the disproportionate share hospital cap is increased,
t he departnent shall consider increasing funding for county health
pl ans and shall consider disproportionate share hospital paynents
to trauma centers.

Sec. 1741. The departnent shall continue to provide nursing
hones the opportunity to receive interi mpaynments upon their
request. The departnent shall make efforts to ensure that the
interimpaynents are as simlar to expected cost-settled paynents
as possi bl e.

Sec. 1742. The departnment shall allow the retention of $100. 00
in special Medicaid rei nbursenent fundi ng by any public hospita
that nmeets each of the following criteria:

(a) The hospital participates in the intergovernnental
transfers.

(b) The hospital is not affiliated with a university.

(c) The hospital provides surgical services.
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(d) The hospital has at |east 10,000 Medicaid bed days.

Sec. 1744. The departnment shall require a nursing honme to have
an appropriate nunber of freestanding, electric, lifting, and
transferring devices as a condition of participation in the
Medi cai d program

Sec. 1746. Begi nning Cctober 1, 2006, the departnent shal
i ncrease the nonthly Medicaid personal care supplenent by $10.00 to
adult foster care facilities and hones for the aged providing
personal care services to Medicaid beneficiaries.

Sec. 1747. In order to be reinbursed for adult home help
services provided to Medicaid recipients, the matching of adult
honme hel p providers with service recipients shall be coordinated by
the |l ocal county departnment of human services rather than an
outside entity.

Sec. 1748. The departnent shall develop, in consultation with
representatives of the pharmaci sts and nursing home service
provi ders, a Medicaid |long-term care nedication managenent pil ot
project for Medicaid patients in nursing hone settings.

Sec. 1749. Effective Septenber 30, 2007, the departnent shal
require all Medicaid health plans to use the sane standard billing
formts.

Sec. 1751. The departnment shall provide a report by April 1,
2007, to the house of representatives and senate appropriations
subcomm ttees on community health and the house and senate fisca
agenci es on establishing Mdicaid diagnosis related group rates
based on fee-for-service and health plan costs.

Sec. 1752. The departnment shall provide a Medicaid health plan

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

140

with any information that may assist the Medicaid health plan in
det er mi ni ng whet her another party may be responsible, in whole or
in part, for the paynent of health benefits.

Sec. 1753. The departnment shall take steps to obtain data from
auto insurers on insurance payouts for health care clains. If the
auto insurers do not voluntarily release the information upon
request, the departnent shall propose legislation to require those
insurers to disclose that information upon request. The depart nent
shall provide the information received under this section to
Medi cai d heal th pl ans.

Sec. 1755. It is the intent of the legislature that within 6
years the departnment shall require all enrolled Medicaid providers
to establish and maintain an el ectronic health care information
system unl ess such a requirenent is prohibited by federal or state
I aw.

Sec. 1756. Not later than March 1, 2007, the departnent shal
establish and i npl enent a specialized case managenent programto
serve the nost costly Medicaid beneficiaries, including persons
wi th chronic diseases and nental health di agnoses, high
prescription drug utilizers, menbers denonstrating nonconpliance
wi th previous nedical nmanagenent, and neonates. The case managenent
program shall, at a mninmum provide a performance paynent
i ncentive for physicians who nanage the recipient's care and health
costs in the nost effective way. The departnent may al so devel op
addi ti onal contractual arrangenents with 1 or nore Medicaid HVOs
for the provision of specialized case nanagenent services.

Sec. 1758. The departnment shall submt a report on the nunber
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of illegal immgrants who qualify for Medicaid and the annua

amount of Medicaid expenditures for this population to the house of
representatives and senate appropriations subconmittees on
conmunity health and the house and senate fiscal agencies by Apri
1, 2007.

Sec. 1759. The departnent shall inplenent the foll ow ng | ong-
termcare policy changes included in the federal deficit reduction
act of 2005, Public Law 109-171:

(a) Lengthening the | ook back policy for asset transfers from
3 to 5 years.

(b) Changing the penalty period to begin the day an individual
appl i es for Medicaid.

(c) Individuals with nmore than $500, 000. 00 in hone equity do
not qualify for Medicaid.

Sec. 1760. In addition to the funds appropriated in part 1 for
the health information technology initiatives, the departnent shal
seek out and apply for federal and private grant funding for health
i nformation technol ogy efforts.

Sec. 1761. (1) The departnment and Medicaid contracted health
pl ans shall distribute 100% of the paynments funded by the
addi tional hospital tax, after a $20, 000, 000.00 allocation to the
general fund, to hospitals using a lunp sumdistribution
nmet hodol ogy.

(2) The departnent shall distribute all funds recovered by the
nmedi cal services administration fromprior and future Medicaid
access to care initiative paynents exceedi ng the hospital upper

payment limt for inpatient and outpatient services to hospitals
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neeting any of the follow ng characteristics:

(a) Is located in a rural county as determ ned by the nost
recent United States census.

(b) I's a Medicare sole community hospital.

(c) I's a Medicare dependent hospital and rural referral center
hospi tal .

(3) The distribution under subsection (2) shall be based upon
each hospital's Medicaid fee-for-service and HMO paynents as
devel oped in consultation with rural hospitals and the M chigan
heal th and hospital association.

Sec. 1762. In order to save noney, the departnent shall adopt
an I nternet-based workfl ow managenment tool to streamline
adm ni strative functions such as prior authorizations, provider
correspondence, provider enrollment, third-party recovery, |evel of
care determ nations, clains processing, and provider,
i nterdepartnental, and contractor communi cati on.

Sec. 1763. Fromthe funds appropriated in part 1 for health
i nformati on technology initiatives, the departnment shal
participate in a pilot project related to the el ectronic exchange

of health information in southeast M chigan.

ARTI CLE 4
CORRECTI ONS
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,
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the amounts listed in this part are appropriated for the departnent
of corrections for the fiscal year ending Septenber 30, 2007, from
the funds indicated in this part. The following is a summary of the
appropriations in this part:

DEPARTMENT OF CORRECTI ONS

APPROPRI ATI ON SUMVARY

Average population.............. ... ... .. .. .... 51, 490
Ful I -time equated unclassified positions........ 16.0
Full -time equated classified positions...... 17,812.5
CGROSS APPROPRI ATION. . ..o e e e $ 1,917,421,500

Appropriated from
I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transt ers. ... ... 1, 238, 400
ADJUSTED GRCSS APPROPRI ATION. . . ... e $ 1,916, 183, 100

Feder al revenues:

Total federal revenues............ . . . . ... 11, 431, 500

Speci al revenue funds:

Total local revenues ...... ... . .. .. ... 420, 900
Total private revenues . ............ . 0
Total other state restricted revenues ................ 68, 775, 700
State general fund/general purpose................... $ 1,835, 555, 000

Sec. 102. EXECUTI VE ( SAFETY)

Ful I -time equated unclassified positions........ 16.0

Full -time equated classified positions......... 229. 2
Uncl assified positions--16.0 FTE positions ........... $ 1, 368, 800
Executive direction--37.0 FTE positions .............. 4,641, 800
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Policy and strategic planning--34.0 FTE positions .... 6, 630, 100
Prisoner reintegration programs ...................... 12,552, 900
Hurman resources--158.2 FTE positions ................. 15, 463, 100
Hurman resources optim zation user charges ............ 1, 050, 800
Tral NN . . 11,727,500
Wirker's conpensation. .......... .. ... 17,794, 000
Sheriffs' coordinating and training office........... 500, 000
CGROSS APPROPRI ATION. ... e e e $ 71,729, 000
Appropriated from
I nterdepartnmental grant revenues:
| DG MDSP, M chigan justice training fund............. 695, 900
Federal revenues:
DQJ, prisoner reintegration............ ... ... 1, 035, 000
DQJ, state crimnal alien assistance program......... 81, 300
Speci al revenue funds:
Local corrections officer training fund.............. 500, 000
State general fund/general purpose................... $ 69, 416, 800
Sec. 103. ADM NI STRATI ON AND PROGRAMS ( SAFETY)
Full -time equated classified positions......... 292.9
Adm nistrative services--73.9 FTE positions .......... $ 6, 925, 600
Subst ance abuse testing and treatnment ................ 18, 311, 000
Inmate legal services........... .. ... 314, 900
Prison industries operations--219.0 FTE positions .... 19, 248, 500
RENt . . 2, 095, 200
Equi prrent and special maintenance.................... 425, 500
Conpensat ory buyout and union leave bank ............. 100
Alternative correctional facility leases ............. 100
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Prosecutorial and detainer expenses .................. 4,

051, 000

GROSS APPROPRIATION. . .. e $ 51,

Appropriated from

Feder al revenues:

371, 900

DQJ, office of justice programs, Byrne grants ........ 729, 400
DQJ, office of justice programs, RSAT ................ 1, 093, 400
Speci al revenue funds:
Correctional industries revolving fund............... 19, 352, 700
State general fund/general purpose................... $ 30, 196, 400
Sec. 104. FlI ELD OPERATI ONS ADM NI STRATI ON ( SAFETY)
Full -time equated classified positions....... 1,883.9
Field operations--1,772.9 FTE positions .............. $ 142, 634, 100
Parol e and probation special operations program...... 1, 800, 000
Parol e board operations--27.0 FTE positions .......... 2,525,000
Loans to parolees . .......... i 294, 400
Parol e/ probation services........... ... .. ... 2,867, 300
Community re-entry centers--48.0 FTE positions ....... 14, 295, 200
El ectronic nonitoring center--36.0 FTE positions ..... 5, 608, 900
CGROSS APPROPRI ATION. . ..o e e e e $ 170, 024, 900
Appropriated from
Speci al revenue funds:
Local - conmunity tether programrei nbursement ....... 420, 900
Parol e and probation oversight fees.................. 10, 329, 700
Tet her program participant contributions............ 5,767, 900
Parol e and probation oversight fees set-aside........ 2,867, 300
Community re-entry centers, offender revenues ........ 368, 700
Tel ephone fees and commssions ....................... 902, 600
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State general fund/general purpose...................

Sec. 105. COVWUNI TY CORRECTI ONS ( SAFETY)

Full -time equated classified positions.......... 17.0
Conmunity corrections adm nistration--17.0 FTE

POSI tiONS. ..o
Residential services.......... ... .. ...
Community corrections conprehensive plans and services
Public education and training........................
Regional jail program............. ... .. ... . ...
Alternatives to prison jail program..................
Alternatives to prison treatment program.............
Fel ony drunk driver jail reduction and community

treat ment program . ......... ...
County jail reinbursement program....................
GROSS APPROPRI ATION. ... e e e

Appropriated from
Speci al revenue funds:
Tel ephone fees and commM SSioONS . ......................
Cvil infraction fees...... ... .. .. . .. .. . ..
Parol e and probation oversight fees set-aside........
State general fund/general purpose...................

Sec. 106. CONSENT DECREES ( SAFETY)

Full -time equated classified positions......... 471. 3
Hadi x consent decree--138.0 FTE positions ............
DQJ consent decree--106.8 FTE positions ..............
DQJ psychiatric plan - MDCH nmental health services ...
DQJ psychiatric plan - MDOC staff and services--226.5
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50, 000
100
1,619, 600
400, 000

2,097, 400
13, 249, 000

48, 602, 100

11, 775, 100
7,514, 400
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FTE poSi tiONS. .. ..o e 16, 797, 000

GROSS APPROPRIATION. . .. e $ 73,777,000

Appropriated from

State general fund/general purpose................... $ 73,777,000

Sec. 107. HEALTH CARE ( SAFETY)

Full -tinme equated classified positions....... 1,043.1
Heal th care administration--22.0 FTE positions ....... $ 2,928, 500
Hospital and specialty care services ................. 58, 851, 700
Vaccinati on program. .. ...... .. 691, 200
Nort hern region clinical conplexes--243.4 FTE

POSI tiONS. .. . e 29, 029, 800
Sout heastern region clinical conplexes--472.3 FTE

POSI tiONS. ... e 61, 895, 800
Sout hwestern region clinical conplexes--305.4 FTE

POSI LI ONS. . . e 36, 017, 800
GROSS APPROPRIATION. . ..o e $ 189, 414, 800

Appropriated from

Speci al revenue funds:
Prisoner health care copaynments ...................... 331, 400
State general fund/general purpose................... $ 189, 083, 400

Sec. 108. CORRECTI ONAL FACI LI TI ES- ADM NI STRATI ON

( SAFETY)

Average population............ ... ... .. . . .. .. . ... 240

Full -time equated classified positions......... 451.9
Correctional facilities admnistration--39.0 FTE

POSI LI ONS. . ... $ 5, 877,900
Housing inmates in federal institutions.............. 552, 600
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Educati on services and federal education grants--10.0

FTE pOSi tiONS. .. .. o e 5,692, 800
Federal school lunch program......................... 712, 800
Leased beds and alternatives to |leased beds .......... 100
I nmat e housi ng fund--32.4 FTE positions .............. 588, 100

Average population.......... ... ... ... . . .. .. .. . ..., 240
Academ c/vocati onal prograns--370.5 FTE positions .... 27,847, 600
GROSS APPROPRIATION. . ..o e e $ 41, 271, 900

Appropriated from

Federal revenues:

DAG FNS, national school lunch....................... 712, 800
DED-OESE, title 1...... . . . e 519, 700
DED- OVAE, adult education................ ... ......... 1, 884, 900
DED, adult literacy grants............. ..., 307, 100
DED OSERS. . . .ot 100, 800
DED, vocational education equipnent .................. 276, 200
DED, yout hful offender/specter grant ................. 1, 284, 200
DQJ- BOP, federal prisoner reinbursement .............. 372,600
DQJ- AP, serious and violent offender reintegration

Pnitiative. . . 1, 010, 000
DQJ, prison rape elimnation act grant ............... 1, 000, 000
SSA-SSI, incentive payment ............. ... 119, 900
State general fund/general purpose................... $ 33, 683, 700

Sec. 109. NORTHERN REG ON CORRECTI ONAL FACI LI TI ES

( SAFETY)
Average population............ ... ... .. .. .. ... 15, 406
Full -time equated classified positions....... 4,208.1
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Al ger maxi num correctional facility - Minising--343.0
FTE poSi tiONS. .. .. o e
Average population......... ... .. ... .., 849

Bar aga maxi mum correctional facility - Baraga--413.5
FTE pOSi tiONS. ... e e e e e e
Average population............ .. ... .. .. . . . .. ... 1,172

Chi ppewa correctional facility - Kinchel oe--524.3 FTE
POSI tiONS. ...
Average population.......... ... .. ... .. .. . . ... ... 2,122

Ki nross correctional facility - Kinchel oe--572.7 FTE
POSI tiONS. ...
Average population......... ... ... ... ... .. .. ... 2,759

Mar quette branch prison - Marquette--367.7 FTE
POSI tiONS. ...
Average population............ ... .. .. .. . . .. ... 1, 070

Newberry correctional facility - Newberry--349.0 FTE
POSI LI ONS. .. .
Average population.......... .. .. ... .. .. . . .. ... 1, 204

Caks correctional facility - Eastlake--356.5 FTE
POSI LI ONS. ..o
Average population............ ... .. .. .. . . .. ... 1, 156

Qibway correctional facility - Mrenisco--284.8 FTE
POSI ti ONS. ..o
Average population............ ... .. .. .. . . . . ... 1, 330

Pugsl ey correctional facility - Kingsley--245.8 FTE
POSI ti ONS. .. o

Average population............ ... .. .. .. . . .. ... 1, 158
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Sagi naw correctional facility - Freel and--348.0 FTE
POSI LI ONS. . oo
Average population......... ... .. ... .. ... 1, 480

St andi sh maxi mum correctional facility - Standish--
402.8 FTE pOSitioONS. .. ... e
Average population......... ... .. ... ... .. 1, 106

CGROSS APPROPRI ATION. . ..o e e e

Appropriated from
Speci al revenue funds:

Facility public works user fees......................

Resident stores........ ... .. ...

State general fund/general purpose...................
Sec. 110. SOUTHEASTERN REG ON CORRECTI ONAL

FACI LI TI ES ( SAFETY)
Average population............ ... .. ... .. .. .... 17, 402
Full -time equated classified positions....... 4,901.0

Cooper street correctional facility - Jackson--266.8
FTE pOSi tiONS. .. .. e e e e e e
Average population............ ... ... ... .. .. ... 1, 360

G Robert Cotton correctional facility - Jackson--
429.3 FTE poSitions. ... . . e
Average population............ ... .. .. ... . ... ... 1, 854

Charles E. Egeler correctional facility - Jackson--
529.4 FTE pPOSiti ONS. .. oot e et
Average population............ ... .. .. .. . . .. ... 1,591

GQus Harrison correctional facility - Adrian--512.8 FTE

POSI LI ONS. .. o
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Average population........... .. .. . ... .. 2,262
Huron Vall ey correctional conplex - Ypsilanti--692.0
FTE poSi tiONS. .. ..o e
Average population........... .. ... .. ... 1, 658
Maconmb correctional facility - New Haven--321.5 FTE
POSI tiONS. .. .
Average population........... ... ... .. .. ... .. ... 1,228
Mound correctional facility - Detroit--277.8 FTE
POSI LI ONS. ...
Average population............ ... ... ... .. .. ... 1, 051
Parnall correctional facility - Jackson--264.4 FTE
POSI tiONS. ... e
Average population.......... ... ... ... ... . . .. ... 1, 359
Ryan correctional facility - Detroit--316.8 FTE
POSI LI ONS. .. o e
Average population............ .. ... .. .. .. . . ... 1, 059
Robert Scott correctional facility - Plynouth--339.8
FTE pPOSi tiONS. ... e e e e e e
Average population............ ... ... . . . . .. .. ... 880
Sout hern M chigan correctional facility - Jackson--
417.8 FTE poSi tioNS. .. .. e e
Average population............ .. ... .. .. . . . . ..., 1, 481
Thunb correctional facility - Lapeer--324.6 FTE
POSI LI ONS. .. o
Average population......... ... ... .. .. .. . . .. ... 1,219
Special alternative incarceration program (Canp

Cassidy Lake)--126.0 FTE positions..................
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Average population......... ... .. .. ... i, 400

Jackson area support and services--82.0 FTE positions
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from

I nterdepartnmental grant revenues:

| DG MDCH, forensic center food service...............
Federal revenues:

DQJ, state crimnal alien assistance program.........
Speci al revenue funds:

Facility public works user fees......................

Resident stores........ ... ... ...

State general fund/general purpose...................
Sec. 111. SOUTHWESTERN REG ON CORRECTI ONAL

FACI LI TI ES ( SAFETY)

Average population.............. ... ... .. .. .... 18, 442
Full -time equated classified positions....... 4,314.1

Bel | any Creek correctional facility - lonia--468.1 FTE

POSI LI ONS. .. o e

Average population............ ... .. .. .. . . .. ... 1, 830

Earnest C. Brooks correctional facility - Miskegon--

483.9 FTE poSitionNs. ... .. e

Average population............ ... .. .. .. . . . . ... 2,200
Carson City correctional facility - Carson City--498.6

FTE pPOSi tiONS. ... e e e e e

Average population............ ... .. .. .. . . . . ... 2,200

Ri chard A. Handlon correctional facility - lonia--

255.2 FTE pPOSitiONS. ... e e e e
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542,500

904, 200

1, 430, 200
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456, 339, 500
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Average population.......... .. .. ... .. .. . .. .. ... 1, 320

| oni a maxi num correctional facility - lonia--323.8 FTE

POSI tiONS. .. . 29,

Average population......... ... .. ... ..., 667
Lakel and correctional facility - Col dwater--687.9 FTE

POSI tiONS. .. . 64,

Average population........... ... ... .. .. ... .. ... 3,102
Muskegon correctional facility - Miskegon--245.4 FTE

POSI LI ONS. ... 24,

Average population............ ... ... ... .. .. ... 1, 326

Pine R ver correctional facility - St. Louis--223.6

053, 500

655, 800

631, 100

FTE pOSi tiONS. .. .. e e e e 20, 301, 400
Average population.......... ... ... ... ... . . .. ... 1,120
Ri verside correctional facility - lonia--511.8 FTE
POSI LI ONS. .. o e 48, 696, 300
Average population............ .. ... .. .. .. . . ... 2,331
St. Louis correctional facility - St. Louis--615.8 FTE
POSI LI ONS. . . e 54, 843, 200
Average population......... ... ... . ... .. 2,346
GROSS APPROPRIATION. . ..o e $ 402, 716, 600
Appropriated from
Speci al revenue funds:
Facility public works user fees...................... 587, 300
Resident stores........ ... ... ... 1,778,700
State general fund/general purpose................... $ 400, 350, 600
Sec. 112. | NFORMATI ON TECHNOLOGY ( SAFETY)
I nformation technol ogy services and projects ......... $ 16, 618, 500
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GROSS APPROPRI ATION. . ..o e e e e e $ 16, 618, 500
Appropriated from

Speci al revenue funds:

Correctional industries revolving fund............... 137, 800

Parol e and probation oversight fees set-aside........ 541, 500

State general fund/general purpose................... $ 15, 939, 200
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources

under part 1 for fiscal year 2006-2007 is $1, 904, 330, 700. 00 and

state spending fromstate resources to be paid to local units of

governnent for fiscal year 2006-2007 is $90, 341, 500. 00. The

item zed statenment below identifies appropriations from which

spending to local units of government will occur:

DEPARTMENT OF CORRECTI ONS

Fi el d operations - assunption of county probation

staff .. $ 45, 499, 500
Public service work projects.......... ... ... ... ..... 11, 216, 400
Community corrections conprehensive plans and services 12,533, 000
Community corrections residential services........... 16, 925, 500
Community corrections public education and training.. 50, 000

Fel ony drunk driver jail reduction and community

treatment program. . ...... ... 2,097, 400
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Alternatives to prison jail program.................. 1, 619, 600

Alternatives to prison treatnent program............. 400, 000

Regional jail program........... ... .. . . ...,

TOT AL . . $ 90, 341, 500

Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this article:

(a) "DAG' neans the United States departnent of agriculture.

(b) "DAG FNS" nmeans the DAG food and nutrition service.

(c) "DED' nmeans the United States departnent of education.

(d) "DED OESE" neans the DED office of elenmentary and
secondary educati on.

(e) "DED CSERS" neans the DED office of special education and
rehabilitative services.

(f) "DED OVAE" neans the DED office of vocational and adult
educati on.

(g) "Departnent” or "NMDOC' neans the M chigan departnment of
corrections.

(h) "DQJ" means the United States departnment of justice.

(1) "DQJ-BOP'" nmeans the DQJ bureau of prisons.

(j) "DQAJ-QAIP" nmeans the DQJ office of justice prograns.

(k) "FTE" means full-tinme equated.

() "GPS" neans gl obal positioning system

(m "IDG' means interdepartnmental grant.

(n) "IDT" means intradepartnental transfer.

(o) "NMDCH' neans the M chigan department of comunity health.
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(p) "MDSP" neans the M chigan departnent of state police.

(g) "MPRI" nmeans the M chigan prisoner reentry initiative.

(r) "OCC'" neans the office of community corrections.

(s) "RSAT" neans residential substance abuse treatnent.

(t) "SSA" neans the United States social security
adm ni stration.

(u) "SSA-SSI" means SSA supplenental security incone.

Sec. 204. The departnment of civil service shall bill
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director may grant exceptions to the
hiring freeze i nposed under subsection (1) when the state budget
director believes that the hiring freeze will result in rendering a
state departnent or agency unable to deliver basic services, cause
| oss of revenue to the state, result in the inability of the state
to receive federal funds, or necessitate additional expenditures
t hat exceed any savings from nmai ntai ning a vacancy. The state

budget director shall report quarterly to the chairpersons of the
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senate and house of representatives standing conmttees on
appropriations the nunber of exceptions to the hiring freeze
approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The departnment shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the
| egi slature or his or her staff.

Sec. 207. At least 120 days before begi nning any effort to
privatize, the departnent shall submt a conplete project plan to
the appropriate senate and house of representatives appropriations
subcomm ttees and the senate and house fiscal agencies. The plan
shall include the criteria under which the privatization initiative
will be evaluated. The eval uation shall be conpleted and submtted
to the appropriate senate and house of representatives
appropriations subcommttees and the senate and house fisca
agencies within 30 nonths.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this article.
This requirenent may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenent or
it may include placenent of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are available. Preference should be given to

goods or services, or both, manufactured or provided by M chigan
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busi nesses if they are conpetitively priced and of conparabl e
quality.

Sec. 210. (1) Pursuant to the provisions of civil service
rul es and regul ati ons and applicable collective bargaining
agreenents, individuals seeking enploynent with the departnent
shall submt to a controlled substance test. The test shall be
adm ni stered by the departnent.

(2) Individuals seeking enploynent with the departnent who
refuse to take a controll ed substance test or who test positive for
the illicit use of a controlled substance on such a test shall be
deni ed enpl oynent .

Sec. 211. The departnent may charge fees and coll ect revenues
in excess of appropriations in part 1 not to exceed the cost of
of fender services and progranmm ng, enpl oyee neals, parolee |oans,
academ c/ vocational services, custody escorts, conpassionate
visits, union steward activities, public work prograns, and
services provided to units of governnent. The revenues and fees
coll ected are appropriated for all expenses associated with these
services and activities.

Sec. 212. Preference should be given to purchasing produce
from M chigan growers and processors when their produce is
conpetitively priced and of conparable quality.

Sec. 213. By February 15, 2007, the departnent shall provide
t he nenbers of the senate and house appropriations subconmttees on
corrections, the senate and house fiscal agencies, and the state
budget director with a report detailing nongeneral fund/general

pur pose sources of revenue, including, but not limted to, federal
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revenues, state restricted revenues, |ocal and private revenues,

of fender rei nbursenments and ot her paynents, revolving funds, and 1-
ti me sources of revenue, whether or not such revenues were
appropriated. The report shall include statements detailing for
each account the total anount of revenue received during fisca
year 2005-2006, the anmobunt by which the revenue exceeded any
appl i cabl e appropriated fund source, the anpbunt spent during fisca
year 2005-2006, the account bal ance at the close of fiscal year
2005- 2006, and the projected revenues and expenditures for fiscal
year 2006-2007.

Sec. 214. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnment shall pay user fees to the
departnment of information technology for technol ogy-rel ated
services and projects. These user fees are subject to provisions of
an i nteragency agreenent between the departnments and agenci es and
t he departnent of information technol ogy.

Sec. 215. Anounts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support departnment of corrections technol ogy projects under the
direction of the department of information technol ogy. Funds
designated in this manner are not avail able for expenditure until
approved as work projects under section 45l1a of the managenent and
budget act, 1984 PA 431, MCL 18. 145la.

Sec. 216. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 is limted to situations in which 1 or nore of the follow ng

condi ti ons apply:
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(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health, safety, or
heal th and safety of Mchigan citizens or visitors or to assist
other states in simlar circunstances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, or both, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions listed in subsection (1), the state budget
director nmay grant an exception to allow the travel. Any exceptions
granted by the state budget director shall be reported on a nonthly
basis to the senate and house standing conmttees on
appropri ations.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assified enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the senate and house

standi ng comm ttees on appropriations, the fiscal agencies, and the
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state budget director. The report shall include the follow ng
i nformati on:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 217. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services, supplies, or both. The
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in deprived and

depressed communities for services, supplies, or both.

EXECUTI VE

Sec. 401. The departnment shall submt 3-year and 5-year prison
popul ati on projection updates by February 1, 2007 to the senate and
house appropriations subcommttees on corrections, the senate and

house fiscal agencies, and the state budget director. The report
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shal | include explanations of the nethodol ogy and assunpti ons used
i n devel opi ng the projection updates.

Sec. 402. The departnent shall prepare by April 1, 2007
i ndi vidual reports for the community re-entry program the
electronic tether program and the special alternative to
i ncarceration program The reports shall be submtted to the house
and senate appropriations subcomm ttees on corrections, the house
and senate fiscal agencies, and the state budget director. Each
programis report shall include information on all of the follow ng:

(a) Monthly new participants.

(b) Monthly participant unsuccessful term nations, including
cause.

(c) Number of successful term nations.

(d) End nonth popul ation by facility/program

(e) Average length of placenent.

(f) Return to prison statistics.

(g) Description of each program |l ocation or |ocations,
capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics
for participants, if applicable.

(i) Conparison with prior year statistics.

(j) Analysis of the inpact on prison adm ssions and jai
utilization and the cost effectiveness of the program

Sec. 403. The departnent shall report to the senate and house
appropriations subcomrttees on corrections, the senate and house
fiscal agencies, and the state budget director by April 1, 2007 on

the ratio of correctional officers to prisoners for each
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correctional institution, the ratio of shift command staff to line
custody staff, and the ratio of noncustody institutional staff to
prisoners for each correctional institution.

Sec. 404. (1) The departnment shall review and revise as
necessary policy proposals that provide alternatives to prison for
of fenders being sentenced to prison as a result of technica
probation violations and technical parole violations. To the extent
the departnent has insufficient policies or resources to affect the
continued increase in prison commitnents anong these of f ender
popul ati ons, the departnent shall explore other policy options to
all ow for program alternatives, including departnent or OCC-funded
prograns, |ocal |evel prograns, and prograns avail abl e through
private agencies that may be used as prison alternatives for these
of f enders.

(2) To the extent policies or progranms described in subsection
(1) are used, devel oped, or contracted for, the departnment may
request that funds appropriated in part 1 be transferred under
section 393(2) of the nmanagenent and budget act, 1984 PA 431, MCL
18. 1393, for their operation.

(3) The department shall continue to utilize parole violator
processing guidelines that require parole agents to utilize al
avai | abl e appropriate comruni ty-based, noni ncarcerative postrel ease
sanctions and servi ces when appropriate. The departnent shal
periodi cally eval uate such guidelines for nodification, in response
to energing information fromthe pilot projects for substance abuse
treatment provided under this article and applicabl e provisions of

prior budget acts for the departnent.
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(4) By May 1, 2007, the departnent shall report to the senate
and house appropriations subcomrttees on corrections, the senate
and house fiscal agencies, and the state budget director on the
nunber of all parolees returned to prison and probationers
sentenced to prison for either a technical violation or new
sentence from Cctober 1, 2006 through March 30, 2007. After May 1,
2007, the departnment shall provide nonthly reports. The reports
shall include the follow ng informati on each for probationers,
parol ees after their first parole, and parol ees who have been
par ol ed nore than once:

(a) The nunber of offenders returned for a newcrine with a
conmparison of original versus new offenses by najor offense type:
assaul tive, nonassaultive, drug, and sex.

(b) The nunber of offenders returned for a technical violation
and the type of violation, including, but not limted to, zero gun
t ol erance and substance abuse viol ations.

(c) The educational history of those offenders, including how
many had a G E. D. or high school diploma prior to incarceration in
prison, how many received a GE.D. while in prison, and how many
received a vocational certificate while in prison

(d) The nunber of offenders who participated in the MPRI
versus the nunber of those who did not.

Sec. 405. Funds included in part 1 for the sheriffs’
coordinating and training office are appropriated for and nay be
expended to defray costs of continuing education, certification,
recertification, decertification, and training of |ocal corrections

of fi cers, the personnel and adm nistrative costs of the sheriffs
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coordinating and training office, the local corrections officers
advi sory board, and the sheriffs' coordinating and training counci
under the local corrections officers training act, 2003 PA 125, MCL
791. 531 to 791. 546.

Sec. 406. (1) By April 1, 2007, the departnment shall provide a
report on prisoner reintegration prograns to the nmenbers of the
senate and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director. At
a mnimm the report shall include all of the follow ng
i nformati on:

(a) Allocations and projected expenditures for each project
funded and for each project to be funded, item zed by service to be
provi ded and service provider.

(b) An explanation of the objectives and results neasures for
each program

(c) An explanation of how the prograns will be eval uated.

(d) A discussion of the evidence and research upon which each
programis based.

(e) A discussion and estimte of the inpact of prisoner
reintegration prograns on reoffending and returns to prison

(f) A progress report on applicable results of each program
including, but not limted to, the estimated bed space inpact of
prisoner reintegration prograns.

(2) The departnment shall provide quarterly reports on January
1, 2007, April 1, 2007, July 1, 2007, and Septenber 30, 2007 to the
senat e and house appropriations subcomm ttees on corrections, the

senate and house fiscal agencies, and the state budget director on
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the status and recidivismlevels of offenders who participated in
the MPRI and have been rel eased. The data shoul d be broken out by
the following 4 offender types: drug, nonassaultive, assaultive,
and sex.

(3) By Septenber 30, 2007, the department shall report to the
senate and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director a
conmparison of the overall recidivismrates and |l ength of time prior
to prison return of offenders who participated in the MPRI with
those of offenders who did not. The report shoul d di saggregate the
i nformation by each pilot site in order to conpare the practices
and success rates of each pilot.

(4) If practicable, the departnent shall include prisoners
neari ng their maxi mum sentence in the prison phases of the MPRI

Sec. 407. Fromthe funds appropriated in part 1, the departnment
shal |l maintain and make publicly accessible the files of all felony
of fenders even after an offender is no | onger under the
departnment's jurisdiction on the offender tracking information
systemin the sane manner as files of current offenders.

Sec. 408. By March 1, 2007, the departnment shall report to the
senat e and house subcommittees on corrections, the senate and house
fiscal agencies, and the state budget director on offenders who
have served their maxi mum sentence and been rel eased fromprison in
the last 5 years. The report shall include the follow ng
i nformati on:

(a) The nunber of offenders who were paroled and returned to

prison prior to serving their maxi mum sentence conpared to the
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nunber of offenders who served their maxi num sentence wi thout ever
havi ng been parol ed.

(b) The nunber of offenders di saggregated by major offense type:
assaul tive, nonassaultive, drug, and sex.

(c) The educational history of those offenders, including how
many had a G E.D. or high school diploma prior to incarceration in
prison, how many received a GE.D. while in prison, and how many
received a vocational certificate while in prison

(d) A conparison of each offender's original offense to the
of fender's new of fense by major offense type: assaultive,
nonassaul tive, drug, and sex, for offenders who have since returned
to prison with a new commtnent after previously serving a maximm
sent ence.

Sec. 409. As a condition of expending funds appropriated for
policy and strategi c planning and prisoner reintegration prograns
under section 102 of this article, the departnent shall by January
31, 2007 provide a plan to reduce recidivismrates anmong prisoners
rel eased fromcorrectional facilities to the nenbers of the senate
and house appropriations commttees, the senate and house fisca
agencies, and the state budget director. The plan shall include
detailed information on recidivismrates in this state for the nost
recent 5-year period, a detailed conparison of those rates to rates
in other states and a national average, and details on how the
departnent plans to inprove recidivismrates. The plan also shal
i nclude details on how the departnent proposes to neasure the

success of the plan.
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ADM NI STRATI ON_AND PROGRANMS

Sec. 501. Fromthe funds appropriated in part 1 for
prosecutorial and detai ner expenses, the department shall reinburse
counties for housing and custody of parole violators and of fenders
bei ng returned by the departnment from community placenent who are
avai l able for return to institutional status and for prisoners who
vol unteer for placenent in a county jail.

Sec. 502. (1) The departnent shall screen and assess each
pri soner for al cohol and other drug involvenent to determ ne the
need for further treatnment. The assessnment process shall be
designed to identify the severity of al cohol and other drug
addi ction and determne the treatnment plan, if appropriate.

(2) Subject to the availability of funding resources, the
departnment shall provide substance abuse treatnent to prisoners
with priority given to those prisoners who are nost in need of
treatment and who can best benefit from programintervention based
on the screening and assessnent provi ded under subsection (1).

Sec. 503. (1) In expending residential substance abuse
treatment services funds appropriated under this article, the
departnment shall ensure to the maxi num extent possible that
resi dential substance abuse treatnent services are avail able
st at ewi de.

(2) By April 1, 2007, the departnment shall report to the
senat e and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director on
the allocation, distribution, and expenditure of all funds

appropriated by the substance abuse testing and treatnent line item
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during fiscal year 2005-2006 and projected for fiscal year 2006-
2007. The report shall include, but not be Iimted to, an

expl anation of an anticipated year-end bal ance, the nunber of
participants in substance abuse prograns, and the nunber of

of fenders on waiting lists for residential substance abuse
prograns. Information required under this subsection shall, where
possi bl e, be separated by MDOC admini strative regi on and by

of fender type, including, but not limted to, a distinction between
pri soners, parolees, and probationers.

(3) By April 1, 2007, the departnment shall report to the
senate and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director on
subst ance abuse testing and treatnment program objectives, outcone
nmeasures, and results, including programinpact on of fender
behavi or and recidivism

Sec. 504. The departnent shall develop and maintain a
statewide waiting list for offenders referred for assessnment for
t he assaultive offender program for parole eligibility and, if
possi bl e, shall transfer prisoners into facilities where assaultive
of fender prograns are available in order to facilitate tinely
participation and conpletion prior to parole eligibility hearings.
Not hing in this section should be deened to nmake parol e deni al
appeal able in court.

Sec. 505. The departnent shall cooperate with the departnent
of conmmunity health in providing information for and devel opi ng the
report required under section 425 of article 3. The report shall

by April 1, 2007, provide the follow ng data concerning nental
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heal th and substance abuse services during fiscal year 2005-2006:

(a) The nunber of prisoners receiving substance abuse
services, including a description and breakdown of the type of
subst ance abuse services provided to prisoners.

(b) The nunber of prisoners with a primary diagnosis of nental
illness and the nunber of those prisoners receiving nental health
services, including a description and breakdown, enconpassing, at a
m ni mum the categories of inpatient, residential, and outpatient
care, of the type of mental health services provided to those
pri soners.

(c) The nunber of prisoners with a primary di agnosis of nental
illness and receiving substance abuse services, including a
description and breakdown, enconpassing, at a mninmm the
categories of inpatient, residential, and outpatient care, of the
type of treatnment provided to those prisoners.

(d) Data indicating if prisoners receiving nmental health
services for a primary diagnosis of nental illness were previously
hospitalized in a state psychiatric hospital for persons with
mental ill ness.

(e) Data indicating whether prisoners with a primry diagnosis
of mental illness and receiving substance abuse services were
previously hospitalized in a state psychiatric hospital for persons

with nental ill ness.

FI ELD OPERATI ONS ADM NI STRATI ON

Sec. 601. Fromthe funds appropriated in part 1, the

departnment shall conduct a statew de casel oad audit of field
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agents. The audit shall address public protection issues and assess
the ability of the field agents to conplete their professiona
duties. The results of the audit shall be submitted to the senate
and house appropriations subconmttees on corrections and the
senate and house fiscal agencies, and the state budget office by
Sept enber 30, 2007.

Sec. 602. (1) O the ampbunt appropriated in part 1 for field
operations, a sufficient anmbunt shall be allocated for the
community service work program and shall be used for salaries and
wages and fringe benefit costs of conmunity service coordinators
enpl oyed by the departnment to supervise offenders participating in
wor k crew assignnents. Funds shall also be used to cover notor
transport division rates on state vehicles used to transport
of fenders to community service work project sites.

(2) The comunity service work program shall provide of fenders
with community service work of tangi ble benefit to a community
while fulfilling court-ordered community service work sanctions and
ot her postconviction obligations.

(3) As used in this section, "comunity service work" means
work performed by an offender in an unpaid position with a
nonprofit or tax-supported or governnment agency for a specified
nunber of hours of work or service within a given tinme period.

Sec. 603. (1) Al prisoners, probationers, and parol ees
involved with the electronic tether program shall reinburse the
departnment for costs associated with their participation in the
program The departnent may require comunity service work

rei mbursenent as a neans of paynent for those abl e-bodi ed
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i ndi vi dual s unable to pay for the costs of the equipnent.

(2) Program participant contributions and |ocal comunity
tether programreinbursenent for the el ectronic tether program
appropriated in part 1 are related to program expenditures and nmay
be used to offset expenditures for this purpose.

(3) Included in the appropriation in part 1 is adequate
funding to i nplenent the comunity tether programto be
adm ni stered by the departnent. The comrunity tether programis
i ntended to provide sentencing judges and county sheriffs in
coordination with local comrunity corrections advi sory boards
access to the state's electronic tether programto reduce prison
adm ssions and inprove local jail utilization. The departnent shall
determ ne the appropriate distribution of the tether units
t hroughout the state based upon | ocally devel oped conprehensive
corrections plans under the comrunity corrections act, 1988 PA 511,
MCL 791.401 to 791.414.

(4) For a fee determined by the departnent, the departnent
shal |l provide counties with the tether equi pnent, replacenent
parts, adm nistrative oversight of the equipnment's operation,
notification of violators, and periodic reports regarding county
program partici pants. Counties are responsible for tether equipnent
installation and service. For an additional fee as determ ned by
t he departnent, the departnent shall provide staff to install and
service the equi pnment. Counties are responsible for the
coordi nati on and apprehensi on of program viol ators.

(5) Any county with tether charges outstandi ng over 60 days

shal|l| be considered in violation of the conmunity tether program
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agreenment and | ose access to the program

Sec. 604. Conmunity-placenent prisoners and parol ees shal
rei mburse the departnent for the total costs of the program As an
alternative nmethod of payment, the department may devel op a
conmunity service work schedule for those individuals unable to
neet rei mbursement requirenents established by the departnent.

Sec. 605. (1) As a condition of expending funds appropriated
in part 1 for field operations, the departnent shall devel op and
i npl enent a response to the findings and reconmendations of the
national council on crinme and delinquency contained in the
council's report on the M chigan department of corrections
probati on and parol e agent workload study, issued February 2006.

(2) By Novenber 1, 2006, the departnent shall report to the
nmenbers of the senate and house appropriations subcommttees on
corrections, the senate and house fiscal agencies, and the state
budget director on the departnent's response to the workl oad study.
At a minimum the report shall include:

(a) The departnent's estinmate of the nunber of agents required
to nmeet agency standards for conpleting investigations and
supervi sing offenders, consistent with public safety.

(b) An explanation of any difference between the departnment's
esti mate under subdivision (a) and that contained in the workload
st udy.

(c) The nunber of agent positions authorized and the nunber of
agent positions filled as of October 1, 2006.

(d) A plan for neeting agency standards with regard to field

agent wor kl oads.
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Sec. 606. It is the intent of the legislature that the
departnent shall ensure that parol ees and probationers may tinely
contact their parole or probation agents and maintain procedures
t hat preclude any necessity for an offender to have access to an
agent's home tel ephone nunber or other personal information
pertaining to the agent.

Sec. 607. (1) Funds appropriated in part 1 for the parole and
probati on special operations program are appropriated for the
pur pose of funding | aw enforcenment officer escorts for field agents
maki ng unschedul ed visits to verify of fenders' whereabouts and
activities in selected precincts in cities with a popul ati on of
nore than 750,000 according to the nbst recent United States
decenni al census. As used in this section, "unschedul ed visits"
nmeans visits to locations other than governnental offices between
the hours of 5 p.m and 8 a.m and nmade w t hout appointnent with
t he supervi sed of fender.

(2) It isthe intent of the legislature that in the course of
expendi ng funds appropriated under part 1 for field operations, the
departnment shall cooperate with the departnent of attorney genera
and | aw enforcenment agencies either located in or with jurisdiction
incities with a popul ation of nore than 750,000 according to the
nost recent United States decennial census in assigning field
agents to conduct unschedul ed visits in selected police precincts
incities with a popul ation of nore than 750,000 according to the
nost recent United States decenni al census.

Sec. 608. By May 1, 2007, the departnent shall report to the

senat e and house appropriations subcomm ttees on corrections, the
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senate and house fiscal agencies, and the state budget director on
the failure rate of parolees involved with the GPS el ectronic
tether program The report shall include the follow ng information
about these offenders:

(a) The nunber and rate of parol ee technical violations,
i ncl udi ng specifying failures due to commtting a new crime that is
uncharged but |eads to parole term nation

(b) The nunber and rate of parolee violators with new

sent ences.

COVMUNI TY CORRECTI ONS

Sec. 701. The office of comrunity corrections shall provide
and coordinate the delivery and inplenentation of services in
communities to facilitate successful offender reintegration into
the community. Prograns and services to be offered shall include,
but are not limted to, technical assistance for conprehensive
corrections plan devel opnent, new program start-up funding, program
funding for those prograns delivering services for eligible
of fenders in geographic areas identified by the office of comunity
corrections as having a shortage of avail able services, technical
assi stance, referral services for education, enploynent services,
and substance abuse and famly counseling. As used in this article:

(a) "Alternative to incarceration in a state facility or jail"
nmeans a programthat involves offenders who receive a sentencing
di sposition that appears to be in place of incarceration in a state
correctional facility or jail based on historical |ocal sentencing

patterns or that anmounts to a reduction in the I ength of sentence
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inajail.

(b) "Goal" neans the intended or projected result of a
conpr ehensi ve corrections plan or comunity corrections programto
reduce prison commtnent rates, to reduce the length of stay in a
jail, or to inprove the utilization of a jail.

(c) "Jail"™ neans a facility operated by a local unit of
government for the physical detention and correction of persons
charged with or convicted of crimnal offenses.

(d) "Ofender eligibility criteria" nmeans particular crim nal
vi ol ations, state felony sentencing guidelines descriptors, and
of fender characteristics devel oped by advi sory boards and approved
by local units of governnment that identify the offenders suitable
for community corrections prograns funded through the office of
comunity corrections.

(e) "Ofender target popul ation" means felons or m sdeneanants
who would likely be sentenced to inprisonnent in a state
correctional facility or jail, who would not increase the risk to
the public safety, who have not denonstrated a pattern of violent
behavi or, and who do not have crimnal records that indicate a
pattern of violent offenses.

(f) "Ofender who would likely be sentenced to inprisonnment”
nmeans either of the follow ng:

(i) A felon or m sdeneanant who receives a sentencing
di sposition that appears to be in place of incarceration in a state
correctional facility or jail, according to historical |ocal
sent enci ng patterns.

(i) A currently incarcerated felon or m sdeneanant who is
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granted early release fromincarceration to a community corrections
programor who is granted early release fromincarceration as a
result of a comunity corrections program

Sec. 702. (1) The funds included in part 1 for comunity
corrections conprehensive plans and services are to encourage the
devel opnent through technical assistance grants, inplenentation,

and operation of community corrections prograns that serve as an

alternative to incarceration in a state facility or jail. The
conprehensive corrections plans shall include an expl anati on of how
the public safety will be nmaintained, the goals for the |ocal

jurisdiction, offender target populations intended to be affected,
of fender eligibility criteria for purposes outlined in the plan,
and how the plans will neet the foll owi ng objectives, consistent
with section 8(4) of the community corrections act, 1988 PA 511
MCL 791. 408:

(a) Reduce admi ssions to prison of nonviolent offenders who
woul d have ot herw se received an active sentence, including
probation viol ators.

(b) Inprove the appropriate utilization of jail facilities,
the first priority of which is to open jail beds intended to house
ot herwi se prison-bound felons, and the second priority being to
appropriately utilize jail beds so that jail crowding does not
occur.

(c) Open jail beds through the increase of pretrial rel ease
opti ons.

(d) Reduce the readm ssion to prison of parole violators.

(e) Reduce the adm ssion or readm ssion to prison of
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of fenders, including probation violators and parole violators, for
subst ance abuse vi ol ati ons.

(2) The award of comunity corrections conprehensive plans and
residential services funds shall be based on criteria that include,
but are not limted to, the prison commtnent rate by category of
of fenders, trends in prison commitnent rates and jail utilization
historical trends in conmunity corrections program capacity and
programutilization, and the projected inpact and outcone of annual
policies and procedures of prograns on prison comrtnent rates and
jail utilization.

(3) Funds awarded for residential services in part 1 shal
provide for a per diemreinbursement of not nore than $47.50.

Sec. 703. The conprehensive corrections plans shall also
i ncl ude, where appropriate, descriptive information on the ful
range of sanctions and services that are available and utilized
within the local jurisdiction and an expl anation of how jail beds,
residential services, the special alternative incarceration program
(boot camp), probation detention centers, the electronic nonitoring
program for probationers, and treatnent and rehabilitative services
will be utilized to support the objectives and priorities of the
conprehensi ve corrections plan and the purposes and priorities of
section 8(4) of the conmunity corrections act, 1988 PA 511, MCL
791. 408. The plans shall also include, where appropriate,
provi sions that detail how the | ocal communities plan to respond to
sent enci ng guidelines found in chapter XVII of the code of crimnal
procedure, 1927 PA 175, MCL 777.1 to 777.69, and the use of the

county jail reinbursenment programunder section 706 of this
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article. The state comunity corrections board shall encourage

| ocal comunity corrections boards to include in their
conprehensive corrections plans strategies to collaborate with

| ocal al cohol and drug treatnent agencies of the departnent of
conmmunity health for the provision of alcohol and drug screening,
assessnment, case managenent planning, and delivery of treatnment to
al cohol - and drug-invol ved of fenders, including, but not limted
to, probation and parole violators who are at risk of revocation.

Sec. 704. (1) As part of the March biannual report specified
in section 12(2) of the comunity corrections act, 1988 PA 511, ML
791. 412, that requires an analysis of the inpact of that act on
prison admi ssions and jail utilization, the departnment shall submt
to the senate and house appropriations subconm ttees on
corrections, the senate and house fiscal agencies, and the state
budget director the followi ng informati on for each county and
counties consolidated for conprehensive corrections plans:

(a) Approved technical assistance grants and conprehensive
corrections plans including each program and | evel of funding, the
utilization level of each program and profile information of
enrol | ed of fenders.

(b) If federal funds are nade avail abl e, the nunber of
partici pants funded, the nunber served, the nunber successfully
conpleting the program and a summary of the programactivity.

(c) Status of the community corrections information system and
the jail population information system

(d) Data on residential services, including participant data,

parti ci pant sentenci ng gui deline scores, program expenditures,
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average length of stay, and bed utilization data.

(e) O fender disposition data by sentencing guideline range,
by di sposition type, nunber and percent statew de and by county,
current year, and conparisons to the previous 3 years.

(2) The report required under subsection (1) shall include the
total funding allocated, program expenditures, required program
data, and year-to-date totals.

Sec. 705. (1) The departnent shall identify and coordi nate
i nformation regarding the availability of and the demand for
community corrections prograns, jail-based comunity corrections
prograns, and basic state-required jail data.

(2) The departnent is responsible for the collection,
anal ysis, and reporting of state-required jail data.

(3) As a prerequisite to participation in the prograns and
services offered through the department, counties shall provide
basic jail data to the departnent.

Sec. 706. (1) The departnment shall adm nister a county jail
rei mbursenent programfromthe funds appropriated in part 1 for the
pur pose of reinbursing counties for housing in jails felons who
ot herwi se woul d have been sentenced to prison.

(2) The county jail reinbursenent program shall reinburse
counties for housing and custody of convicted felons if the
conviction was for a crinme commtted on or after January 1, 1999
and 1 of the follow ng applies:

(a) The felon's sentencing guidelines recommended range upper
l[imt is nore than 18 nonths, the felon's sentencing guidelines

recommended range lower limt is 12 nonths or less, the felon's
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prior record variable score is 35 or nore points, and the felon's
sentence is not for comm ssion of a crime in crime class G or crine
cl ass H under chapter XVI1 of the code of crimnal procedure, 1927
PA 175, MCL 777.1 to 777.69.

(b) The felon's m ninum sentencing gui delines range mninmmis
nore than 12 nonths.

(3) State reinbursenent under this section for prisoner
housi ng and cust ody expenses per diverted offender shall be $43.50
per diemfor up to a 1l-year total

(4) Fromthe funds appropriated in part 1 for the county jail
rei mbursenent program the departnent shall contract for an ongoing
study to determine the inpact of the new | egislative sentencing
gui delines. The study shall anal yze sentencing patterns of
jurisdictions as well as future patterns in order to determ ne and
gquantify the population inmpact on prisons and jails of the new
guidelines as well as to identify and define felon or crinme
characteristics or sentencing guidelines scores that indicate a
felon is a prison diversion. The departnment shall contract for a
| ocal and statew de study for this purpose and provi de periodic
reports regarding the status and findings of the study to the house
and senate appropriations subcomm ttees on corrections, the house
and senate fiscal agencies, and the state budget director.

(5) The departnent, the M chigan associ ation of counties, and
the M chigan sheriffs' association shall review the periodic
findings of the study required in subsection (4) and, if
appropriate, reconmend nodification of the criteria for

rei mbursenent contained in subsection (2). Any reconmended
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nodi fication shall be forwarded to the house and senate
appropriations subcommttees on corrections and the state budget
of fice.

(6) The departnent shall reinburse counties for offenders in
jail based upon the reinbursenment eligibility criteria in place on
the date the offender was originally sentenced for the rei nbursable
of f ense.

(7) County jail reinbursenent program expenditures shall not
exceed the anmount appropriated in part 1 for the county jail
rei mbursenent program Paynments to counties under the county jail
rei mbursenent program shall be nmade in the order in which properly
docunent ed requests for reinbursenents are received. A request
shal|l be considered to be properly docunented if it meets MDOC
requi renents for docunentation. The departnment shall by Cctober 15,
2006 distribute the docunentation requirenments to all counties.

Sec. 707. (1) As a condition of receipt of the funds
appropriated in part 1 for community corrections plans and services
and probation residential centers, the departnment shall only award
t hose funds requested under a properly prepared and approved
conprehensi ve corrections plan submtted under section 8 of the
community corrections act, 1988 PA 511, MCL 791.408, or directly
appl ied for under section 10 of the comrunity corrections act, 1988
PA 511, MCL 791.410.

(2) The departnent shall only halt funding for an entity
funded under section 8 of the conmunity corrections act, 1988 PA
511, MCL 791.408, in instances of substantial nonconpliance during

t he period covered by the plan.

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

183

Sec. 708. (1) Funds included in part 1 for the felony drunk
driver jail reduction and community treatment program are
appropriated for and may be expended for any of the foll ow ng
pur poses:

(a) To increase availability of treatment options to reduce
drunk driving and drunk driving-rel ated deaths by addressing the
al cohol addiction of felony drunk drivers who otherw se |ikely
woul d be sentenced to jail or a conbination of jail and other
sanctions.

(b) To divert fromjail sentences or to reduce the | ength of
jail sentences for felony drunk drivers who ot herwi se woul d have
been sentenced to jail and whose reconmended mi ni nrum sent ence
ranges under sentencing gui delines established under chapter XVl
of the code of crimnal procedure, 1927 PA 175, MCL 777.1 to
777.69, have upper limts of 18 nonths or |ess, through funding
prograns that may be used in |ieu of incarceration and that
i ncrease the likelihood of rehabilitation

(c) To provide a policy and funding franework to nmake
addi tional jail space avail able for housing convicted fel ons whose
recommended m ni mum sent ence ranges under sentencing guidelines
establ i shed under chapter XVI1 of the code of crimnal procedure,
1927 PA 175, MCL 777.1 to 777.69, have lower limts of 12 nonths or
| ess and who |ikely otherwi se woul d be sentenced to prison, wth
the aimof enabling counties to neet or exceed anmobunts received
t hrough the county jail reinbursenment program during fiscal year
2002- 2003 and reduci ng the nunbers of felons sentenced to prison

(2) Expenditure of funds included in part 1 for the felony
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drunk driver jail reduction and comunity treatnment program shal

be by grant awards consistent with standards devel oped by a
conmttee of the state comunity corrections advisory board. The
chai rperson of the commttee shall be the board nmenber representing
county sheriffs. Remaining nenbers of the commttee shall be

appoi nted by the chairperson of the board.

(3) I'n devel opi ng annual standards, the committee shal
consult with interested agencies and associ ati ons. Standards
devel oped by the commttee shall include application criteria,
per f or mance obj ectives and neasures, funding allocations, and
al | owabl e uses of the funds, consistent with the purposes specified
in this section.

(4) Allowable uses of the funds shall include reinbursing
counties for transportation, treatnment costs, and housing felony
drunk drivers during a period of assessnent for treatnent and case
pl anni ng. Rei nbursenents for housing during the assessnent process
shall be at the rate of $43.50 per day per offender, up to a
maxi mum of 5 days per offender.

(5) The standards devel oped by the conmttee shall assign each
county a maxi mum fundi ng all ocati on based on the anount the county
recei ved under the county jail reinbursenent programin fiscal year
2001- 2002 for housing felony drunk drivers whose recomended
m ni mum sent ence ranges under the sentencing guidelines described
in subsection (1)(c) had upper |limts of 18 nonths or |ess.

(6) Awards of funding under this section shall be provided
consistent with the |ocal conprehensive corrections plans devel oped

under the community corrections act, 1988 PA 511, MCL 791.401 to
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791. 414. Funds awarded under this section may be used in
conjunction with funds awarded under grant prograns established
under that act. Due to the need for felony drunk drivers to be
transitioned fromcounty jails to community treatnment services, it
is the intent of the legislature that |ocal units of governnent
utilize funds received under this section to support county sheriff
departnments.

(7) As used in this section, "felony drunk driver" nmeans a
felon convicted of operating a notor vehicle under the influence of
i ntoxicating liquor or a controlled substance, or both, third or
subsequent of fense, under section 625(9)(c) of the M chigan vehicle
code, 1949 PA 300, MCL 257.625, or its predecessor statute,
puni shabl e as a fel ony.

Sec. 709. (1) By April 1, 2007, the departnent shall report to
t he nenbers of the senate and house appropriations subconmttees on
corrections, the senate and house fiscal agencies, and the state
budget director on each of the follow ng prograns fromthe previous
fiscal year:

(a) The county jail reinbursenent program

(b) The felony drunk driver jail reduction and conmunity
treat ment program

(c) The alternatives to prison jail and treatnent prograns.

(d) The jail capacity expansion program

(e) New initiatives to control prison population growh funded
under residential services and conprehensive plans and servi ces.

(2) For each program|listed under subsection (1), the report

under subsection (1) shall include information on each of the
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fol | owi ng:
(a) Program objectives and out come neasures.
(b) Expenditures by |ocation
(c) The inpact on jail utilization
(d) The inpact on prison adm ssions.
(e) Oher information relevant to an eval uation of the

program

CONSENT DECREES

Sec. 801. Funding appropriated in part 1 for consent decree
line items is appropriated into separate control accounts created
for each Iine item Funding in each control account shall be
di stributed as necessary into separate accounts created for the
purpose of separately identifying costs and expenditures associ ated

with each consent decree.

HEALTH CARE

Sec. 901. The department shall not expend funds appropriated
under part 1 for any surgery, procedure, or treatnent to provide or
mai ntain a prisoner's sex change unless it is determ ned nmedically
necessary by the chief nedical officer of the departnent.

Sec. 902. (1) As a condition of expenditure of the funds
appropriated in part 1, the departnent shall report to the senate
and house appropriations subcomrittees on corrections on January 1,
2007 and July 1, 2007 the status of payments from contractors to
vendors for health care services provided to prisoners, as well as

the status of the contracts, and an assessnent of prisoner health
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care quality.

(2) It isthe intent of the legislature that, in the interest
of providing the nost efficient and cost-effective delivery of
heal th care, local health care providers shall be considered and
gi ven the opportunity to conpetitively bid as vendors under future
managed care contracts.

Sec. 903. It is the intent of the legislature that, with the
funds appropriated in part 1 for hospital and specialty care
services, the departnent shall ensure that |ocal providers of
anbul ance services to prisoners be reinmbursed within 60 days of the
filing of any uncontested claimfor service.

Sec. 904. (1) The departnent shall identify and nanage
pri soners who abuse the availability of nedical services by
obtaining transportation to off-site nedical care when unnecessary
or reasonably avoidable. In doing this, the departnent shall, when
appropriate, consult with off-site nedical facilities on howto
acconplish this goal.

(2) By April 1, 2007, the departnment shall report to the
senat e and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director on
its activities and progress in inplenmenting this section.

Sec. 905. The bureau of health care services shall devel op
i nformation on Hepatitis C prevention and the risks associated with
exposure to Hepatitis C, and the health care providers shal
dissemnate this information verbally and in witing to each
prisoner at the health screening and full health appraisal

conducted at adm ssions, at the annual health care screening 1 week
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before or after a prisoner's birthday, and prior to release to the
community by parole, transfer to community residential placenent,
or di scharge on the maxi num

Sec. 906. Fromthe funds appropriated in part 1, the
departnent shall offer an al anine am notransferase (ALT) test to
each prisoner who has received positive parole action. An
expl anation of results of the test shall be provided confidentially
to the prisoner prior to release on parole, and if appropriate
based on the test results, the prisoner shall also be provided a
recommendation to seek followup nedical attention in the
community. The test shall be voluntary; if the prisoner refuses to
be tested, that decision shall not affect parole rel ease,
conditions of parole, or parole supervision.

Sec. 907. The departnment shall ensure that all medications for
a prisoner be transported with that prisoner when the prisoner is
transferred from1l correctional facility to another.

Sec. 908. There are sufficient funds and FTEs appropriated in
part 1 to provide a full conplenent of nurses for clinical
conpl exes working regular pay hours, and it is the intent of the
| egi sl ature that sufficient nurses be hired or retained to limt
t he use of overtinme other-than-holiday pay.

Sec. 909. The departnent, in conjunction with efforts to
i npl enent the MPRI, shall cooperate with the departnent of
community health to begin the process of data and information
sharing as it relates to prisoners being released and Hepatitis C
By April 1, 2007, the departnment shall report to the senate and

house appropriations subcommttees on corrections, the senate and
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house fiscal agencies, and the state budget director on the results
of its work with the departnent of comunity health under this

secti on.

| NSTI TUTI ONAL OPERATI ONS

Sec. 1001. As a condition of expenditure of the funds
appropriated in part 1, the departnent shall ensure that snoking
areas are designated for use by prisoners and staff at each
facility except those areas which house prisoners with specia
nmedi cal needs.

Sec. 1002. Fromthe funds appropriated in part 1, the
departnment shall allocate sufficient funds to develop a pil ot
children's visitation program The pilot programshall teach
parenting skills and arrange for day visitation at these facilities
for parents and their children, except for the famlies of
pri soners convicted of a crime involving crimnal sexual conduct in
which the victimwas |ess than 18 years of age or involving child
abuse.

Sec. 1003. The departnent shall prohibit prisoners access to
or use of the Internet or any simlar system

Sec. 1004. Any departnent enpl oyee who, in the course of his
or her job, is determ ned by a physician to have had a potenti al
exposure to the Hepatitis B virus, shall receive a Hepatitis B
vacci nati on upon request.

Sec. 1005. (1) The inmate housing fund shall be used for the
custody, treatnent, clinical, and adm nistrative costs associ at ed

with the housing of prisoners other than those specifically
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budgeted for el sewhere in this article. Funding in the inmate
housing fund is appropriated into a separate control account.
Funding in the control account shall be distributed as necessary
into separate accounts created to separately identify costs for
speci fic purposes.

(2) Quarterly reports on all expenditures fromthe inmate
housi ng fund shall be submitted by the departnent to the state
budget director, the senate and house appropriations subconmttees
on corrections, and the senate and house fiscal agencies.

Sec. 1006. The departnment shall establish a uniformrate to be
pai d by agencies that benefit from public work services provided by
special alternative incarceration participants and prisoners.

Sec. 1007. (1) By April 1, 2007, the departnment shall report
to the senate and house appropriations subconm ttees on
corrections, the senate and house fiscal agencies, and the state
budget director on academ c/vocational prograns for the nost
recently conpl eted appropriation year. The report shall provide
information relevant to an assessnent of the department’'s academc
and vocational progranms, including, but not limted to, the
fol | ow ng:

(a) The nunber of prisoners enrolled in each program the
nunber of prisoners conpleting each program and the nunber of
prisoners on waiting lists for each program

(b) The steps the departnment has undertaken to inprove
prograns and reduce waiting lists.

(c) An explanation of the value and purpose of each program

e.g., to inprove enployability, reduce recidivism reduce prisoner
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i dl eness, or sonme conbination of these and other factors.

(d) An identification of program outcomes for each academ c
and vocati onal program

(e) An explanation of the departnment's plans for academ c and
vocati onal prograns.

(2) By April 1, 2007, the departnment shall report to the
senate and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director on
the status of the departnent's response to the August 2005
performance audit of the prisoner education programby the office
of the auditor general. The report shall include the departnent's
status of conpliance with each of the follow ng findings:

(a) Finding 1: general educational devel opnent program
coordi nati on and best practices.

(b) Finding 2: prisoner education files.

(c) Finding

per formance i ndi cators.

(e) Finding

3

(d) Finding 4: pre-rel ease prograns.
5: prisoner education policies and procedures.
6

(f) Finding use of educational programresources.

(g) Finding 7: maxim zation of federal funding.

Sec. 1008. (1) By February 1, 2007, the departnent shal
report to the senate and house appropriations subconm ttees on
corrections, the senate and house fiscal agencies, and the state
budget director, the percent of offenders included in the prison
popul ation intake for fiscal years 2004-2005 and 2005-2006 who have
a high school diploma or a general educational devel opnent (G E. D.)

certificate.
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(2) By February 1, 2007, the departnment shall provide the
senat e and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director
with statistical reports on the efficacy of both departnent-
provi ded prison general education and vocational education prograns
in reducing offender recidivismrates. At a minimm the report
shoul d conpare the recidivismrates of the foll ow ng groups of
of f enders:

(a) Ofenders who conpleted a GE.D. while in prison and
participated in the MPRI

(b) O fenders who conpleted a GE.D. while in prison but did
not participate in the MPRI.

(c) Ofenders who conpleted a vocati onal education program
while in prison and participated in the MPRI

(d) O fenders who conpleted a vocati onal education program
while in prison but did not participate in the MPRI.

Sec. 1009. As a condition of expending funds appropriated for
academ c/ vocati onal prograns under section 108 of this article, the
departnent shall by January 31, 2007 provide a plan to increase
certification rates anong prisoners enrolled in general educationa
devel opnent (G E. D.) progranms at correctional facilities to the
menbers of the senate and house appropriations conmttees, the
senate and house fiscal agencies, and the state budget director
The plan shall include detailed information on certification rates
for the nost recent 5-year period, a comparison with prisoner
certification rates in other states and a national average, and

details on how the departnent plans to inprove certification rates.
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Sec. 1010. The departnent shall allow the Mchigan Braille
transcri bing fund programto operate at its current |ocation. The
donation of the building by the Mchigan Braille transcribing fund
at the G Robert Cotton correctional facility in Jackson is
acknow edged and appreci ated. The departnent shall continue to
encourage the Mchigan Braille transcribing fund to produce high
quality materials for use by the visually inpaired.

Sec. 1011. (1) Fromthe appropriations in part 1, the
departnment shall ensure that all prisoner activities shall include
the presence of a sufficient nunber of correctional officers needed
to maintain the safety and security of the institution.

(2) By February 1, 2007, the departnent shall report to the
senat e and house appropriations subcomm ttees on corrections, the
senate and house fiscal agencies, and the state budget director the
nunber of critical incidents occurring each nonth by type and the
nunber and severity of assaults occurring each nonth at each
facility during cal endar year 2006.

Sec. 1012. The departnent is prohibited from spendi ng any
funds for the reopening or operation of any previously closed
prison facility or for expanding the capacity of any existing
prison facility, unless and until the departnent utilizes existing
vacant prison beds at the M chigan youth correctional facility

| ocated i n Webber Townshi p, Lake County.

ARTI CLE 6
ENVI RONVENTAL QUALI TY
PART 1
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LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,

the amounts listed in this part are appropriated for the departnent

of environmental quality for the fiscal year ending Septenber 30,

2007, fromthe funds indicated in this part. The following is a

summary of the appropriations in this part:
DEPARTMVENT OF ENVI RONMENTAL QUALI TY
APPROPRI ATI ON SUMVARY
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions....... 1,564.7
GROSS APPROPRI ATION. . ..o e e e
I nterdepartnental grant revenues:
| DG MDCH | ocal public health operations..............
IDG from MDOT - M chigan transportation fund.........
IDG from MBP. ... ..
I DT, interdivisional charges.........................
| DT, laboratory ServicCes ...........cuiuiiinnnnenn.
Total interdepartnmental grants and intradepartnental
transfers. ... ..

ADJUSTED GROSS APPROPRIATION. .. ... oo

Federal revenues:
DHS, federal ..... ... . .. .
DOC- NOAA, federal ... ... . . .
DOD, federal ........ ...

H06205" 06n¢ FHIL)

442, 251, 300

10, 472, 500
1, 020, 800

719, 800
2, 053, 400
3,967, 100

18, 233, 600
424,017, 700

1,522,700
3,577,000
1, 091, 800

584, 500
1, 000, 000
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EPA, multiple. .. .. .. 132,

HHS, federal ..... ... .. . . . .,

Total federal revenues............ . . . . . ... 140,

Speci al revenue funds:

Total local revenues........ ... . . . . . . ... i ..

Private funds.... ... ... .. . . ..
Total private revenues . ............ e,
Total local and private revenues .....................
Aboveground storage tank fees........................
Alr emissions fees. ... ... ... 12,
Aqui fer protection revolving fund....................
Canmpground fund........... .. .. . . .
Clean Mchigan initiative fund - admnistration...... 1,
Clean Mchigan initiative fund - clean water fund .... 24,

Clean Mchigan initiative fund - pollution prevention

ACtT VIt BS. . o

Clean Mchigan initiative fund - response activities. 4,

Clean Mchigan initiative fund - waterfront

L PrOVEMBNL S. . o e e e 4,
Gl eanup and redevelopnment fund....................... 11,
Comunity pollution prevention fund..................
Environnmental pollution prevention fund.............. 1,
Environmental protection fund........................ 3,
Environmental response fund.......................... 9,
Fees and collections....... ... ... . . ...

Financial instruments............. . .. .. . . . ... 5,
Great Lakes protection fund.......................... 2,

H06205" 06n¢ HAL) JLB

556, 400
6, 100
338, 500

0
450, 000
450, 000
450, 000
733, 700
197, 800
400, 000
230, 700
111, 700
145, 600

192, 000
867, 700

659, 400
192, 300
250, 000
965, 700
330, 400
647, 600
533, 400
000, 000
563, 200
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G oundwat er di scharge permt fees..

Hazardous material transportation permt fund........

Laboratory data quality recognition
Land and water permt fees.........

Landfill pmi ntenance trust fund....

fund .............

Medi cal waste energency response fund ................

Metallic mning surveillance fee revenue .............

M neral well regulatory fee revenue

Nonferrous netallic mneral surveillance.............

NPDES fees......... ... ...
Ol and gas regulatory fund........
Orphan well fund...................

Public swimm ng pool fund..........

Public utility assessnents.........

Public water supply fees...........

Publication revenue................

Refined petroleumfund.............

Restricted funds...................

Retired engineers technical assistance fund..........

Revol ving | oan revenue bonds.......

Sagi naw Bay and River restoration revenue ............

Sand extraction fee revenue........

Scrap tire regulatory fund.........

Sept age waste contingency fund.....

Sept age waste programfund.........

Settlenent funds...................

Sewage sl udge |l and application fees

H06205" 06n¢ FHIL)

1,912, 300
211, 200
15, 700

2, 364, 800
54, 000
230, 400
91, 000
238, 000
210, 500
3, 238, 300
7,582, 000
2,041, 200
525, 300
777,600
3,873, 800
116, 400

30, 272, 100
17,787, 800

1,474, 300

11, 400, 000

JLB

169, 900
196, 300
5, 797, 400
36, 600
1, 835, 800
2,037, 000
823, 700
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Soi |l erosion and sedinmentation control training fund .
Solid waste programfees........... .. .. ... ... .. .. ....

Smal | business pollution prevention revolving | oan

Stormmater permit fees..... ... .. ...
Strategic water quality initiatives fund.............
Underground storage tank fees........................
Waste reduction fee revenue........ .. ... ... . .. .. .. ...
Wast ewat er operator training fees....................
Water analysis fees........ ... .. . . i
Water pollution control revolving fund...............
Water quality protection fund........................
Water use reporting fees........ ... .. ... .. . . . .. .. .. ...
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 102. EXECUTI VE OPERATI ONS AND DEPARTMENT
SUPPORT ( RESOURCE CONSERVATI ON)
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions.......... 81.0
Uncl assified salaries--6.0 FTE positions .............
Adm nistrative hearings........... ... ...
Executive direction--9.0 FTE positions ...............
Central operations--62.0 FTE positions ...............
Ofice of the G eat Lakes--7.0 FTE positions .........
Grant to Mchigan legislative council--3.0 FTE
POSI ti ONS. .. . e

Automated data processSing........... ...y

H06205" 06n¢ FHIL)

111, 400
4,322,000

104, 000
2,720, 800

50, 015, 300

3, 028, 200
4,241, 500
168, 100
3,214, 100
2,982, 400
25, 000
133, 400

249, 400, 800
33, 828, 400

JLB

482, 600
422, 600
2,171, 600
6, 660, 400
973, 700

200, 000
2, 053, 400
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Envi ronnental support projects..................
Hurman resources optim zation user charges .......
Bui | di ng occupancy charges ......................
Rent - privately owned property .................
GROSS APPROPRI ATION. ... e
Appropriated from
I nterdepartnmental grant revenues:
I DT, interdivisional charges....................
| DT, laboratory services........................
Feder al revenues:
DO, federal ...... ... . . .. .
EPA, multiple...... ... .. . . . . .
Speci al revenue funds:
Financial instruments............. ... .. .......
Great Lakes protection fund.....................
Restricted funds......... ... . ... .. . . . . . ...
Settlenment funds....... ... ... . .. .. . . . .. . ...
State general fund/general purpose..............
Sec. 103. AIR QUALITY (RESOURCE CONSERVATI ON)
Full -time equated classified positions.........
Air quality prograns--241.5 FTE positions .......
GROSS APPROPRI ATION. ... e
Appropriated from
Feder al revenues:
EPA, multiple.. ... ... . . .
Speci al revenue funds:

Ar emssions fees......... ... .. i

H06205" 06n¢ FHIL)

5, 000, 000

96, 000
7,910, 000
2, 066, 900

28, 037, 200

2, 053, 400
499, 900

155, 400
268, 600

5, 000, 000
563, 200

13, 476, 900

101, 200
5, 918, 600

23,998, 500

23, 998, 500

5, 758, 900

11, 459, 100
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Envi ronnental response fund........... ... .. .. ... .. ... 102, 400
Fees and collections....... ... ... .. ... 393, 600
Ol and gas regulatory fund........... ... ... ... ...... 103, 600
Refined petroleumfund........ .. ... .. .. .. .. ... .. ..... 2,747,500
State general fund/general purpose................... $ 3,433, 400

Sec. 104. ENVI RONMENTAL SCI ENCE AND SERVI CES

DI VI SION ( RESOURCE CONSERVATI ON)

Full -time equated classified positions......... 184.0
Comunity outreach pilot program..................... $ 150, 000
Laboratory services--68.0 FTE positions .............. 6, 609, 600
Muni ci pal assi stance--35.5 FTE positions ............. 5,227, 800
Pol | uti on prevention outreach progranms ............... 300, 000
Pol I uti on prevention and techni cal assistance--53.0

FTE pOSi tiONS. .. .. e e e e e 5,110, 800
Program servi ces and grant nmanagenent--27.5 FTE

POSI LI ONS. ..o 3,352,700
Retired engi neers technical assistance program....... 1,474, 300
Revitalization revolving loan fund................... 1, 000, 000
GROSS APPROPRI ATION. ... e e e $ 23, 225, 200

Appropriated from

I nterdepartnmental grant revenues:
I DT, laboratory services .......... ... 3,467, 200

Feder al revenues:
EPA, brownfield cleanup revolving loan fund.......... 1, 000, 000
DOC- NOAA, federal ... ... . 343, 600
EPA, multiple.. ... ... . . . . 3, 344, 000

Speci al revenue funds:

H06205" 06n¢ HAL) JLB



1 Private funds.......... .. . . . 300, 000
2 Alr emssions fees..... ... ... 738, 700
3 Clean Mchigan initiative fund - admnistration...... 169, 600
4 Envi ronmental protection fund........................ 216, 600
5 Envi ronnental response fund............ .. .. .. ... .. ... 644, 800
6 Laboratory data quality recognition fund............. 15, 700
7 Public water supply fees........ ... .. ... ... .. . . .. ..... 244, 200
8 Retired engineers technical assistance fund.......... 1,474,300
9 Settlenment revenue. ... ... .. ... ... 227, 400
10 Smal | busi ness pollution prevention revolving |oan

11 fuNd. . 104, 000
12 Stormnater permt fees........ ... .. .. .. ... . 93, 200
13 Strategic water quality initiatives fund............. 215, 300
14 Waste reduction fee revenue........ .. ... ... . .. .. .. ... 4,169, 700
15 Wast ewat er operator training fees.................... 168, 100
16 Water analysis fees...... ... ... i, 3,214,100
17 Water pollution control revolving fund............... 2,333,100
18 State general fund/general purpose................... $ 741, 600
19 Sec. 105. OFFI CE OF GEOLOG CAL SURVEY ( RESOURCE
20 CONSERVATI ON)
21 Ful I -tinme equated classified positions.......... 68.0
22 Coal and sand dune managenent--3.0 FTE positions ..... $ 619, 600
23 Metallic mning reclamation program-1.0 FTE position 91, 000
24 M neral wells managenent--3.0 FTE positions .......... 238, 000
25 Nonferrous nmetallic mning--2.0 FTE positions ........ 210, 500
26 Services to oil and gas prograns--57.0 FTE positions . 7,243,500
27 Wel | pl uggi ng-orphan wells--2.0 FTE positions ........ 2,041, 200
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GROSS APPROPRI ATION. ... e e e
Appropriated from

Feder al revenues:

DO, federal ........ ..

Speci al revenue funds:

Metallic mning surveillance fee revenue .............
Mneral well regulatory fee revenue..................
Nonferrous metallic mneral surveillance.............
Ol and gas regulatory fund..........................
Orphan well fund........ ... ... . . .. . . . . . . ..
Publication revenue........ ... .. .. .. ...
Sand extraction fee revenue......... .. .. .. ... .. ...,
State general fund/general purpose...................
Sec. 106. LAND AND WATER MANAGEMENT ( RESOURCE
CONSERVATI ON)

Full -time equated classified positions......... 129.0
Program direction--8.0 FTE positions .................
Field permtting and project assistance--72.0 FTE

POSI LI ONS. .. o
Great Lakes shorel ands--28.0 FTE positions ...........
Wat er managenent--21.0 FTE positions .................
CGROSS APPROPRI ATION. ... e e e

Appropriated from

I nterdepartnental grant revenues:

I DG from MDOT - M chigan transportation fund.........

Federal revenues:

DHS, federal ..... ... .. . . . e

H06205" 06n¢ FHIL)

10, 443, 800

423, 300

91, 000
238, 000
210, 500

7,127,100
2,041, 200
116, 400
196, 300

0

904, 500

7,221, 000
2, 559, 000
2,618, 800

13, 303, 300

JLB

968, 000

966, 400



DOC- NOAA, federal ....... .. . . . . .. e, 1,
EPA, multiple... .. . .. . 1,

Speci al revenue funds:

450, 100
007, 500

H06205" 06n¢ HAL) JLB

Envi ronmental protection fund........................ 1, 613, 800
Land and water permt fees......... .. .. .. .. . .. .. .. ... 1, 897, 400
State general fund/general purpose................... $ 5, 400, 100

Sec. 107. REMEDI ATI ON AND REDEVELOPMENT ( RESOURCE

CONSERVATI ON)

Full -time equated classified positions......... 297.5
Federal cleanup project nmanagenent--67.0 FTE positions $ 8,139, 700
Superfund cleanup....... ... ... . . . . . 4, 000, 000
Contam nated site investigations, cleanup and

revitalization--230.5 FTE positions................. 22,471, 700
Emergency cleanup action............ ... ... ... .. .... 4, 000, 000
Ref i ned petrol eum product cl eanup program............ 20, 100, 000
Brownfield grants and loans .......................... 4,867, 700
Wat erfront redevel opnment grant program............... 4, 659, 400
Environmental cleanup support ........................ 2, 500, 000
City of St. Louis water supply wells ................. 300, 000
Little Black Creek. ... ... ... 35, 000
City of St. Cdair Shores - Lange/ Revere canals ....... 500, 000
CGROSS APPROPRI ATION. ... e e e $ 71,573, 500

Appropriated from

Feder al revenues:
DOD, federal ....... ... 1, 081, 900
EPA, multiple. ... . . . . . 8, 403, 500
HHS, federal . ... ... . . . . 6, 100
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Speci al revenue funds:
Private funds....... ... .. . . . 150, 000
Clean Mchigan initiative fund - admnistration...... 351, 600
Clean Mchigan initiative fund - response activities . 4,867, 700

1
2
3
4
5 Clean Mchigan initiative fund - waterfront
6
7
8
9

FMPrOVEMBNL S. . . e e e 4, 659, 400

Gl eanup and redeveloprment fund....................... 11,192, 300

Environnmental protection fund........................ 1, 500, 000

Environnmental response fund.......................... 8, 609, 900

10 Landfill maintenance trust fund...................... 54, 000

11 Refined petroleumfund.............. ... ... ... ......... 26, 600, 700

12 Settlenment funds....... ... . .. . . .. . 1, 458, 400

13 State general fund/general purpose................... $ 2,638, 000
14 Sec. 108. WASTE AND HAZARDOUS MATERI ALS DI VI SI ON

15 ( RESOURCE CONSERVATI ON, HEALTH)

16 Full -time equated classified positions......... 183.5

17 Hazar dous wast e managenent program-61.0 FTE positions $ 6, 249, 200
18 Low | evel radioactive waste authority--2.0 FTE

19 POSI LI ONS. ... e 777, 600
20 Medical waste program............. ... 230, 400
21 Radi ol ogi cal protection--16.5 FTE positions .......... 1, 383, 600
22 Scrap tire regulatory program-11.0 FTE positions .... 1,021, 800
23 Sol i d wast e managenent program-50.0 FTE positions ... 4,393, 800
24 Under gr ound storage tank program-35.0 FTE positions . 3,288, 900
25 Aboveground storage tank program-8.0 FTE positions .. 733, 700
26 GROSS APPROPRIATION. . ..o e $ 18, 079, 000

27 Appropriated from
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I nterdepartnental grant revenues:

Feder al revenues:

EPA, multiple. .. .. . . . 3,

Speci al revenue funds:

Aboveground storage tank fees........................

Environnmental pollution prevention fund.............. 1,

Hazardous material transportation permt fund........
Medi cal waste energency response fund................

Public utility assessnents............. ...,

Scrap tire regulatory fund........................... 1
Solid waste programfees........... ... ... ... ... .. 4,
Underground storage tank fees........................ 3,

Waste reduction fee revenue......... ... ... ...

State general fund/general purpose................... $ 1,

Sec. 109. WATER DI VI SION ( RESOURCE CONSERVATI ON,
HEALTH)
Full -time equated classified positions......... 358. 2

Drinking water and environmental health--114.2 FTE

POSI LI ONS. . ... $ 15,
Surface water--94.1 FTE positions ..................... 15,
NPDES nonst or mnat er program-121.4 FTE positions ..... 10,
G oundwat er di scharge--22.0 FTE positions ............ 2,

Sewage sl udge |l and application program-6.5 FTE
POSI tiONS. ...
Aqui fer protection program...............ou ..

Aqui fer protection and dispute resolution - IDGto

H06205" 06n¢ HAL) JLB

719, 800

875, 800

733, 700
965, 700
211, 200
230, 400
777,600
021, 800
322, 000
028, 200
71, 800
121, 000

858, 100
083, 900
578, 900
048, 300

823, 700
350, 000
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M chi gan departnent of agriculture..
Clean water fund grants..............

Regi onal pollution prevention........

Fi sh contam nant nonitoring contracts

GROSS APPROPRIATION. . ... ... .

Appropriated from

Feder al revenues:

EPA, multiple..... ... ... ... .. .. .....

Speci al revenue funds:

Aqui fer protection revolving fund.. ..

Canmpground fund......................

Clean Mchigan initiative fund - admnistration......

Clean Mchigan initiative fund - clean water fund ....

Clean Mchigan initiative fund - pollution prevention

activities...... ... .. .. i,
Environnmental response fund..........
Fees and collections.................
Groundwat er di scharge permt fees....
Land and water permt fees...........
NPDES fees......... ...
Public swimm ng pool fund............
Public water supply fees.............

Refined petroleumfund...............

Sagi naw Bay and River restoration revenue ............

Sept age waste contingency fund.......

Sept age waste programfund...........

H06205" 06n¢ FHIL)

Sewage sl udge |and application fees..

50, 000

20, 868, 700

92, 000
316, 100

66, 069, 700

19, 030, 200

400, 000
230, 700
590, 500

24,145, 600

JLB

92, 000
162, 400
139, 800

1,912, 300
467, 400
3, 238, 300
525, 300
2,229, 600
840, 200
169, 900

36, 600
310, 800
823, 700
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Soi | erosion and sedi nentation control training fund. 111, 400
Stormmater permit fees..... ... .. .. .. 2,627, 600
Water pollution control revolving fund ............... 649, 300
Water use reporting fees....... ... . .. .. ... 133, 400
State general fund/general purpose................... $ 7,202, 700
Sec. 110. CRI M NAL | NVESTI GATI ONS ( RESOURCE
CONSERVATI ON)
Full -time equated classified positions.......... 22.0
Envi ronnental investigations--22.0 FTE positions ..... $ 2,504, 600
GROSS APPROPRI ATION. . .. e e e e $ 2,504, 600
Appropriated from
Federal revenues:
DHS, federal ....... ... . .. 539, 000
EPA, multiple. ... ... ... . . . e 149, 000
Speci al revenue funds:
Environmental response fund.......................... 128, 100
Ol and gas regulatory fund.......................... 351, 300
Scrap tire regulatory fund........................... 275, 600
State general fund/general purpose................... $ 1, 061, 600
Sec. 111. GRANTS (RESOURCE CONSERVATI ON, HEALTH)
Wat er pol lution control and drinking water revol ving
funds. ... $ 97,179, 900
Noncomrunity water grants.................. ... 1, 400, 000
Grants to counties - air pollution................... 83, 700
Coastal managenent grants...................ciuin... 2,000, 000
Federal - nonpoint source water pollution grants ..... 6, 500, 000
Federal - Great Lakes renedial action plan grants .... 700, 000
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G eat Lakes research and protection grants ........... 2,000, 000
Househol d hazardous waste collection program......... 100, 000
Radon grants. ....... ... .. 90, 000
Real -time water quality nmonitoring................... 250, 000
Drinking water programgrants ........................ 1, 330, 000
Local health department operations................... 10, 472, 500
Pol lution prevention local grants.................... 250, 000
Sept age waste conpliance grants...................... 1, 525, 000
Scrap tire grants . ....... ... e 4,500, 000
Strategic water quality initiative loans ............. 9, 800, 000
Strategic water quality initiative grants............ 40, 000, 000
Vol unteer river, stream and creek cleanup........... 25, 000
CGROSS APPROPRI ATION. . ..o e e e e $ 178, 206, 100
Appropriated from

I nterdepartnental grant revenues:
| DG MDCH, |ocal public health operations ............. 10, 472, 500

Feder al revenues:
DOC- NOAA, federal ... ... . 1, 700, 000
EPA, multiple. .. ... . . . . 88, 920, 000

Speci al revenue funds:
Clean Mchigan initiative fund - pollution prevention

ACt T VIt @S, . 100, 000
Comunity pollution prevention fund.................. 250, 000
Great Lakes protection fund.......................... 2,000, 000
Public water supply fees........ ... ... .. . .. . . ... .... 1, 400, 000
Refined petroleumfund........... ... .. ... ... ......... 83, 700
Revolving loan revenue bonds ......................... 11, 400, 000
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Scrap tire regulatory fund......... ... .. .. .. ... .. ....
Septage waste programfund...........................
Settlenment funds...... ... .. . . . .. .. .
Strategic water quality initiatives fund.............
Water quality protection fund........................
State general fund/general purpose...................
Sec. 112. | NFORMATI ON TECHNOLOGY ( RESOURCE
CONSERVATI ON)
I nformation technol ogy services and projects .........
GROSS APPROPRI ATION. . .. e e e e
Appropriated from
I nterdepartnmental grant revenues:
I DG from MDOT - M chigan transportation fund .........
Federal revenues:
DHS, federal ...... ... . . ..
DOC- NOAA, federal ... ...
DOD, federal ....... ... ..
DO, federal ...... ...
EPA, multiple.... ... ... . . . . .
Speci al revenue funds:
Restricted funds....... ... ... . . . .. ..

State general fund/general purpose...................

PART 2
PROVI S| ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

H06205" 06n¢ FHIL)
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Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2006-2007 is $252, 241, 400.00 and state
spending fromstate resources to be paid to | ocal units of
governnent for fiscal year 2006-2007 is $5,150,000.00. The item zed

statenment bel ow identifies appropriations fromwhich spending to

| ocal units of governnent will occur:

DEPARTMVENT OF ENVI RONMENTAL QUALI TY

GRANTS
City of St. Louis water supply wells ................ $ 300, 000
Househol d hazardous waste collection program......... 100, 000
Noncomrunity water grants..................c0 ... 1, 400, 000
Real -time water quality nmonitoring................... 250, 000
Scrap tire grants . ....... ... e 1, 575, 000
Sept age waste conpliance program..................... 1, 525, 000
TOT AL . . $ 5, 150, 000

Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this article:

(a) "Departnent" neans the departnent of environnental
qual ity.

(b) "DHHS' neans the United States departnent of health and
human servi ces.

(c) "DHS" nmeans the United States departnent of honel and
security.

(d) "DOC' means the United States departnment of comerce.
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(e) "DOC- NOAA'" neans the DOC national oceanic and at nospheric
adm ni stration

(f) "DOD'" neans the United States departnment of defense.

(g) "DA" neans the United States departnent of interior

(h) "EPA" neans the United States environnental protection
agency.

(i) "FTE" means full-tinme equated.

(j) "IDG" means interdepartnental grant.

(k) "IDT" means intradepartnental transfer.

(1) "MDCH' neans the M chigan departnent of community health.

(m "MDSP' neans the M chigan departnent of state police.

(n) "M" neans M chi gan

(o) "NPDES" neans national pollutant discharge elimnation
system

Sec. 204. The departnment of civil service shall bill
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director shall grant exceptions to the

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

211

hiring freeze described in subsection (1) when the state budget
director believes that the hiring freeze will result in rendering a
state department or agency unable to deliver basic services, cause
a loss of revenue to the state, result in the inability of the
state to receive federal funds, or would necessitate additiona
expenditures that exceed any savings from mai ntaining a vacancy.
The state budget director shall report quarterly to the

chai rpersons of the senate and house of representatives standing
comm ttees on appropriations the nunber of exceptions to the hiring
freeze approved during the previous quarter and the reasons to
justify the exception.

Sec. 206. The departnment shall use the Internet to fulfill the
reporting requirenents of this article. This may include
transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent or it may include
pl acenent of reports on an Internet or Intranet site.

Sec. 207. The departnents and state agenci es receiving
appropriations under this article shall receive and retain copies
of all reports funded from appropriations in part 1. These
departnments and state agencies shall follow federal and state
guidelines for short-termand |long-termretention of these reports.
To the extent consistent with federal and state guidelines, the
requi renents of this section are satisfied if the reports funded
fromappropriations in part 1 are retained in electronic format.

Sec. 208. By February 15, 2007, the departnent shall provide
the state budget director, the subconm ttees on environnental

gqual ity of the senate and house appropriations commttees, and the
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senate and house fiscal agencies with an annual report on
restricted fund bal ances, projected revenues, and expenditures for
the fiscal years ending Septenber 30, 2006 and Septenber 30, 2007.

Sec. 209. (1) Fromfunds appropriated under part 1, the
departnent shall prepare a report that lists all of the follow ng
regardi ng grant or loan or grant and | oan prograns adm ni stered by
the departnent for the fiscal year endi ng Septenber 30, 2007:

(a) The nanme of each program

(b) The goals of the program the criteria, eligibility,
process, filing fees, nom nating procedures, and deadlines for each
program

(c) The maxi mum and m ni mum grant and | oan avail abl e and
whet her there is a match requirenment for each program

(d) The anount of any required nmatch, and whet her in-kind
contributions my be used as part or all of a required match

(e) Information pertaining to the application process,
tinmeline for each program and the contact people within the
depart nent.

(f) The source of funds for each program including the
citation of pertinent authorizing acts.

(g) Information regarding plans for the next fiscal year for
t he phaseout, expansion, or changes for each program

(h) Alisting of all recipients of grants or | oans awarded by
t he departnent by type and anopunt of grant or | oan.

(2) The reports required under this section shall be submtted
to the state budget office, the senate and house appropriations

commttees, and senate and house fiscal agencies by January 1,
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2007.

Sec. 210. The departnment shall notify the |egislature and
shal | provide a public neeting and public comrent opportunity with
respect to any request received by the state of Mchigan to divert
water fromthe Geat Lakes pursuant to the water resources
devel opment act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 211. (1) The departnent shall report all of the follow ng
information relative to allocations made from appropriations for
t he environnmental cleanup and redevel opnent program state cleanup,
ener gency actions, superfund cleanup, the revitalization revol ving
| oan program the brownfield grants and | oans program the | eaking
under ground storage tank cl eanup program the contani nated | ake and
river sedinments cleanup program the refined petrol eum product
cl eanup program and the environnental protection bond projects
under section 19508(7) of the natural resources and environnent al
protection act, 1994 PA 451, MCL 324.19508, to the state budget
director, the senate and house appropriations subcommittees on
envi ronnental quality, and the senate and house fiscal agencies:

(a) The nanme and location of the site for which an allocation
i s made.

(b) The nature of the problemencountered at the site.

(c) A brief description of how the problemw Il be resolved if
the allocation is nade for a response activity.

(d) The estinmated date that site closure activities will be
conpl et ed.

(e) The anount of the allocation, or the anticipated financing

for the site.
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(f) A summary of the sites and the total anmount of funds
expended at the sites at the conclusion of the fiscal year.

(g) The nunber of sites that would qualify as brownfields that
wer e redevel oped.

(2) The report prepared under subsection (1) shall also
include all of the follow ng:

(a) The status of all state-owned facilities that are on the
list conpiled under part 201 of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101 to
324.20142.

(b) The report shall include the total anount of funds
expended during the fiscal year and the total amount of funds
awai ti ng expenditure.

(c) The total anount of bonds issued for the environnenta
protection bond program pursuant to part 193 of the natura
resources and environnental protection act, 1994 PA 451, MCL
324. 19301 to 324.19306, and bonds issued pursuant to the clean
M chigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made avail abl e by March 31 of each
year.

Sec. 212. (1) The departnent of environnmental quality is
aut horized to expend anounts remai ning fromthe current and prior
fiscal year appropriations to neet funding needs of |egislatively
approved sites for the environnental cleanup and redevel opnent
program and the | eaki ng underground storage tank cl eanup program

(2) Unexpended and unencunbered anmounts remai ning from

appropriations fromthe environnmental protection bond fund
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contained in 2003 PA 173, are appropriated for expenditure for any
site listed in this article and any site listed in the public acts
referenced in this section

(3) Unexpended and unencunbered anmounts remai ning from
appropriations fromthe cleanup and redevel opnent fund and
uncl ai med bottle deposits fund contained in 2003 PA 171, 2003 PA
173, 2003 PA 237, and 2004 PA 350 are appropriated for expenditure
for any site listed in this article and any site listed in the
public acts referenced in this section

(4) Unexpended and unencunbered anmounts remai ning from
appropriations fromthe clean Mchigan initiative fund - response
activities contained in 2000 PA 52, 2001 PA 120, 2003 PA 173, 2003
PA 237, 2004 PA 309, 2004 PA 350, and 2005 PA 11 are appropriated
for expenditure for any site listed in this article and any site
listed in the public acts referenced in this section

(5) Unexpended and unencunbered anmounts remai ning from
appropriations fromthe environnmental protection fund contained in
2001 PA 43, 2002 PA 520, 2003 PA 171, and 2004 PA 350 are
appropriated for expenditure for any site listed in this article
and any site listed in the public acts referenced in this section.

(6) Unexpended and unencunbered anmounts remai ning from
appropriations fromthe refined petroleumfund activities contained
in 2005 PA 154 are appropriated for expenditure for any refined
pet rol eum product cleanup site listed in this article and any site
listed in the public acts referenced in this section

Sec. 213. O the noney appropriated fromthe environnental

education fund in part 1, $5,000.00 shall be allocated to M chigan
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State University Extension Service - 4-H Youth Prograns to fund the
M chi gan Yout h Conservati on Council.

Sec. 214. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnent of information technology for technol ogy-
rel ated services and projects. These user fees shall be subject to
provi sions of an interagency agreenent between the departnment and
t he departnent of information technol ogy.

Sec. 215. Anopunts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support departnment of environnental quality technol ogy projects
under the direction of the departnent of information technol ogy.
Funds designated in this manner are not available for expenditure
until approved as work projects under section 45la of the
managenent and budget act, 1984 PA 431, MCL 18. 1451a.

Sec. 216. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa

funds or securing additional federal funds.
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(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the house and senate appropriations comittees.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the house and senate
appropriations commttees, the fiscal agencies, and the state
budget director. The report shall include the follow ng
i nformati on:

(a) The name of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
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occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i mredi ately preceding fiscal year.

Sec. 217. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
qual ity.

Sec. 218. The departnent shall collaborate with the statew de
publ i c advisory council, local advisory councils, the United States
envi ronnental protection agency, and other appropriate federa
agenci es, the departnent of natural resources, and other
appropriate parties to develop a long-termstrategy to restore and
formally remove M chigan's G eat Lakes areas of concern fromthe
federal listing. Anong other information, the strategy should
include a list of cleanup, source control, nonitoring, and
assessnment activities eligible for funding under the federal G eat
Lakes | egacy act; their estimated cost; options for neeting any
nonf ederal funding match requirenments for these activities,

i ncl udi ng recomendati ons for changes to existing appropriations
and program expenditures to qualify as matching funds for federa

grant prograns; a description of the optinmumstaffing | evel for the
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areas of concern program and avail abl e funding options; and a
description of the departnent's role in seeking the formal renoval
of areas of concern, or specific beneficial use inmpairments, from
the federal list, including mninmmcleanup goals for identified

i mpai rments based on applicable state and federal regulatory
standards and the nonitoring prograns avail able for assessing
progress in achieving those goals. In addition, the departnent
shall strive to apply for an equitable share of federal funding and
techni cal assistance available to support the area of concern
program and strive to provide the funds needed to neet nonfedera
fundi ng requirenents.

Sec. 219. The departnent shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the
| egi slature or his or her staff.

Sec. 220. The departnment shall annually report to the state
budget director, the senate and house appropriations commttees,
and the senate and house fiscal agencies an accounting of all civil
and crimnal fine revenue collected during the year.

Sec. 221. Unexpended settlenent revenues at the end of the
fiscal year may be carried forward into the settlement fund in the
succeedi ng fiscal year up to a maximum carryforward of
$2, 500, 000. 00.

Sec. 222. Fromthe funds appropriated in part 1, the
departnent shall expend not nore than $50,000.00 to hire a
consulting firmto conplete a benchmark study on the air permt,
NPDES, and wetland permt prograns. This study shall include a

calculation of the departnent's per-permt cost to process the
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permts, a listing of the tineliness of the process fromreceipt of
permt application to award or denial of permt, and a compari son
of M chigan's performance and practices to those of other G eat
Lakes states. By Decenber 1, 2006, the departnment shall issue a
request for proposals and select an individual or entity as
consultant to performthe benchmark anal ysis. The consult ant
selected to performthe benchmark anal ysis shall be M chi gan-based
and have a proven ability to evaluate regulatory activities and
make reconmmendations for inprovenent. This benchmark study shall be
conpl eted and submtted to the | egislature by March 31, 2007. A

st akehol der panel shall be established to assist the consultant in
devel opi ng this benchmark study. The stakehol der panel shall have a
total of 7 nenbers as foll ows:

(a) Two individuals appointed by the speaker of the house, 1
representing permt holders, and 1 representing small business.

(b) Two individuals appointed by the senate majority |eader, 1
representing permt holders and 1 with performance audit
experi ence.

(c) Three individuals appointed by the governor, consisting of
2 enployees of the departnment and 1 person representing the genera
publi c.

Sec. 225. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both. The
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and

deprived conmunities for services, supplies, or both.
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226. (1) The appropriation in section 102 includes

$13, 476, 900. 00 fromrestricted funds. This funding source shal

support the restricted fund requirenments, pursuant to subsection

(4), for

selected line itens in the executive operations and

adm ni strative support appropriation unit. These line itens are

listed in subsection (2).

(2)
t han the
(a)
(b)
(c)
(d)
(e)
()
(9)
(3)

From the anounts appropriated in section 102, not nore

foll ow ng anounts are appropriated fromrestricted funds:

Adm nistrative hearings ...................... $
Executive direction.......................... $
Central operations ............ ... ... v $ 4,
Bui | di ng occupancy charges ................... $ 6,
Human resources optim zation user charges .... $
Rent, privately owned property ............... $ 1,
Unclassified salaries ........................ $
The appropriation in section 113 includes $4, 310, 900. 00

fromrestricted funds. This funding source shall support the

restricted fund requirenents, pursuant to subsection (4), for the

i nformati on technol ogy appropriation.

(4)

The departnment shall adopt a cost allocation plan for

117, 300
786, 200
931, 400
199, 500

8, 100
397, 500
36, 900

revenue sources supporting line itens listed in subsections (2) and

subsection (3). This cost allocation plan may be phased in over 3

fiscal years, beginning with the fiscal year ending Septenber 30,

2007.

(5)
31, 2006

The departnment shall provide a report on or before Cctober

to the house and senate appropriations subconmittees on

envi ronnental quality and the house and senate fiscal agencies of
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the line itemanmounts and detail ed revenue sources which support
the restricted fund appropriations in sections 102 and 113.

Sec. 227. The departnment shall submt to the legislature a
report that identifies permts that would be required to construct
and operate a new oil or alternative fuels refinery in Mchigan and
recommends | egi sl ation and ot her measures that can be taken by this
state to expedite or facilitate the processing of these permts.
This report shall be prepared in consultation with the United
States environnmental protection agency and subnmitted to the house
and senate appropriations subcomm ttees on environnental quality on
or before April 30, 2007.

Sec. 228. Al fees or penalties received pursuant to violation
of permts issued by the department shall be deposited into the
state general fund.

Sec. 229. The departnment of environnmental quality shall not
expend funds to enforce adm nistrative rules, policies, guidelines,
or procedures that are nore stringent than 40 CFR parts 9, 122,

123, and 412, as finally promul gated. The departnment shall not
i npl enent or enforce administrative rules, policies, guidelines, or
procedures that do 1 or nore of the foll ow ng:

(a) Require a farmto obtain a national pollution discharge
elimnation systempermt under part 31 of the natural resources
and environnental protection act, 1994 PA 451, MCL 324.3101 to
324. 3133, if the farmhas not been found by the departnent to have
a regul ated discharge of pollutants into waters of this state.

(b) Require subm ssion of field specific information beyond

on-site access to the departnent.
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(c) Exceed the agricultural stormiater exenption as defined in
the clean water act, 33 USC 1251 to 1387.

Sec. 230. (1) Any encunbered funds remai ning from
appropriations in 1999 PA 111, 2000 PA 52, and 2000 PA 506 for
brownfield grants and | oans, waterfront redevel opnment grant
program nonpoi nt source pollution prevention and control program
failing onsite septic systens, illicit storm sewer connection
grants, protecting high quality waters, renedial action plan and
| ake managenent plan inplenmentation grants, surface water
surveillance, voluntary stormmvater permt grants, abandoned wel |
managenent grants, and the regional pollution prevention program
shall | apse on Septenber 30, 2006. These | apsed encunbered funds
are appropriated in part 1 for browfield grants and | oans, the
wat erfront redevel opnment grant program the clean water fund, and
the regional pollution prevention program

(2) The appropriation for clean water fund grants may be
awarded for the following clean Mchigan initiative prograns:

(a) Nonpoi nt source pollution prevention and control program

(b) Failing onsite septic systens.

(c) Illicit stormsewer connection grants.

(d) Protecting high quality waters.

(e) Renedial action plan and | ake rmanagenent plan
i npl enentati on grants.

(f) Surface water surveill ance.

(g) Voluntary stormwater permt grants.

(h) Abandoned wel | nanagenent grants.

(3) The appropriations in this article fromthe clean M chigan
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initiative subfunds for response activities, waterfront

i mprovenents, clean water fund, and pollution prevention activities
shal |l be granted to eligible applicants following criteria
established in 1998 PA 285, 1998 PA 287, and 1998 PA 288. Gants
may be awarded to applicants that nmeet qualification criteria as of
Cctober 1, 2006. The department shall establish grant application
deadl i nes and award grants pursuant to this section during the
fiscal year ending Septenber 30, 2007.

(4) Any unexpended funds appropriated in part 1 for brownfield
grants and | oans, the waterfront redevel opnent grant program the
cl ean water fund, and the regional pollution prevention program are
consi dered work project appropriations and any unencunbered or
unal l otted funds are carried forward into the succeeding fisca
year. The tentative conpletion date for each grant programis

Sept enber 30, 2011.

AR QUALITY

Sec. 401. The departnment shall report quarterly, via the
departnent's Internet website, on air quality program expenditures
and revenues. The report shall include expenditures and revenues by

fund source and by program function

ENVI RONVENTAL SCI ENCE_AND_SERVI CES

Sec. 501. By July 1, 2007, the departnent shall prepare and
subnmit a report to the state budget director, the |l egislature, the
chairs of the standing commttees of the senate and house of

representatives with primary responsibility for issues related to
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natural resources and the environnent, and the chairs of the
subcomm ttees of the senate and house appropriations conmmttees
with primary responsibility for appropriations for the departnent
of environmental quality, outlining the inplenentation of the Geat
Lakes water quality bond provided for in part 197 of the natura
resources and environnental protection act, 1994 PA 451, MCL
324.19701 to 324.19708, including, but not limted to, the anpunt
of bonds issued and the date they were issued, the nunber of

appl ications received for loans fromthe state water pollution
control revolving fund created in section 16a of the shared credit
rating act, 1985 PA 227, MCL 141. 1066a, the total amount of | oans
requested, a listing of the applicants receiving | oans and the
total amount of |oans provided to those applicants, a listing of
appl i cants whose | oan applications were not approved and the
reasons why those applications were not approved, the anmount of the
| oans granted that were | everaged from bond proceeds, and the
remai ni ng bond proceeds and bond aut hori zati on.

Sec. 502. Revenues renmaining in the interdepartnental
transfers, laboratory services at the end of the fiscal year shal
carry forward into the succeeding fiscal year.

Sec. 504. The appropriation in part 1 for comrunity outreach
pil ot programshall be used to develop a portable community
outreach nodul e that engages |ocal government, citizens, state
governnment, and other partners to work together to increase
community awar eness of the various environnental issues that may
i mpact their conmunity. These nodules will address comunity

outreach, devel opment of work groups, and establish protocol for
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conmuni cation with environnmental agencies with regulatory
oversight. It is the intent for these nodules to be shared with
other M chigan communities as a nodel to establish their own

envi ronnental comunity outreach prograns.

LAND AND WATER MANAGEMENT

Sec. 601. The departnment may waive permt fees for nonprofit
organi zati ons conducti ng approved stream habitat inprovenent
proj ects.

Sec. 602. The appropriations in section 106 are conti ngent
upon enactnent of anmendnents to part 325 of the natural resources
and environnmental protection act, 1994 PA 451, MCL 324.32501 to

324. 32516, pertaining to beach groom ng and nai nt enance practices.

REMEDI ATl ON_ AND REDEVEL OPNVENT

Sec. 701. The unexpended funds appropriated in part 1 for
emer gency cl eanup actions and the refined petrol eum product cl eanup
program are consi dered work project appropriations and any
unencunbered or unallotted funds are carried forward into the
succeeding fiscal year. The following is in conpliance with section
451a(1) of the managenent and budget act, 1984 PA 431, MCL
18. 1451a:

(a) The purpose of the projects to be carried forward is to
provi de contam nated site cl eanup.

(b) The projects will be acconplished by contract.

(c) The total estimated cost of all projects is identified in

each line-item appropriation.
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(d) The tentative conpletion date is Septenber 30, 2011

Sec. 702. From funds appropriated in part 1 for activities
related to cleanup sites under part 201 of the natural resources
and environnental protection act, 1994 PA 451, MCL 324.20101 to
324. 20142, the departnment shall incorporate into renedial action
pl ans area-w de or site-specific cleanup criteria derived from
peer-revi ewed ri sk assessnent based on bioavailability studies,
site-specific human exposure data, and any other scientifically
based ri sk assessnent studies that are available and rel evant. The
departnment shall submt a report listing efforts made by the
departnment to conply with this section. This report shall be
provi ded to the house and senate appropriations subcomm ttees on
envi ronnental quality on or before January 1, 2007.

Sec. 703. The appropriation in part 1 for city of St. Louis
wat er supply wells shall be used toward the cost of procuring an

alternative water supply.

WASTE AND HAZARDOUS MATERI ALS

Sec. 801. The department shall notify the nenbers of the
senate and house of representatives of the appropriate district at
| east 48 hours in advance of a departnmental order which suspends or
red tags any whol esale or retail sale of petrol eum products. |If
i mm nent public health and safety concerns require action on a
departnent order in |less than 48 hours, the departnent shall notify
the appropriate nenbers of the senate and house of representatives
of the department order within 48 hours after the action is

conpl et ed.

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N N NN N NN RP B P R R R R R PP
o o A~ W N P O © 00 N OO 0o WwWN P+ O

228

Sec. 802. It is the intent of the legislature that the
recommendati ons of the site review board, as established in section
11117 of the natural resources and environmental protection act,
1994 PA 451, MCL 324.11117, are the final approval for each site
construction permt application that is referred to the board by
t he departnent.

Sec. 803. The departnment shall annually provide a report to
the city of Ronmulus, city of Taylor, and Wayne County contai ni ng
all of the follow ng:

(a) Information concerning the rel ease or discharge of any
hazar dous waste or hazardous waste constituent that may endanger
public drinking water supplies or the environnent.

(b) I'nformation concerning the fire, explosion, or other
rel ease or discharge of any hazardous waste or hazardous waste
constituent that could threaten human health or the environment or
a spill that has reached surface water or groundwater.

(c) A summary of groundwater quality data, data graphs, data
tabl es, statistical analyses to date, and identification of any
statistically significant increases.

(d) Wth respect to the informati on described in subdivisions
(a) to (c), a description of any nonconpliance and its cause; the
peri ods of nonconpliance, including exact dates and tinmes; whether
t he nonconpl i ance has been corrected and, if not, the anticipated
time it is expected to continue; and steps taken or planned to
reduce, elimnate, and prevent recurrence of the nonconpliance and

when those activities occurred or will occur.
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WATER

Sec. 901. By February 1, 2007, the departnment shall submt a
report on the departnent’'s use of the national pollutant discharge
elimnation systemfund created in MCL 324.3121 for the previous
fiscal year, to the senate and house appropriations subcommttees
on environnental quality, the standing commttees of the
| egislature with jurisdiction over issues primarily related to
natural resources and the environnent, and the senate and house
fiscal agencies. The report shall include a sunmary of how the
appropriations in part 1 for NPDES nonstormwat er program were used
for the various perm ssible uses of the fund and shall include
specific information on all of the foll ow ng:

(a) The nunber of conpliance and conpl ai nt inspections
conpl eted, by category, the nunber of on-site conpliance
i nspections conducted, and the nunber of conpliance inspections
that were not announced in advance to the permttee or |icensee.

(b) The nunber and percent of permit and |icense inspections
that were found to be in significant nonconpliance, by category.

(c) The nunber of adm nistrative enforcenent actions taken for
permt or license violations and the results of the enforcenent
actions, including the anount of fines and penalties collected.

(d) The nunber of judicial enforcenment actions taken for
permt or license violations and the results of the enforcenent
actions, including the anount of fines and penalties collected.

(e) Alisting of the supplenental environnmental projects
agreed to as a result of a consent agreenent including all of the

foll owi ng: the case nane, the nonetary val ue of the supplenenta
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envi ronmental project, and a description of the project.

Sec. 902. O the funds appropriated in part 1 for safe
drinki ng water assistance activities under part 54 of the natural
resources and environnmental protection act, 1994 PA 451, MCL
324. 5401 to 324.5418, the departnent shall allocate the full 2%

avai | abl e for technical assistance under 42 USC 300j - 12.

GRANTS

Sec. 1001. If a certified health departnment does not exist in
a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and
envi ronmental protection act, 1994 PA 451, MCL 324.11701 to
324. 11720, then the departnment nmay spend funds appropriated in part
1 under the septage waste conpliance programin accordance wth
section 11716 of the natural resources and environnmental protection
act, 1994 PA 451, MCL 324.11716.

Sec. 1002. O the funds appropriated in part 1 for scrap tire
grants, $100, 000.00 shall be available for grants to communities to
cover scrap tire fire suppression costs, provided owner liability
bonds and ot her avail abl e fundi ng sources have been exhaust ed.

Sec. 1003. The appropriation in part 1 for a real-tine water
qual ity nmonitoring grant is a grant to Maconb County and St. dair
County to support a real-tinme water quality nonitoring programin
the St. Cair watershed. By Septenber 30, 2006, grant recipients
shall report to the departnent on the plan, inplenentation, and
status of the project. The departnment shall forward the report to

the state budget director, the senate and house appropriations
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quality, the senate and house

resources and environnental issues,

and the senate and house fiscal agencies.

ARTI CLE 7

GENERAL GOVERNVENT

PART 1

LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,

the amounts listed in this part are appropriated for the

departnments of attorney general, civil rights, civil service,

i nformati on technol ogy, managenent and budget, state, and treasury,

the executive office, the leg

state purposes, for the fisca

the funds indicated in this part.

appropriations in this part:
TOTAL GENERAL GOVERNVENT
APPROPRI ATI ON' SUMVARY

sl ative branch, and certain other

year endi ng Sept enber 30,

Ful I -time equated unclassified positions ......... 49.0

Full -time equated classified

GROSS APPROPRIATION. ........

positions ........ 7,086.4

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transfers..................
ADJUSTED GROSS APPROPRI ATI ON

Feder al revenues:

H06205" 06n¢ FHIL)

2007, from

The following is a summary of the

$ 2,940, 233, 400

585, 266, 100
2,354, 967, 300
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Total federal revenues.......... ... . . ... ... 55,

Speci al revenue funds:

Total local revenues ...... ... ... .. .. ... 2,
Total private revenues . .......... .. ...,

Total other state restricted revenues ................ 1, 664,
State general fund/general purpose................... 631

Sec. 102. DEPARTMENT OF ATTORNEY CGENERAL
(1) APPROPRI ATI ON SUMVARY

Full -time equated unclassified positions......... 6.0
Full -time equated classified positions......... 557.0
GROSS APPROPRIATION. . ..o e e $ 68,

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transt ers. ... ... 13,

ADJUSTED GROSS APPROPRIATION. .. ... .. $ 54,

Feder al revenues:

Total federal revenues............ .. . . . ... 10,

Speci al revenue funds:
Total local revenues........... .. ...

Total private revenues . ............ .

Total other state restricted revenues ................ 11

State general fund/general purpose................... $ 32,

(2) ATTORNEY CENERAL OPERATI ONS ( EFFECTI VE

GOVERNVENT, SAFETY)

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions......... 557.0

H06205" 06n¢ HAL) JLB
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Attorney general ........ . . . . . ... $ 124,900
Uncl assified positions--5.0 FTE positions ............ 476, 300
Attorney general operations--517.0 FTE positions ..... 61, 928, 000
Chil d support enforcenment--25.0 FTE positions ........ 2,851, 500
Prosecuting attorneys coordi nating council--15.0 FTE

POSI ti ONS. .. . e 1, 860, 900
PACC, training project ............ ... 325, 000
CGROSS APPROPRI ATION. ... e e e $ 67, 566, 600

Appropriated from

I nterdepartnmental grant revenues:
I DG from MDCH, health services....................... 1, 780, 300
IDG from NDHS. .. ... 3, 209, 200
I DG from MDLEG, financial and insurance services..... 1, 068, 300
I DG from MDLEG public utility assessnents ........... 1, 965, 300
I DG from MDMB, risk managenent revolving fund ........ 1, 321, 300
| DG from MDOT, conprehensive transportation fund..... 153, 400
I DG from MDOT, state aeronautics fund................ 151, 400
I DG from MDOT, state trunkline fund.................. 2,708, 300
I DG from MDSP, M chigan justice training fund........ 325, 000
I DG from M chigan gam ng control board............... 979, 500
IDG fromtreasury, land reutilization fund........... 252, 300

Federal revenues:
DAG, state adm nistrative match grant/food stanps .... 387, 700
DED- OPSE, student |oan, federal |ender allowance..... 320, 200
DCOL- ETA, unenploynent insurance ...................... 1, 564, 500
DOL- OSHA, occupational safety and health............. 274,700
EPA, multiple grants............ .. . . . . .. 280, 800
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Federal funds.

HHS, nedical assistance, nedigrant ...................

HHS- OS, state Medicaid fraud control units ...........

Speci al revenue funds:

Antitrust enforcenent collections ....................

Attorney general's operations fund...................

Auto repair facilities fees............ ... ... ... .....

Coll ections revenuUe . .. .. ... ... i

Envi r onnent al

Franchi se fees

response fund.............. ... ... .. ...

Ganme and fish protection fund........................

Li quor purchase revolving fund.......................

Manuf actured housing fees......... ... ... .. .. ... .....

Merit award trust fund............ . . . . . . . . .. . .. ... ...

M chi gan state

housi ng devel opnent authority fees ....

Ol and gas privilege fee revenue....................

Prisoner reinbursenent ............ . . . . . ... .. ... ... ...

Prosecuting attorneys training fees..................

Retirenment funds........... .. . . . ... i,

Second injury fund........ ... . . . . .. ...

Self-insurers security fund..........................

Silicosis and dust disease fund......................

State buil ding
State hospital

authority revenue.....................

authority ........ .. ... . . . . .

State lottery fund........ ... ... .. . . . . . .. ..

Uility consuners fund.............. ... ... ... .......

Wat er ways fund

H06205" 06n¢ FHIL)
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Wrker's conpensation adm nistrative revolving fund ..

State general fund/general purpose...................

(3) | NFORVATI ON TECHNOLOGY ( EFFECTI VE GOVERNVENT)

I nformation technol ogy services and projects .........

GROSS APPROPRIATION. . .. e

Appropriated from

State general fund/general purpose...................

Sec. 103. DEPARTMENT OF CIVIL RI GHTS
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions......... 5.0
Full -time equated classified positions......... 136.

GROSS APPROPRIATION. ... e

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transf ers. .. ... . e,

ADJUSTED GROSS APPROPRIATION. . ... ...

Feder al revenues:

Total federal revenues............ . . . . . . ...

Speci al revenue funds:

Total local revenues.......... . . . . . . . ...
Total private revenues . .......... ..
Total other state restricted revenues ................

State general fund/general purpose...................

(2) CIVIL Rl GHTS OPERATI ONS ( VULNERABLE)

Ful I -time equated unclassified positions......... 5.0

Full -time equated classified positions......... 136.0

H06205" 06n¢ FHIL)

152, 900

32, 156, 300

739, 700

739, 700

739, 700

14, 020, 200

0

14, 020, 200

1, 566, 200

0
0
0

12, 454, 000
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Uncl assified positions--5.0 FTE positions ............
Civil rights operations--136.0 FTE positions .........
Hurman resources optim zation user charges ............
GROSS APPROPRI ATION. . .. e e e
Appropriated from
Federal revenues:
EECC, state and | ocal antidiscrimnation agency
CONEIaACt S. . ittt
HUD, grant ...... ... .. e
State general fund/general purpose...................
(3) | NFORVATI ON TECHNOLOGY ( VULNERABLE)
I nformation technol ogy services and projects .........
GROSS APPROPRI ATION. . ..o e e e
Appropriated from

State general fund/general purpose...................

Sec. 104. DEPARTMENT OF CVIL SERVI CE
(1) APPROPRI ATI ON SUMVARY
Full -time equated classified positions......... 240.5
GROSS APPROPRI ATION. . ..o e e e
I nterdepartnmental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... ..
ADJUSTED GROSS APPROPRIATION. .. ... . i
Federal revenues:
Total federal revenues......... .. .. .. . .. .. . ..

Speci al revenue funds:

H06205" 06n¢ FHIL)

264,100

12, 967, 100

8, 500

13, 239, 700

1, 024, 800
541, 400

11, 673, 500

780, 500

780, 500

780, 500

36, 547, 100

5, 788, 100

30, 759, 000
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Total local revenues....... ... . . . . . . . .. i ..

Total private revenues .. ....... ... ...,
Total other state restricted revenues ................

State general fund/general purpose...................

(2) CIVIL SERVI CE OPERATI ONS ( EFFECTI VE GOVERNVENT)

Full -time equated classified positions......... 240.5

Agency services--118.5 FTE positions .................
Executive direction--45.0 FTE positions ..............
Enpl oyee benefits--31.0 FTE positions ................
Audit and conpliance--16.0 FTE positions .............
Tral NN . .
Human resources optim zation--30.0 FTE positions .....
GROSS APPROPRI ATION. . ..o e e e

Appropriated from

I nt er depart ment al
| DG,
I DG 1% speci al

grant revenues:
training charges........ ... . .. . . . .. ...
funds. ... ... .. .. ...
I DG human resources optim zation user charges .......
Federal revenues:
Federal funds 1%.......... ... . . ..
Speci al revenue funds:
Local funds 1%. ........ .. . e
Private funds 1%. ........ ... . . . i
Freedomof information fees..........................
State restricted funds 1%........... ... ... ... .. .. ....
State sponsored group iNSUranCe ...............couuu...

St at e sponsored group insurance, flexible spending

H06205" 06n¢ FHIL)

1, 700, 000
150, 000

17, 157, 500

6,972, 400

12, 840, 100

8, 586, 900
5, 769, 500
2,114, 600
1, 300, 000
2,117, 200

32,728, 300
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accounts, and COBRA. .. ... ... ... 5, 769, 500
State general fund/general purpose................... $ 6, 359, 100
(3) I NFORVATI ON TECHNOLOGY ( EFFECTI VE GOVERNMENT)

I nformation technol ogy services and projects ......... $ 3, 818, 800

GROSS APPROPRI ATION. . .. e e e $ 3, 818, 800
Appropriated from
I nterdepartnmental grant revenues:
I DG human resources optim zation user charges ....... 1, 070, 900
Federal revenues:
Federal funds 1%. ...... ... ... . i 1, 142, 000
Speci al revenue funds:
State restricted funds 1%........ ... ... .. . . .. ..., 852, 300
St at e sponsored group insurance, flexible spending
accounts, and COBRA. .. ... ... ... 140, 300
State general fund/general purpose................... $ 613, 300

Sec. 105. EXECUTI VE OFFI CE
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions........ 10.0
Full -time equated classified positions.......... 74. 2
GROSS APPROPRIATION. . ..o e $ 5, 375, 500

I nterdepartnmental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... .. 0
ADJUSTED GROSS APPROPRIATION. .. ... $ 5, 375, 500
Federal revenues:

Total federal revenues............ .. . . .. ..., 0
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Speci al revenue funds:
Total local revenues........
Total private revenues......

Total other state restricted

239

revenues ................

State general fund/general purpose...................

(2) EXECUTI VE OFFI CE OPERATI ONS ( EFFECTI VE

GOVERNMVENT)
Ful I -time equated unclassified positions........ 10.0
Full -time equated classified positions.......... 74. 2
GOV NOT . .

Li eut enant governor .........

Executive office--74.2 FTE positions .................

Uncl assified positions--8.0 FTE positions ............

GROSS APPROPRIATION. ........
Appropriated from

State general fund/general purpose...................

Sec. 106. DEPARTMENT OF | NFORVATI ON TECHNOLOGY

(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions....... 1,775. 4

GROSS APPROPRIATION. . .......

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transfers..................
ADJUSTED GROSS APPROPRI ATI ON

Feder al revenues:

H06205" 06n¢ FHIL)

5, 375, 500

177, 000
123, 900
4,224, 800
849, 800

5, 375, 500

5, 375, 500

378, 422, 000

378, 422, 000
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Total federal revenues............ . . . ... ... 0

Speci al revenue funds:

Total local revenues..... ... ... .. .. ... 0
Total private revenues . ... ...... ... ... 0
Total other state restricted revenues ................ 0
State general fund/general purpose................... $ 0

(2) ADM NI STRATI ON ( EFFECTI VE GOVERNVENT)

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions....... 1,775. 4
Uncl assified positions--6.0 FTE positions ............ $ 300, 000
Enterprisewi de services--75.0 FTE positions .......... 23,574, 000
Heal t h and human services--775.6 FTE positions ....... 209, 190, 600
Education services--38.9 FTE positions ............... 3,173,500
Public protection--302.0 FTE positions ............... 39, 860, 800
Resources services--171.1 FTE positions .............. 16, 769, 900
Transportation services--107.0 FTE positions ......... 27,504, 900
Ceneral services--305.8 FTE positions ................ 58, 048, 300
GROSS APPROPRIATION. . ..o e $ 378, 422, 000

Appropriated from

I nterdepartnental grant revenues:
I DG from departnent of agriculture................... 1, 537, 800
I DG from departnent of attorney general .............. 739, 700
I DG fromdepartnment of civil rights.................. 780, 500
I DG from departnent of civil service................. 3,818, 800
I DG from departnment of community health.............. 31,427,100
I DG from departnent of corrections................... 16, 618, 500
I DG from departnent of education..................... 2,614, 700
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| DG from departnent of environnental quality ......... 6, 810, 400
I DG from M chigan gam ng control board............... 1, 186, 000
I DG from departnment of history, arts, and libraries .. 953, 100
| DG from departnent of human services ................ 136, 083, 900
| DG from departnent of | abor and economic growh..... 43, 188, 500
I DG from bureau of state lottery ..................... 4,497, 300
I DG from depart nent of managenent and budget ......... 28, 433, 600
I DG fromdepartnment of mlitary and veterans affairs . 1, 161, 700
| DG from departnent of natural resources ............. 9, 002, 900
I DG fromdepartnent of state......................... 23, 629, 300
I DG from departnent of state police.................. 21, 035, 700
I DG from departnent of transportation................ 27,876, 500
I DG fromdepartnent of treasury ...................... 17, 026, 000
State general fund/general purpose................... $ 0

Sec. 107. LEG SLATURE
(1) APPROPRI ATI ON SUMVARY
CGROSS APPROPRI ATION. . ..o e e e $ 113, 754, 400
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnenta
transfers. ... .. 0
ADJUSTED GROSS APPROPRIATION. . ... .. e $ 113, 754, 400
Federal revenues:
Total federal revenues......... .. .. .. . .. .. . .. 0
Speci al revenue funds:
Total local revenues........ ... .. .. ... 0

Total private revenues . .......... ..y 400, 000
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Total other state restricted revenues ................

State general fund/general purpose...................

(2) LEG SLATURE ( EFFECTI VE GOVERNVENT)

SeNaAt B . . .
Senate automated data processing.....................
Senate fiscal agency.......... ... .. . . . . ... i
House of representatives............ ... ... ... ...,
House automated data processing......................
House fiscal agency........... ... ... . .. . ..

GROSS APPROPRIATION. ... e

Appropriated from

State general fund/general purpose...................

(3) LEQ SLATI VE COUNCI L ( EFFECTI VE GOVERNMENT)

Legislative council ....... ... ... . .. . . . . . . ..
Legi sl ative service bureau autonated data processing .
Worker's conmpensation. ............ .. ..
National association dues............ .. .. .. ... ... ...

GROSS APPROPRIATION. ... e

Appropriated from

Speci al revenue funds:

Private - gifts and bequests revenues ................

State general fund/general purpose...................

(4) LEQ SLATI VE RETI REMENT SYSTEM ( EFFECTI VE

GOVERNVENT)
CGeneral nonretirement expenses ................couu....

GROSS APPROPRIATION. . ...

Appropriated from

H06205" 06n¢ FHIL)

1, 109, 800

112, 244, 600

29, 543, 100

2,618, 000
3, 144, 400

45, 743, 200

2,079, 200
3,042, 600

86, 170, 500

86, 170, 500

10, 271, 900

1,411,700
136, 600
100, 500

11, 920, 700

400, 000

11, 520, 700

4, 449, 900

JLB
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Speci al revenue funds:

Court fees . ... .. 1, 109, 800

State general fund/general purpose................... $ 3, 340, 100
(5) PROPERTY MANAGEMENT ( EFFECTI VE GOVERNVENT)

Capitol building........ ... .. .. $ 2, 305, 700

Cora Anderson building......... ... . .. . .. 7,963, 400

Farnum bui | di ng and ot her properties ................. 944, 200

GROSS APPROPRI ATION. . .o e $ 11, 213, 300

Appropriated from
State general fund/general purpose................... $ 11, 213, 300

Sec. 108. OFFICE OF THE AUDI TOR CGENERAL
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATION. . ..o e e e $ 17,477,500
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... ... 1, 801, 500
ADJUSTED GROSS APPROPRIATION. .. ... i $ 15, 676, 000
Federal revenues:
Total federal revenues......... .. .. . . . .. .. ... 0

Speci al revenue funds:

Total local revenues........ ... .. .. ... 0
Total private revenues . ............ . 0
Total other state restricted revenues ................ 1, 539, 900
State general fund/general purpose................... $ 14,136, 100

(2) OFFICE OF THE AUDI TOR GENERAL ( EFFECTI VE

H06205" 06n¢ HAL) JLB
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Unclassified positions.......... ... .. ... .. . ... ... $ 313, 500
Field operations . ...... ... ... .. 17,164, 000
GROSS APPROPRIATION. . ..o e $ 17, 477, 500

Appropriated from

I nterdepartnmental grant revenues:

IDG from NMDCS. . ... 107, 900
I DG from MDLEG, |iquor purchase revolving fund....... 11, 300
I DG from MDOT, conprehensive transportation fund..... 25, 200
I DG from MDOT, M chigan transportation fund.......... 204, 300
| DG from MDOT, state aeronautics fund................ 19, 600
I DG from MDOT, state trunkline fund.................. 474, 600
IDG single audit act ......... ... ... ... .. . .. 958, 600

Speci al revenue funds:
Cadillac | ocal devel opnent finance authority ......... 12, 000
Clean Mchigan initiative inplenmentation bond fund ... 37,500

Commercial nobile radi o system energency tel ephone

fund. . 37, 500
Construction lien fund......... .. ... ... . .. .. . . . . ... .. 7,200
Contract audit admnistration fees................... 52, 700
Correctional industries revolving fund............... 31, 300
Fee adequacy, air quality delegated authority ........ 9, 400
Gane and fish protection fund........................ 21, 400
Legislative retirement system........................ 18, 700
Marine safety fund........... ... ... ... ... . . .. .. .. ... 1, 900
M chi gan econom ¢ devel opnent corporation............ 41, 200
M chigan education trust fund........................ 30, 000
M chigan justice training commssion fund............ 28, 100

H06205" 06n¢ HAL) JLB
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M chigan state fair revolving fund................... 33, 000
M chi gan state housing devel opnent authority fees .... 22,100
M chigan strategic fund........... ... .. .. ... .. .. .. ... 87,500
M chi gan tobacco settlenent authority ................ 75, 000
M chigan veterans' trust fund........................ 24, 400
Mot or transport revolving fund....................... 4,700
Ofice services revolving fund....................... 6, 800
St at e di sbursenent unit, office of child support ..... 25, 000
State services fee fund........ ... ... .. .. ... 926, 900
Waterways fund. ......... ... . . . . 5, 600
State general fund/general purpose................... $ 14,136, 100

Sec. 109. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions......... 7.0
Full -time equated classified positions......... 752.0
GROSS APPROPRIATION. . ..o e $ 496, 642, 000

I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... .. 155, 293, 500
ADJUSTED GROSS APPROPRIATION. . ... e $ 341, 348, 500
Federal revenues:
Total federal revenues......... .. .. .. . .. .. . .. 0

Speci al revenue funds:

Total local revenues.......... . . . . . . . ... 0
Total private revenues . .......... .. 0
Total other state restricted revenues ................ 67, 438, 900

H06205" 06n¢ HAL) JLB



246

State general fund/general purpose...................
(2) MANAGEMENT AND BUDGET SERVI CES ( EFFECTI VE
GOVERNVENT)
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions......... 588. 5
Uncl assified positions--6.0 FTE positions ............
Executive operations--21.0 FTE positions .............
Adm nistrative services--61.5 FTE positions ..........
Budget and financi al nanagenent--113.5 FTE positions .
Ofice of the state enpl oyer--23.0 FTE positions .....
Desi gn and construction services--40.0 FTE positions .
Busi ness support services--88.5 FTE positions ........
Bui | di ng operation services--241.0 FTE positions .....
Bui | di ng occupancy charges, rent, and utilities ......
Human resources optim zation user charges ............
Motor vehicle fleet ... ... . .. . . . . . .
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from
I nt er depart ment al

grant revenues:

I DG from bui | di ng occupancy and parking charges ......

| DG from depart nment of

| DG from NMDHS
| DG from NDOT,
| DG from NDOT,
| DG from NDOT,

H06205" 06n¢ FHIL)

| DG from not or

| abor and economic growh .....

conpr ehensive transportation fund .....
state aeronautics fund................
state trunkline fund..................

transport fund........................

273,909, 600

570, 800
2,444,900
6, 337, 300

10, 319, 300
2,719, 900
5, 162, 600
8, 398, 300

87,546, 000
4,179, 600

64, 200
56, 724, 200
184, 467, 100

90, 280, 400
100, 000
425, 800
102, 400

60, 300
37,500
1, 319, 000
56, 724, 200

JLB
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IDG fromuser fees.............. .. ......

Speci al revenue funds:

Gane and fish protection fund...........
Heal th management funds.................

Marine safety fund......................

Speci al revenue, internal service, and pension trust

State building authority revenue........
State lottery fund......................
State services fee fund.................
Waterways fund..........................

St ate general fund/general purpose......

(3) STATEW DE APPROPRI ATI ONS ( EFFECTI VE GOVERNMENT)

Pr of essi onal devel opnment fund - AFSCME..
Pr of essi onal devel opnment fund - MPES....

GROSS APPROPRIATION. ... ...

Appropriated from

I nterdepartnmental grant revenues:

| DG from enpl oyer contributions.........

State general fund/general purpose......

(4) SPECI AL PROGRAMS ( EFFECTI VE GOVERNMENT,

VULNERABLE)

Full -time equated classified positions.

Bui | di ng occupancy charges - property managenent

services for executive/legislative building

OCCUPANCY . . o vttt e e et et e e

Retirenent services--140.5 FTE positions

H06205" 06n¢ FHIL)

5,175, 700

249, 300
1, 684, 400
22,400

9, 002, 100
587, 200
108, 600

75, 300
56, 700

18, 455, 800

50, 000
125, 000

175, 000

175, 000
0

1, 878, 200

16, 044, 800
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Ofice of children's onbudsman--14.0 FTE positions ... 1,

384, 800

GROSS APPROPRIATION. . .. e $ 19,

Appropriated from

Speci al revenue funds:

307, 800

Deferred compensation. ........ ... ... ... 1, 542, 400
Pension trust funds....... ... .. .. . . . .. . . . ... 14, 502, 400
State general fund/general purpose................... $ 3, 263, 000

(5) STATE FAIR ( THRI VI NG ECONOMY)

Ful I -time equated unclassified positions......... 1.0

Full -time equated classified positions........... 9.0
Uncl assified positions--1.0 FTE position............. $ 101, 000
M chigan state fair operations--9.0 FTE positions .... 6, 360, 400
M chigan state fair information technology ........... 88, 800
GROSS APPROPRI ATION. . .. e e e $ 6, 550, 200

Appropriated from

Speci al revenue funds:
State exposition and fairgrounds fund................ 6, 550, 200
State general fund/general purpose................... $ 0

(6) | NFORVATI ON TECHNOLOGY ( EFFECTI VE GOVERNVENT)
I nformation technol ogy services and projects ......... $ 28, 344, 800
GROSS APPROPRI ATION. ... e e e $ 28, 344, 800

Appropriated from

I nterdepartnmental grant revenues:
I DG from bui | di ng occupancy and parki ng charges ...... 655, 700
| DG from MDOT, conprehensive transportation fund..... 2,100
| DG from MDOI, state aeronautics fund................ 1,100

state trunkline fund.................. 47,500

JLB
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I DG from user fees

Speci al revenue funds:

Deferred compensation. ........ ... .. .. ...

Ganme and fish protection fund........................

Heal th management funds............ .. .. .. ... .. .. .....

Mari ne safety fund

MAI N user charges.

Pension trust funds.......... ... . . . . . . .. ...

Speci al revenue, internal service, and pension trust

State building authority revenue.....................

State lottery fund
Wat erways fund. ...

State general fund/general purpose...................

(7) STATE BU LD NG AUTHORI TY RENT ( EFFECTI VE

GOVERNVENT)

State building authority rent
State building authority rent

corrections......

state agencies .......

depart nent of

State building authority rent - universities.........

State building authority rent

1
O
o
=3
—-

<
(¢}
=
®

Q
M
”

GROSS APPROPRIATION. . ..

Appropriated from

Speci al revenue funds:

Commercial nmobile radio suppliers fund...............

Roosevelt parking facility reinbursenent .............

State lottery fund

H06205" 06n¢ FHIL)

186, 800

2, 600

9, 800

41, 700
900
3,773,700
6, 563, 300

2,554, 600
9, 700
4,600
2,000

14, 488, 700

59, 943, 400

66, 830, 200
115, 477, 300
15, 546, 200

257,797, 100

18, 300, 000

JLB

275, 000
1, 520, 000



© 00 N o o b~ W DN

N N N NN NN R P P R R R PR R R
o o0 A W N P O ©O 0N O O M WO N P+ O

250

State general fund/general purpose...................

Sec. 110. DEPARTMENT OF STATE
(1) APPROPRI ATI ON SUMVARY
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions....... 1, 853.8
GROSS APPROPRI ATION. . ..o e e e
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... ..
ADJUSTED GROSS APPROPRIATION. . ... .. e
Federal revenues:
Total federal revenues......... .. .. .. . .. .. . ..
Speci al revenue funds:
Total local revenues...... ... ... .. .. ..
Total private revenues . ............ e,
Total other state restricted revenues ................
State general fund/general purpose...................
(2) EXECUTI VE DI RECTI ON ( EFFECTI VE GOVERNVENT)
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions.......... 30.2
Secretary of state.......... ... .. .. . . ..
Uncl assified positions--5.0 FTE positions ............
Operations--30.2 FTE positions .......................
GROSS APPROPRI ATION. . ..o e e e
Appropriated from

Speci al revenue funds:

H06205" 06n¢ FHIL)

237,702, 100

204, 793, 500

20, 000, 000
184, 793, 500

3, 052, 100

0
100

162, 608, 600
19, 132, 700

124, 900
459, 200
2,712,000

JLB
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Auto repair facilities fees.
Driver fees.................
Expedi ent service fees......
Parking ticket court fines..
Personal identification card

Rei nstatenent fees - operator

fees .. ... .. ... ...

licenses ...............

Transportation adm nistration collection fund........

Vehicle theft prevention fees........................

State general fund/general purpose...................

(3) DEPARTMENT SERVI CES (MOBI LI TY, EFFECTI VE

GOVERNVENT)

Full -time equated classified positions......... 172. 3

Operations--163.8 FTE positions ......................

Assi gned cl ai s assessnent s- -

6.5 FTE positions .......

Mot orcycl e safety education adm nistration--2.0 FTE

positions..................

Mot orcycl e safety education grants....................

GROSS APPROPRI ATION. . .......
Appropriated from
Federal revenues:
Federal funds...............
Speci al revenue funds:
Abandoned vehicle fees......
Assi gned cl ai s assessnents .
Auto repair facilities fees.
Chi | d support clearance fees

Driver fees

H06205" 06n¢ FHIL)

60, 500
116, 900
51, 800

8, 300

12, 200
131, 400
2,179,700
35, 600
699, 700

23,775, 400

743, 200

382, 100
1, 400, 000

26, 300, 700

JLB
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Expedi ent service fees............
Marine safety fund................
Mot orcycl e safety fund............
Of-road vehicle title fees.......
Parking ticket court fines........

Personal identification card fees.

Rei nstatenent fees - operator licenses ...............

Scrap tire fund...................

Snownmpbi l e registration fee revenue ..................

Transportation adm nistration collection fund........

Vehicle theft prevention fees.....

St at e general fund/ general purpose

(4) REGULATORY SERVI CES (MOBI LI TY, EFFECTI VE

GOVERNVENT)

Full -time equated classified positions......... 245. 1

Qperations--245.1 FTE positions...

County clerk education and training..................

CGROSS APPROPRIATION. .. ... ..ol
Appropriated from
Federal revenues:
Federal funds.....................
Speci al revenue funds:
Auto repair facilities fees.......
Commerci al driver training school
Driver fees....... ... .. .. ... .. ....
Expedi ent service fees............

Not ary education and training fund

H06205" 06n¢ FHIL)

248, 100
74, 500
1,782,100
7,700

52, 700
83, 000
536, 600
68, 500
17,700

20, 356, 400

243, 400
521, 300

22,617, 800

100, 000

22,717,800

JLB

102, 500

4, 644, 800
70, 500
1, 693, 200
33, 300
100, 000



Notary fee fund.............
Parking ticket court fines..
Personal identification card

Rei nstatenent fees - operator

fees .. ... .. ... ...

licenses ...............

Transportation adm nistration collection fund........

Vehicle theft prevention fees........................

State general fund/general purpose...................

(5) CUSTOMER DELI VERY SERVI CES ( EFFECTI VE

GOVERNVENT, MOBI LI TY)

Full -time equated classified positions....... 1,377.7

Branch operations--957.4 FTE

positions ...............

Central operations--404.1 FTE positions ..............

Commenorative |icense pl ates-
Specialty license plates....
A ynpic center plate........
Organ donor program.........
GROSS APPROPRI ATION. ........
Appropriated from

-16. 2 FTE positions .....

I nterdepartnental grant revenues:

I DG from MDOT, M chigan transportation fund..........

Federal revenues:
Federal funds...............
Speci al revenue funds:
Private funds...............
Auto repair facilities fees.
Chi | d support clearance fees

Driver fees

H06205" 06n¢ FHIL)

311, 900
20, 700
47,700

1, 704, 700

11,779, 400

1, 580, 900
628, 200

73,410, 800
36, 201, 900

2,147, 300
1, 922, 000
75, 700
104, 100

113, 861, 800

20, 000, 000

2, 893, 900

100
93, 100
395, 500

13, 733, 000

JLB



1 Expedient service fees..... ... .. .. . .. ... 2,853, 800
2 Marine safety fund....... ... ... . . .. . . ... 1, 144, 000
3 M chigan state police auto theft fund................ 115, 600
4 Mobil e home commission fees.......... ... .. .. ... ..... 476, 000
5 Of-road vehicle title fees........ ... ... ... ... .. .... 122, 700
6 Parking ticket court fines........... .. .. ... .. .. ..... 1, 590, 500
7 Personal identification card fees.................... 1,527,100
8 Rei nstatenent fees - operator licenses ............... 1, 152,500
9 Snowmpbi l e registration fee revenue .................. 335, 200
10 Transportation adm nistration collection fund........ 60, 581, 200
11 Vehicle theft prevention fees........................ 209, 500
12 State general fund/general purpose................... $ 6, 638, 100
13 (6) ELECTI ON REGULATI ON ( EFFECTI VE GOVERNVENT)

14 Full -time equated classified positions.......... 28.5

15 El ection adm nistration and services--25.5 FTE

16 POSI LI ONS. . ... $ 2,821, 600
17 Fees to local units....... .. .. . . .. . 69, 800
18 Qualified voter file--3.0 FTE positions .............. 1, 833, 900
19 GROSS APPROPRIATION. . ..o e e $ 4, 725, 300
20 Appropriated from
21 State general fund/general purpose................... $ 4,725, 300
22 (7) DEPARTMENTW DE APPROPRI ATI ONS ( EFFECTI VE

23 GOVERNVENT)

24 Bui | di ng occupancy charges/rent ...................... $ 9, 795, 500
25 Wirker's conmpensation. .......... ... 467, 000
26 GROSS APPROPRIATION. . ..o e $ 10, 262, 500

27 Appropriated from

H06205" 06n¢ HAL) JLB
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Speci al revenue funds:

Auto repair facilities fees..... ... .. .. .. .. .. ... ... .. 142, 000
Driver fees. ... ... 436, 800
Expedient service fees....... ... .. .. ... 14, 400
Parking ticket court fines........ ... .. .. .. ... .. ..... 470, 800
Transportation adm nistration collection fund........ 6, 364, 500
State general fund/general purpose................... $ 2,834, 000

(8) | NFORVATI ON TECHNOLOGY ( EFFECTI VE GOVERNVENT)
I nformation technol ogy services and projects ......... $ 23, 629, 300

GROSS APPROPRIATION. ... e $ 23, 629, 300

Appropriated from

Speci al revenue funds:

Admi ni strative order processing fee.................. 11, 000
Auto repair facilities fees..... ... .. .. .. .. .. ... .. ... 180, 800
Child support clearance fees......................... 16, 300
Driver fees. . ... . 1, 332, 200
Expedient service fees........ ... .. .. ... .. .. ... 453, 900
Parking ticket court fines............... ... ... ..... 83, 300
Personal identification card fees.................... 876, 100
Rei nstatenent fees - operator licenses ............... 469, 200
Transportation adm nistration collection fund........ 16, 948, 200
Vehicle theft prevention fees........................ 172, 200
State general fund/general purpose................... $ 3, 086, 100

Sec. 111. DEPARTMENT OF TREASURY
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions......... 9.0
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Full -tinme equated classified positions....... 1,697.5
CGROSS APPROPRI ATION. . .. e e e e $ 1,604, 894,900
I nterdepartnental grant revenues:
Total interdepartmental grants and intradepartnental
transfers. ... .. 10, 046, 700
ADJUSTED GROSS APPROPRIATION. .. ... . i $ 1,594, 848, 200
Federal revenues:
Total federal revenues......... .. .. . . . .. .. ... 35, 906, 300
Speci al revenue funds:
Total local revenues ........ ... .. .. ... 1, 066, 200
Total private revenues . ............ e, 0
Total other state restricted revenues ................ 1, 403,777,600
State general fund/general purpose................... $ 154, 098, 100
(2) EXECUTI VE DI RECTI ON ( EFFECTI VE GOVERNVENT)
Ful I -time equated unclassified positions......... 9.0
Full -tinme equated classified positions........... 5.0
Uncl assified positions--9.0 FTE positions ............ $ 812, 600
Ofice of the director--5.0 FTE positions ............ 820, 900
GROSS APPROPRI ATION. . ..o e e e $ 1, 633, 500
Appropriated from
Speci al revenue funds:
State lottery fund........ ... .. .. . . . ... 158, 400
State services fee fund........ ... ... .. .. ... 198, 300
State general fund/general purpose................... $ 1, 276, 800
(3) DEPARTMENTW DE APPROPRI ATI ONS ( EFFECTI VE
GOVERNVENT)
$ 1, 415, 900
HO6205" O6ind H411) JLB
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Rent and buil di ng occupancy charges - property

MANAgemeNnt SerViCeS. ... .. i e 5, 715, 300
Wirker's conpensation insurance premum.............. 216, 000
GROSS APPROPRIATION. . ..o e $ 7,347, 200

Appropriated from

Speci al revenue funds:

Del i nquent tax collection revenue.................... 3, 580, 600
State general fund/general purpose................... $ 3, 766, 600

(4) LOCAL GOVERNVENT PROGRAMS ( EFFECTI VE GOVERNVENT)

Full -time equated classified positions......... 106.0
Supervi sion of the general property tax law-83.0 FTE

POSI LI ONS. . ... $ 13, 161, 200
Property tax assessor training--4.0 FTE positions .... 412, 300
Local finance--19.0 FTE positions .................... 2, 338, 300
GROSS APPROPRIATION. . ..o e $ 15, 911, 800

Appropriated from
Speci al revenue funds:
Local - assessor training fees....................... 412, 300
Local - audit charges.......... ... . . . . . ... 563, 900
Local - equalization study charge-backs .............. 40, 000
Local - revenue fromlocal governnent ................ 50, 000
Land reutilization fund........... .. ... .. .. .. ... ..... 6, 917, 200
Municipal finance fees........ ... .. ... ... . . . . .. .. .. ... 458, 200
State education tax collections...................... 50, 000
State general fund/general purpose................... $ 7,420, 200

(5) TAX PROGRAMS ( EFFECTI VE GOVERNMENT, RESOURCE

CONSERVATI ON, VULNERABLES)

H06205" 06n¢ HAL) JLB
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Full -time equated classified positions......... 766.0
Custoner contact--186.0 FTE positions ................ $ 11, 521, 200
Tax conpliance--338.0 FTE positions .................. 30, 625, 500
Tax policy--38.0 FTE positions....................... 4,496, 200
Tax processing--150.0 FTE positions .................. 13, 978, 000
Revenue enhancenent program-50.0 FTE positions ...... 6, 190, 000
Hone heating assistance................ ..., 2,101, 300
Bottle bill inplementation........................... 250, 000
New hire reporting....... ... ... 1, 545, 000
Tobacco tax collection--4.0 FTE positions ............ 332, 000
GROSS APPROPRI ATION. . ..o e e e $ 71, 039, 200

Appropriated from

I nterdepartnental grant revenues:

I DG datal/collection services fees................... 50, 900
IDG from NDHS. .. ... 1, 545, 000
I DG from MDOT, M chigan transportation fund.......... 4,746, 300
I DG from MDOT, state aeronautics fund................ 64, 700

Federal revenues:
HHS- SSA, | owincone energy assistance................ 2,101, 300

Speci al revenue funds:

Bottle deposit fund.......... ... ... .. . . .. . . . . . .. ... 250, 000
Del i nquent tax collection revenue.................... 51, 095, 100
Tobacco tax collection and enforcenent ............... 316, 600
Tobacco tax revenue. .. ... . 391, 000
Waterways fund. ......... ... .. 75, 900
State general fund/general purpose................... $ 10, 402, 400

(6) BANKI NG AND MANAGEMENT SERVI CES ( EFFECTI VE
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(7) FINANCI AL PROGRAMS ( PREPARED FOR JOBS, EFFECTI VE

H06205" 06n¢ HAL) JLB

GOVERNVENT)

Full -time equated classified positions......... 328.5
Hurman resources optim zation user charges ............ $ 82, 900
Hurman resources, program nanagenent, and purchasi ng- -

30.0 FTE poSi tiONS. . ..o e 3, 039, 000
Mai | operations--20.0 FTE positions .................. 2,077,900
Econom ¢ and revenue forecasting--15.5 FTE positions . 1,401, 400
Uncl ai med property--21.0 FTE positions ............... 3,438, 100
Col l ections--170.0 FTE positions ..................... 16, 833, 500
Fi nance and accounting--32.0 FTE positions ........... 1, 635, 300
Recei pts processing--40.0 FTE positions .............. 2,841, 500
GROSS APPROPRI ATION. ... e e e $ 31, 349, 600

Appropriated from

I nterdepartnmental grant revenues:
| DG data/collection service fees..................... 204, 400
IDG from MDHS, title IV-D...... ... .. . . .. ... 599, 500
I DG levy/warrant cost assessment fees............... 1, 848, 800
| DG, state agency collection fees.................... 565, 700

Speci al revenue funds:

Del i nquent tax collection revenue.................... 14, 960, 400
Escheats revenue. .. ... ... ... . . ... 3,438, 100
Garnishment fees...... ... .. . . . . 509, 900
Justice systemfund........... ... . .. .. .. ... .. .. 595, 200
Treasury fees ... ... 181, 100
State general fund/general purpose................... $ 8, 446, 500
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Full -time equated classified positions......... 213.0
Investments--78.0 FTE positions .......................
M chi gan education savings program...................
M chigan nmerit award adm nistration--5.0 FTE positions
Conmon cash and debt managenent--11.5 FTE positions ..
Student financial assistance prograns--118.5 FTE

POSI LI ONS. . ..
CGROSS APPROPRI ATION. ... e e e

Appropriated from

I nterdepartnmental grant revenues:

I DG fiscal agent service fees.......................

Federal revenues:

DED- OPSE, federal lenders allowance ..................
DED- OPSE, hi gher education act of 1965, insured |oans
Speci al revenue funds:
College work-study ........ ... . .. . .
M chigan nerit award trust fund......................
Retirement funds....... ... ... .. . . . . . . .
School bond fees...... ... .. . . . ...
Treasury fees . ... ... .
State general fund/general purpose...................
(8) DEBT SERVI CE ( RESOURCE CONSERVATI ON)
Wat er pollution control bond and interest redenption.
Quality of life bond........... .. ... .. .. ... .. . ... ....
Clean Mchigan initiative............ ... ... ...,
Great Lakes water quality bond.......................

GROSS APPROPRIATION. . ..

H06205" 06n¢ FHIL)

14, 426, 700
1, 000, 000
1, 544, 200
1, 201, 500

35, 298, 200

53,470, 600

167, 700

10, 289, 000
22,983, 100

46, 300
2,954,100
13, 341, 600
590, 900
1, 241, 400
1, 856, 500

2,458, 200
59, 300, 000
36, 900, 000

1, 500, 000

100, 158, 200
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Appropriated from

Speci al revenue funds:

Refined petroleumfund........ .. ... .. .. .. .. ... .. .....
State general fund/general purpose...................
(9) GRANTS (THRI VI NG ECONOWY, EFFECTI VE GOVERNMENT,

HEALTH, SAFETY)
Gants to counties in lieu of taxes ..................
Convention facility devel opnent distribution.........
Senior citizen cooperative housing tax exenption

[0 L0 o | - U4
Commercial nobile radio service paynents .............
Health and safety fund grants........................
Qualified agricultural loan paynents .................
Renai ssance zone reinbursenent .......................
CGROSS APPROPRI ATION. . ..o e e e

Appropriated from
Speci al revenue funds:
Commercial nobile radio service fees .................
Convention facility developnment fund.................
Health and safety fund.............. ... ... ... .........
State general fund/general purpose...................

(10) BUREAU OF STATE LOTTERY (THRI VI NG ECONOWY)

Full -time equated classified positions......... 173.0
Lottery operations--173.0 FTE positions ..............
Human resources optim zation user charges ............
Pronmotion and advertising........... ... ...

Lottery information technol ogy services and projects .

H06205" 06n¢ FHIL)

23,914, 500
76, 243, 700

5, 000
58, 850, 000

18, 800, 000
7, 830, 000
25, 000, 000
2, 500, 000
2, 630, 000

115, 615, 000

7, 830, 000
58, 850, 000
25, 000, 000
23, 935, 000

19, 326, 100

10, 600
18, 622, 000
4, 497, 300
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GROSS APPROPRI ATION. ... e e e $ 42, 456, 000
Appropriated from

Speci al revenue funds:
State lottery fund....... ... ... .. . . .. 42, 456, 000
State general fund/general purpose................... $ 0

(11) CASI NO GAM NG ( THRI VI NG ECONOMY)

Full -time equated classified positions......... 106.0
M chigan gaming control board........................ $ 50, 000
Casi no gam ng control adm nistration--106.0 FTE

POSI tiONS. ... 18, 476, 200
Human resources optim zation user charges ............ 7,000
Casi no gam ng information technol ogy services and

ProOj BCE S, . ot e 1, 186, 000
GROSS APPROPRI ATION. . ..o e e e $ 19, 719, 200

Appropriated from

Speci al revenue funds:
Casino ganbling agreements . ........ ... .. ..., 383, 500
State services fee fund........ ... ... .. .. .. L. 19, 335, 700
State general fund/general purpose................... $ 0

(12) REVENUE SHARI NG ( EFFECTI VE GOVERNVENT)
Constitutional state general revenue sharing grants .. $ 708, 080, 000
Statutory state general revenue sharing grants ....... 405, 320, 000
Speci al census revenue sharing paynents .............. 859, 400
Special grants........... ... 212, 000
SHARE grant s . ....... ... 15, 190, 100
GROSS APPROPRIATION. . ..o e $ 1,129, 661,500

Appropriated from
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Speci al revenue funds:

Sal €S taX . . . 1,113, 400, 000

State general fund/general purpose................... $ 16, 261, 500

(13) | NFORMATI ON TECHNOLOGY ( EFFECTI VE GOVERNVENT)

Treasury operations information technol ogy services

and pProj eCt S. . ... $ 16, 533, 100

GROSS APPROPRIATION. ... e $ 16, 533, 100

Appropriated from

I nterdepartnental grant revenues:

I DG from MDOT, M chigan transportation fund.......... 253, 700
Federal revenues:

DED- OPSE, federal lender allowance................... 532, 900
Speci al revenue funds:

Del i nquent tax collection revenue.................... 10, 183, 000

Land reutilization fund......... .. ... .. .. ... .. .. ..... 20, 000

M chigan nerit award trust fund...................... 407, 500

Retirement funds....... ... .. .. . . . . . . . i 647, 100

State general fund/general purpose................... $ 4,488, 900

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. (1) Pursuant to section 30 of article I X of the
state constitution of 1963, total state spending fromstate
resources under part 1 for fiscal year 2006-2007 is

$2, 296, 110, 800. 00 and state spending fromstate resources to be
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2006- 2007 is
$1, 240, 096, 100. 00. The item zed statenent below identifies

paid to | ocal units of government for fiscal year

appropriations fromwhich spending to | ocal units of governnent
will occur:

DEPARTMENT OF STATE

Fees to local units...... ... ... ... . . ... $ 69, 800
Mot orcycl e safety education grants................... 1,092, 000
Subtotal . ... . $ 1,161, 800

DEPARTMENT OF TREASURY
Senior citizen cooperative housing tax exenption..... $ 18, 800, 000
Grants to counties in lieu of taxes .................. 5, 000
Health and safety fund grants........................ 25, 000, 000
Constitutional state general revenue sharing grants .. 708, 080, 000
Statutory state general revenue sharing grants ....... 405, 320, 000
Convention facility devel opnent fund distribution.... 58, 850, 000
Commercial nobile radio service paynents ............. 3,987, 800
Renai ssance zone reinbursenents ...................... 2,630, 000
Special grants........... ... 212, 000
Speci al census revenue sharing paynents .............. 859, 400
SHARE grant s . ........ .. 15, 190, 100
Subtotal . ... . $ 1,238,934, 300
TOTAL GENERAL GOVERNMVENT . .. ... . e e $ 1,240,096, 100

(2) Pursuant to section 30 of article I X of the state

constitution of 1963, total state spending fromstate sources for

fiscal year 2006-2007 is estimted at $27,992,387,900.00 in the

2006- 2007 appropriations acts and total state spending fromstate

sources paid to local units of governnent for fiscal year 2006-2007
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is estimted at $16, 029, 076, 300. 00. The state-local proportion is
estimted at 57.30% of total state spending fromstate resources.

(3) If paynments to local units of governnent and state
spendi ng from state sources for fiscal year 2006-2007 are different
than the anmounts estimated in subsection (2), the state budget
director shall report the paynments to local units of governnent and
state spending fromstate sources that were nmade for fiscal year
2006- 2007 to the senate and house of representatives standing
commttees on appropriations within 30 days after the final book-
closing for fiscal year 2006-2007.

Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this article:

(a) "AFSCVE' neans Anerican federation of state, county, and
muni ci pal enpl oyees.

(b) "COBRA" neans the consolidated omi bus budget
reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.

(c) "CPI" means consuner price index.

(d) "DAG' neans the United States departnent of agriculture.

(e) "DED OPSE" neans the United States departnent of
education, office of postsecondary educati on.

(f) "DOL-ETA" neans the United States departnent of |abor,
enpl oynment and training adm nistration

(g) "DOL-CSHA" neans the United States departnent of | abor,
occupational safety and health adm nistration

(h) "EEOCC' neans the United States equal enploynent
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opportunity comr ssion.

(i) "EPA" neans the United States environnental protection
agency.

(j) "FTE" neans full-time equated.

(k) "GF/ GP" neans general fund/general purpose.

() "HHS" neans the United States departnment of health and
human servi ces.

(m "HHS-OS'" neans the HHS office of the secretary.

(n) "HHS-SSA" nmeans the HHS social security admnistration

(o) "HUD' neans the United States departnment of housing and

N N N N N N NN R P P R R PR R R
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ur ban devel opnent.

(p) "IDG' neans interdepartnental grant.
(gq) "JCOS" neans the joint capital outlay subconmttee.
(r) "MAIN' neans the M chigan adm nistrative information

net wor k.
(s) "MCL" means the M chigan Conpil ed Laws.
(t) "MDCH' neans the M chigan department of comunity health.
(u) "MDCS' neans the M chigan departnment of civil service.
(v) "NMDHS' neans the M chi gan departnment of human services.
(w) "MDLEG' neans the M chigan departnent of |abor and

econom ¢ grow h.

(x) "NMDMB' neans the M chigan departnment of managenent and
budget .

(y) "NMDOT" neans the M chigan department of transportation.

(z) "MDSP' neans the M chigan departnent of state police.

(aa) "MPES" neans the M chigan professional enployees society.

(bb) "PA" means public act.
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(cc) "PACC' neans the prosecuting attorneys coordinating
counci | .

(dd) "SHARE" neans suppl enental help for accountable results
and efficiencies.

Sec. 204. The department of civil service shall bill
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The attorney general and secretary of state may grant
exceptions to the hiring freeze for their respective departnents
pursuant to the same criteria that the state budget director is
able to grant exceptions under this subsection. The state budget
director shall grant exceptions to this hiring freeze when the
state budget director believes that the hiring freeze will result
in rendering a state departnent or agency unable to deliver basic
services, cause loss of revenue to the state, result in the
inability of the state to receive federal funds, or necessitate
addi ti onal expenditures that exceed any savings from mai ntaining a

vacancy. The state budget director shall report quarterly to the
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chai rpersons of the senate and house of representatives standing
comm ttees on appropriations the nunber of exceptions to the hiring
freeze approved during the previous quarter and the reasons to
justify the exception.

Sec. 208. Unless otherw se specified, departnments and agencies
receiving appropriations in part 1 shall use the Internet to
fulfill the reporting requirenments of this article. This
requi renent may include transm ssion of reports via electronic mai
to the recipients identified for each reporting requirenent, or it
may i nclude placenent of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anerican goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
qual ity.

Sec. 210. The director of each departnent receiving
appropriations in part 1 shall take all reasonable steps to ensure
busi nesses in deprived and depressed comunities conpete for and
performcontracts to provide services or supplies, or both. Each
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the managenent and budget
act, 1984 PA 431, MCL 18. 1352, that provides for a transfer of

state general funds into the countercyclical budget and economc
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stabilization fund, there is appropriated into the countercyclica

budget and economic stabilization fund the sum of $0.00. The
cal cul ation required by section 352 of the managenent and budget

act, 1984 PA 431, MCL 18. 1352, is determ ned as foll ows:

2005 2006

M chi gan personal income (mllions) ..... $335, 155 $349, 231

| ess: transfer payments ............. 51, 360 54, 698

Subtotal ........ ... ... . .. 283, 795 294, 533
Di vided by: Detroit CPI for 12 nonths

ending June 30 ............ .. ... .. ... 1.878 1.937
Equal s: Real adjusted M chigan personal

INCOMB . . et e $151, 116 $152, 082
Percentage change ...................... 0. 6%
Percent age change in excess of 2% ...... 0.1% 0. 0%
Multiplied by: estimted G-/ GP revenue in

FY 2005-2006 (millions) ............. 8, 207. 8
Equal s: countercyclical budget and

econom ¢ stabilization fund cal cul ation

for the fiscal year ending Septenber 30,

2007, . $0.0 $0.0

Sec. 212. The departnents and agenci es receiving
appropriations in part 1 shall receive and retain copies of al

reports funded from appropriations in part 1. Federal and state

gui delines for short-termand long-termretention of records shal

be foll owed.

Sec. 213. Funds appropriated in part 1 shall not be used by

this state, a departnent, an agency, or an authority of this state
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to purchase an ownership interest in a casino enterprise or a

ganbl i ng operation as those terns are defined in the M chigan

gam ng control and revenue act, the Initiated Law of 1996, MCL
432. 201 to 432.226.

Sec. 214. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnent of information technology for technol ogy-
rel ated services and projects. Such user fees shall be subject to
provi sions of an interagency agreenent between the departnents and
agenci es and the departnent of information technol ogy.

Sec. 215. A departnent or state agency shall not take
di sciplinary action agai nst an enployee for conmunicating with a
menber of the |l egislature or his or her staff.

Sec. 216. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcumnst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa

requi renents.
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(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house of representatives standing commttees on
appropri ations.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
subnmtted to the senate and house of representatives standing
comm ttees on appropriations, the senate and house fiscal agencies,
and the state budget director. The report shall include the
foll owi ng information:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel

occurrence, including the proportion funded with state general
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fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 217. Ceneral fund appropriations in this article shall
not be expended for itens in cases where federal funding is
avail abl e for the sanme expenditures.

Sec. 220. Funds appropriated in this article shall not be used
to establish, operate, or adm nister a payroll deduction plan that
enabl es classified state enpl oyees to make contributions to either
a commttee, as defined in section 3 of the M chigan canpaign
fi nance act, 1976 PA 388, MCL 169.203, or a political organization,

as defined in section 527 of the internal revenue code.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 302. (1) The attorney general shall performall |ega
services, including representation before courts and adm nistrative
agenci es rendering | egal opinions and providing | egal advice to a
princi pal executive department or state agency. A principa
executive departnment or state agency shall not enploy or enter into
a contract with any other person for services described in this
secti on.

(2) The attorney general shall defend judges of all state
courts if aclaimis made or a civil action is commenced for
injuries to persons or property caused by the judge through the

performance of the judge's duties while acting within the scope of
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his or her authority as a judge.

(3) The attorney general shall performthe duties specified in
1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL 14.101 to
14. 102, and as otherw se provided by | aw

Sec. 303. The attorney general may sell copies of the biennial
report in excess of the 350 copies that the attorney general may
distribute on a gratis basis. Gatis copies shall not be provided
to menbers of the legislature. Electronic copies of biennial
reports shall be nade avail able on the departnent of attorney
general's website. The attorney general shall sell copies of the
report at not less than the actual cost of the report and shall
deposit the noney received into the general fund.

Sec. 304. The departnment of attorney general is responsible
for the legal representation for state of M chigan state enpl oyee
wor ker's disability conpensation cases. The ri sk managenent
revol ving fund revenue appropriation in part 1 is to be satisfied
by billings fromthe departnent of attorney general for the actual
costs of legal representation, including salaries and support
costs.

Sec. 305. In addition to the funds appropriated in part 1, not
nore than $400, 000. 00 shall be reinbursed per fiscal year for food
stanp fraud cases heard by the third circuit court of Wayne County
that were initiated by the departnment of attorney general pursuant
to the existing contract between the departnment of human services,
the prosecuting attorneys association of M chigan, and the
departnment of attorney general. The source of this funding is noney

earned by the departnent of attorney general under the agreenent

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

274

after the allowance for reinbursenment to the departnment of attorney
general for costs associated with the prosecution of food stanp
fraud cases. It is recognized that the federal funds are earned by
t he departnment of attorney general for its docunented progress on

t he prosecution of food stanp fraud cases according to the United
St at es department of agriculture regulations and that once earned
by this state, the funds becone state funds.

Sec. 306. Any proceeds froma lawsuit initiated by or
settl enent agreenent entered into on behalf of this state against a
manuf act urer of tobacco products by the attorney general are state
funds and are subject to appropriation as provided by |aw.

Sec. 307. In addition to the antitrust revenues in part 1,
antitrust, securities fraud, consumer protection or class action
enforcenent revenues, or attorney fees recovered by the departnent,
not to exceed $1, 000, 000. 00, are appropriated to the departnent for
antitrust, securities fraud, and consumer protection or class
action enforcenent cases. Any unexpended funds from antitrust,
securities fraud, or consuner protection or class action
enforcenent revenues at the end of the fiscal year, including
antitrust funds in part 1, shall be carried forward for expenditure
in the following fiscal year up to the nmaxi num aut hori zati on of
$1, 000, 000. 00.

Sec. 308. (1) In addition to the funds appropriated in part 1
there is appropriated up to $500,000.00 fromlitigation expense
rei mbursenents awarded to the state.

(2) The funds may be expended for the paynent of litigation

expenses, and settlenments or attorney fees assessed agai nst the
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of fice of the governor, the departnment of the attorney general, the
governor, or the attorney general when acting in an official
capacity as the nanmed party in litigation against the state. The
funds may al so be expended for the payment of state costs incurred
under section 16 of chapter X of the code of crimnal procedure,
1927 PA 175, MCL 770. 16.

(3) Unexpended funds at the end of the fiscal year shall be
carried forward for expenditure in the following year, up to a
maxi mum aut hori zati on of $500, 000. 00.

Sec. 309. Fromthe prisoner reinbursenent funds appropriated
in part 1, the departnment may spend up to $445,800. 00 on activities
related to the state correctional facilities reinbursenent act,
1935 PA 253, MCL 800.401 to 800.406. In addition to the funds
appropriated in part 1, if the departnent collects in excess of
$1, 131, 000.00 in gross annual prisoner reinbursement receipts
provided to the general fund, the excess, up to a maxi num of
$1, 000, 000. 00, is appropriated to the departnment of attorney
general and may be spent on the representation of the departnent of
corrections and its officers, enployees, and agents, including, but
not limted to, the defense of litigation against the state, its
departnents, officers, enployees, or agents in civil actions filed
by prisoners. Any unexpended funds at the end of the fiscal year
shall be carried forward for expenditure in the follow ng fisca
year up to the maxi num aut hori zati on of $500, 000. 00.

Sec. 310. (1) For the purposes of providing title IV-D child
support enforcenment funding, the departnent of human services, as

the state I V-D agency, shall maintain a cooperative agreenent with
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the attorney general for federal |1V-D funding to support the child
support enforcement activities within the office of the attorney
gener al .

(2) The attorney general or his or her designee shall, to the
extent allowabl e under federal |aw, have access to any information
used by the state to | ocate parents who fail to pay court ordered

child support.

DEPARTMENT OF CIVIL RIGHTS

Sec. 402. (1) In addition to the appropriations contained in
part 1, the department of civil rights may receive and expend funds
fromlocal or private sources for all of the foll ow ng purposes:

(a) Devel oping and presenting training for enployers on equal
enpl oyment opportunity | aw and procedures.

(b) The publication and sale of civil rights rel ated
i nformational material.

(c) The provision of copy material nade avail abl e under
freedom of information requests.

(d) O her copy fees, subpoena fees, and wi tness fees.

(e) Devel oping, presenting, and participating in nediation
processes for certain civil rights cases.

(f) Workshops, seminars, and recognition or award prograns
consistent with the programmatic mssion of the individual unit
sponsoring or coordi nating the prograns.

(2) The departnment of civil rights shall annually report to
the state budget director, the senate and house of representatives

standi ng comm ttees on appropriations, and the senate and house
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of funds received and expended for

pur poses aut hori zed under this section

Sec. 403. The departnment of civil rights may contract with

| ocal units of government to review equal enploynent opportunity

conpliance of potential contractors and may charge for and expend

anounts received from |l oca

units of governnment for the purpose of

devel opi ng and provi ding these contractual services.

DEPARTMENT OF CI VI L SERVI CE

Sec. 502. (1) Al restricted funds shall be assessed a sum not

| ess than 1% of the total aggregate payroll paid fromthose funds

for financing the departnent of civil service on the basis of

actual 1% restricted sources total aggregate payroll of the

classified service for fiscal year 2006 in accordance with section

5 of article XI of the state constitution of 1963. This includes,

but is not limted to, restricted funds appropriated in part 1 of

any appropriations act. Unexpended 1% appropriated funds shall be

returned to each 1% fund source at the end of the fiscal year

(2) The 1% appropriations in part 1 are estimtes of actual 1%

charges based on payroll appropriations. Wth the approval of the

stat e budget director, the
fi nanci ng sources for civi
payrol | expenditures, provi
i ncrease the total appropri

servi ce.

departnent is authorized to adjust
servi ce 1% charges based on actua
ded that such adjustnments do not

ation for the departnent of civil

(3) The 1% financing fromrestricted sources shall be credited

to the departnment of civil

H06205" 06n¢ FHIL)

service by the end of the second fi scal

JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

278

quarter.

Sec. 503. Except where specifically appropriated for this
pur pose, 1% of the financing fromrestricted sources shall be
credited to the departnent of civil service. For restricted sources
of funding within the general fund that have the |l egislative
authority for carryover, if current spendi ng authorization or
revenues are insufficient to accept the charge, the shortage shal
be taken from carryforward bal ances of that funding source.
Restricted revenue sources that do not have carryforward authority
shall be utilized to satisfy departnmental operating deducts first
and civil service obligations second. CGeneral fund dollars are
appropriated for any shortfall, pursuant to approval by the state
budget director.

Sec. 504. The appropriation in part 1 to the departnent of
civil service, for state-sponsored group insurance, flexible
spendi ng accounts, and COBRA, represents anmounts, in part, included
wi thin the various appropriations throughout state governnent for
the current fiscal year to fund the flexible spending account
program included within the departnment of civil service. Deposits
agai nst state-sponsored group insurance, flexible spending
accounts, and COBRA for the flexible spending account program shal
be made from assessnents |levied during the current fiscal year in a
manner prescribed by the departnent of civil service. Unspent
enpl oyee contributions to the flexible spending accounts may be
used to offset administrative costs for the flexible spending
account program wth any remai ni ng bal ance of unspent enpl oyee

contributions to be | apsed to the general fund.
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| NFORVATI ON_ TECHNCLOGY

Sec. 573. (1) The departnent of information technol ogy may
sell and accept paid advertising for placenent on any state website
under its jurisdiction. The departnment shall review and approve the
content of each advertisement. The departnment may refuse to accept
advertising fromany person or organi zation or require nodification
to advertisenents based upon criteria determ ned by the departnent.
Revenue received under this subsection shall be used for operating
costs of the departnment and for future technol ogy enhancenents to
state of M chigan e-governnent initiatives. Funds received under
this subsection shall be limted to $250, 000. 00. Any funds in
excess of $250,000.00 shall be deposited in the state general fund.

(2) Funds accepted by the departnment of information technol ogy
under subsection (1) are appropriated and allotted when received
and may be expended upon approval of the state budget director. The
state budget office shall notify the senate and house of
representatives standing conmittees on appropriations subcomm ttees
on general government and the senate and house fiscal agencies
wi thin 10 days after the approval is given.

(3) By April 1, the departnent of information technol ogy shal
report to the senate and house of representatives standing
comm ttees on appropriations and the senate and house fisca
agencies that a statenent of the total revenue received fromthe
sale of paid advertising accepted under this section and a
statement of the total nunber of advertising transactions are

avai | abl e on the departnent’'s website.
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Sec. 574. The departnent of information technol ogy may enter
into agreenents to supply spatial information and technica
services to other principal executive departnents, state agencies,
| ocal units of government, and other organizations. The depart nent
of information technol ogy may receive and expend funds in addition
to those authorized in part 1 for providing information and
techni cal services, publications, maps, and other products. The
departnment of information technol ogy nay expend amounts received
for salaries, supplies, and equi pment necessary to provide
i nformati onal products and technical services. Prior to Decenber 1
of each year, the departnent shall provide a report to the senate
and house of representatives standing conmittees on appropriations
subcomm ttees on general governnent, detailing the sources of
fundi ng and expendi tures made under this section.

Sec. 575. The legislature shall have access to all historical
and current data contained within MAIN pertaining to state
departnments. State departnments shall have access to all historica
and current data contained wi thin MAIN.

Sec. 576. When used in this article, "informati on technol ogy
servi ces" neans services involving all aspects of managi ng and
processing information including, but not limted to, all of the
fol | ow ng:

(a) Application devel opnent and mai nt enance.

(b) Desktop conputer support and managenent.

(c) Mainfrane computer support and managenent.

(d) Server support and nanagenent.

(e) Local area network support and managenent.
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(f) I'nformation technol ogy contract, project, and procurenent
managenent .

(g) Information technol ogy planni ng and budget nanagenent.

(h) Tel econmuni cati on services, security, infrastructure, and
support.

(i) Software and software |icensing.

Sec. 577. (1) Funds appropriated in part 1 for the M chigan
public safety comuni cati ons system shall be expended upon approva
of an expenditure plan by the state budget director.

(2) The departnment of information technology shall assess all
subscri bers of the M chigan public safety communications system
reasonabl e access and mai nt enance fees.

(3) Al noney received by the departnment of information
technol ogy under this section shall be expended for the support and
mai nt enance of the M chigan public safety comunications system

(4) The departnment of information technology shall provide a
report to the senate and house of representatives standing
comm ttees on appropriations, the senate and house fiscal agencies,
and the state budget director on April 15 and on Cctober 15,

i ndi cating the anount of revenue coll ected under this section and
expended for support and mai ntenance of the M chigan public safety
communi cations systemfor the i mediately preceding 6-nonth period.

Sec. 578. The departnment of information technol ogy shal
submt a report for the imediately preceding fiscal year ending
Septenber 30 to the senate and house of representatives standing
comm ttees on appropriations subconmttees on general governnent

and the senate and house fiscal agencies by March 1. The report
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shal | include the foll ow ng:

(a) The total anount of funding appropriated for information
technol ogy services and projects, by funding source, for al
princi pal executive departnments and agenci es.

(b) Alisting of the expenditures made fromthe anounts
recei ved by the departnment of information technol ogy, as reported
i n subdivision (a).

Sec. 579. The departnment of information technol ogy shal
provi de a report that anal yzes and nmakes reconmendati ons on the
life-cycle of information technology hardware and software. The
report shall be submitted to the senate and house of
representatives standing conmttees on appropriations subcomm ttees
on general government and the senate and house fiscal agencies by
March 1.

Sec. 580. (1) Fromthe funds appropriated in part 1 to general
services, for the departnent of state, there is appropriated
$3, 450, 000. 00 for the business application nodernization project.
Funds shall only be used for the devel opnent, inplenentation, and
mai nt enance of the business application nodernization project.

(2) The unexpended funds appropriated in part 1 for the
busi ness application nodernization project are designated as work
proj ect appropriations and shall not | apse at the end of the fisca
year. Any unencunbered or unallotted funds shall be carried over
into the succeeding fiscal year and shall continue to be avail able
for expenditure until the project has been conpleted. The tota
cost is estimated at $30, 000, 000.00, and the tentative conpletion
date is Septenber 30, 2010.
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Sec. 581. Fromthe funds appropriated in part 1, the
departnent of information technol ogy shall conduct a study of the
state's informati on technol ogy assets, including hardware,
software, and networks to determ ne any benefits and econom es t hat
can be achi eved through, but not limted to, hardware and software
consolidation and standardi zati on, process inprovenents, project
managemnent i nprovenents, and increased standards-based information
sharing between agencies. The departnent shall provide a report on
the findings of the study by March 1 to the senate and house of
representatives standing conmttees on appropriations subcomm ttees
on general government and the senate and house fiscal agencies. The
report shall sunmarize the top 10 initiatives that would provide
the nost benefit to the state and the cost of inplenenting those
initiatives.

Sec. 585. The departnent shall provide a report that
cal cul ates the total anpunt of funds expended for the child support
enforcenent systemto date fromthe inception of the program The
report shall contain information on the original start and
conpl etion dates for the project, the original cost to conplete the
project, and a listing of all revisions to project conpletion dates
and costs. The report shall include the total anmount of funds paid
to the federal governnent for penalties. The report shall be
subnmtted to the senate and house of representatives standing
comm ttees on government operations, the senate and house of
representatives standing conmittees on appropriations subcomm ttees

on general government, and the senate and house fiscal agencies by

January 1.
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LEG SLATURE

Sec. 600. The senate, the house of representatives, or an
agency within the legislative branch may receive, expend, and
transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within
the | egislative branch shall not be expended or transferred to
anot her account without witten approval of the authorized agent of
the legislative entity. If the authorized agent of the |egislative
entity notifies the state budget director of its approval of an
expenditure or transfer before the year-end book-cl osing date for
that legislative entity, the state budget director shal
i mredi ately make the expenditure or transfer. The authorized
| egi slative entity agency shall be designated by the speaker of the
house of representatives for house entities, the senate najority
| eader for senate entities, and the legislative council for
| egi sl ative council entities.

(2) Funds appropriated within the legislative branch, to a
| egi sl ative council conponent, shall not be expended by any agency
or other subgroup included in that conponent w thout the approval
of the | egislative council

Sec. 602. The senate may charge rent and assess charges for
utility costs. The anmounts received for rent charges and utility
assessnments are appropriated to the senate for the renovation
operation, and mai ntenance of the Farnum buil di ng and ot her
properties.

Sec. 603. The appropriation contained in part 1 for national
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association dues is to be distributed by the |egislative council

Sec. 604. (1) The appropriation in part 1 to the legislative
council includes funds to operate the |egislative parking
facilities in the capitol area. The |egislative council shal
establish rules regarding the operation of the |egislative parking
facilities.

(2) The legislative council shall collect a fee fromstate
enpl oyees and the general public using certain |egislative parking
facilities. The revenues received fromthe parking fees shall be
all ocated by the legislative council.

Sec. 605. The appropriation in part 1 to the |egislative
council for publication of the Mchigan nmanual is a work project
account. The unexpended portion renmaining on Septenber 30 shall not
| apse and shall be carried forward into the subsequent fiscal year
for use in paying the associated biennial costs of publication of
the M chi gan manual

Sec. 606. The appropriations in part 1 to the |egislative
branch, for property managenent, shall be used to purchase
equi pnent and services for building maintenance in order to ensure
a safe and productive work environnent. These funds are designated
as work project appropriations and shall not |apse at the end of
the fiscal year, and shall continue to be available for expenditure
until the project has been conpleted. The total cost is estinmated
at $500, 000. 00, and the tentative conpletion date is Septenber 30,
2007.

Sec. 607. The appropriations in part 1 to the |egislative

branch, for automated data processing, shall be used to purchase
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equi prent, software, and services in order to support and inplenent
data processing requirements and technol ogy inprovenments. These
funds are designated as work project appropriations and shall not
| apse at the end of the fiscal year, and shall continue to be
avai |l abl e for expenditure until the project has been conpleted. The
total cost is estimated at $500, 000.00, and the tentative
conpl etion date is Septenber 30, 2007.

Sec. 608. In addition to funds appropriated in part 1, the
M chi gan capitol conmmttee publications save the flags fund account
may accept contributions, gifts, bequests, devises, grants, and
donations. Those funds that are not expended in the fiscal year
endi ng Septenber 30 shall not | apse at the close of the fisca
year, and shall be carried forward for expenditure in the follow ng
fiscal years.

Sec. 610. The funds appropriated in part 1 shall not be used
to pay for health insurance benefits for unmarried donestic

partners of legislators or |egislative enployees.

OFFI CE OF THE AUDI TOR GENERAL

Sec. 620. Pursuant to section 53 of article IV of the state
constitution of 1963, the auditor general shall conduct audits of
the judicial branch. The audits may include the suprene court and
its admnistrative units, the court of appeals, and trial courts.

Sec. 621. (1) The auditor general shall take all reasonable
steps to ensure that certified mnority- and wonen- owned and
operated accounting firms, and accounting firnms owned and operated

by persons with disabilities participate in the audits of the
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books, accounts, and financial affairs of each principal executive
departnent, branch, institution, agency, and office of this state.

(2) The auditor general shall strongly encourage firnms with
which the auditor general contracts to performaudits of the
princi pal executive departnments and state agencies to subcontract
with certified mnority- and wonen-owned and operated accounti ng
firms, and accounting firms owned and operated by persons wth
di sabilities.

(3) The auditor general shall conpile an annual report
regardi ng the nunmber of contracts entered into with certified
m nority- and wonmen-owned and operated accounting firnms, and
accounting firms owned and operated by persons with disabilities.
The auditor general shall deliver the report to the state budget
director and the senate and house of representatives standing
comm ttees on appropriations subconmttees on general governnent by
Novenber 1 of each year

Sec. 622. Fromthe funds appropriated in part 1 to the office
of the auditor general, the auditor general's salary and the
salaries of the remaining 2.0 FTE uncl assified positions shall be
set by the speaker of the house of representatives, the senate
majority |eader, the house of representatives mnority |eader, and
the senate mnority | eader.

Sec. 623. Any audits, reviews, or investigations requested of
the auditor general by the legislature or by legislative
| eadership, legislative commttees, or individual |egislators shal
include an estimate of the additional costs involved and, when

t hose costs exceed $50, 000. 00, should provide suppl enental funding.
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The auditor general shall determ ne whether to performthose
activities in keeping with Audit Directive No. 29, which describes
the office of the auditor general's policy on responding to

| egi sl ative requests.

DEPARTMENT OF MANAGEMENT AND BUDGET

Sec. 702. Proceeds in excess of necessary costs incurred in
t he conduct of transfers or auctions of state surplus, salvage, or
scrap property made pursuant to section 267 of the managenent and
budget act, 1984 PA 431, MCL 18.1267, are appropriated to the
departnent of managenent and budget to offset costs incurred in the
acquisition and distribution of federal surplus property.

Sec. 704. (1) The departnent of nmanagenment and budget nay
recei ve and expend funds in addition to those authorized by part 1
for mai ntenance and operation services provided specifically to
ot her principal executive departnents or state agencies, the
| egi sl ative branch, the judicial branch, or private tenants, or
provided in connection with facilities transferred to the
operational jurisdiction of the departnment of nmanagenent and
budget .

(2) The departnment of managenent and budget may receive and
expend funds in addition to those authorized by part 1 for real
estate, architectural, design, and engi neering services provided
specifically to other principal executive departnents or state
agencies, the legislative branch, or the judicial branch.

(3) The departnent of managenent and budget may receive and

expend funds in addition to those authorized in part 1 for mail
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pi ckup and delivery services provided specifically to other
princi pal executive departnments and state agencies, the |egislative
branch, or the judicial branch.

(4) The departnent of managenent and budget mnay receive and
expend funds in addition to those authorized in part 1 for
pur chasi ng services provided specifically to other principal
executive departnments and state agencies, the |egislative branch,
or the judicial branch.

Sec. 705. (1) The source of financing in part 1 for statew de
appropriations shall be funded by assessnents agai nst | ongevity and
i nsurance appropriations throughout state government in a manner
prescri bed by the departnment of managenent and budget. Funds shal
be used as specified in joint |abor/managenent agreenents or
t hrough t he coordi nated conpensation hearings process. Any deposits
made under this subsection and any unencunbered funds are
restricted revenues, nmay be carried over into the succeeding fisca
years, and are appropri at ed.

(2) I'n addition to the funds appropriated in part 1 for
st at ewi de appropriations, the departnent of nmanagenent and budget
may receive and expend funds in such additional amounts as may be
specified in joint |abor/managenent agreenents or through the
coor di nat ed conpensati on hearings process in the same nanner and
subject to the sanme conditions as prescribed in subsection (1).

Sec. 706. To the extent a specific appropriation is required
for a detail source of financing included in part 1 for the
department of managenent and budget appropriations financed from

speci al revenue and internal service and pension trust funds, or
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MAI N user charges, the specific anounts are appropriated within the
speci al revenue internal service and pension trust funds in
portions not to exceed the aggregate anount appropriated in part 1.

Sec. 707. In addition to the funds appropriated in part 1 to
t he departnment of managenent and budget, the departnment may receive
and expend funds from other principal executive departnents and
state agencies to inplenment donated annual |eave and adm nistrative
| eave bank transfer provisions as may be specified in joint
| abor/ managenent agreenents. The anmounts may al so be transferred to
ot her principal executive departnents and state agenci es under the
j oint agreenent and any anounts transferred under the joint
agreenent are authorized for recei pt and expenditure by the
receiving principal executive department or state agency. Any
anounts received by the departnent of managenent and budget under
this section and intended, under the joint |abor/nmnagenent
agreenents, to be available for use beyond the close of the fisca
year and any unencunbered funds may be carried over into the
succeedi ng fiscal year.

Sec. 708. The source of financing in part 1 for the M chigan
adm nistrative information network shall be funded by proportionate
charges assessed agai nst the respective state funds benefiting from
this project in the anounts determ ned by the departnent.

Sec. 709. (1) Deposits against the interdepartnental grant
from bui | di ng occupancy and parki ng charges appropriated in part 1
shall be collected, in part, fromstate agencies, the |legislative
branch, and the judicial branch based on estinated costs associ at ed

wi th mai ntenance and operation of buil dings managed by the
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department of managenent and budget. To the extent excess revenues
are collected due to estimates of buil di ng occupancy charges
exceedi ng actual costs, the excess revenues nmay be carried forward
into succeeding fiscal years for the purpose of returning funds to
stat e agenci es.

(2) Appropriations in part 1 to the departnment of managenent
and budget, for managenent and budget services from buil di ng
occupancy charges and parking charges, may be increased to return
excess revenue collected to state agenci es.

Sec. 710. The departnment of nmanagenent and budget shall notify
t he chairpersons of the senate and house of representatives
standi ng comm ttees on appropriations and the chairpersons of the
senate and house of representatives standing comrttees on
appropriations subcommttees on general governnent on any revisions
that increase or decrease current contracts by nore than
$500, 000. 00 for conputer software devel opnent, hardware
acquisition, or quality assurance at |east 14 days before the
department of managenent and budget finalizes the revisions.

Sec. 711. The departnent of nmanagenent and budget shall
mai ntain an Internet website that contains notice of all
invitations for bids and requests for proposals over $50, 000.00
i ssued by the departnment or by any state agency operating under
del egated authority. The departnment shall not accept an invitation
for bid or request for proposal in less than 14 days after the
notice is made avail able on the Internet website, except in
situations where it would be in the best interest of the state and

docunented by the departnent. In addition to the requirenents of
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this section, the departnment may advertise the invitations for bids
and requests for proposals in any nmanner the departnment determ nes
appropriate, in order to give the greatest nunber of individuals
and busi nesses the opportunity to nmake bids or requests for
proposal s.

Sec. 712. The departnent of nmanagenent and budget nay receive
and expend funds fromthe Vietnamveterans nmenorial nonunent fund
as provided in the Mchigan Vietnamveterans nmenorial act, 1988 PA
234, MCL 35.1051 to 35.1057. Funds are appropriated and al |l ocat ed
when recei ved and nay be expended upon receipt.

Sec. 713. The M chigan veterans' nmenorial park comm ssion nmay
recei ve and expend noney from any source, public or private,
including, but not limted to, gifts, grants, donations of noney,
and government appropriations, for the purposes described in
Executive Order No. 2001-10. Funds are appropriated and all ocated
when recei ved and nay be expended upon receipt. Any deposits nade
under this section and unencunbered funds are restricted revenues
and may be carried over into succeeding fiscal years.

Sec. 715. (1) Funds in part 1 for notor vehicle fleet are
appropriated to the departnent of nanagenent and budget for
adm ni stration and for the acquisition, |ease, operation,
mai nt enance, repair, replacenent, and di sposal of state notor
vehi cl es.

(2) The appropriation in part 1 for notor vehicle fleet shall
be funded by revenue fromrates charged to principal executive
departnments and agencies for utilizing vehicle travel services

provi ded by the departnment. Revenue in excess of the anount
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appropriated in part 1 fromthe notor transport fund and any
unencunbered funds are restricted revenues and nmay be carried over
into the succeeding fiscal year

(3) It isthe intent of the legislature that the departnent of
managenent and budget have the authority to determ ne the
appropri at eness of vehicle assignnment, to include year, nake,
nodel , size, and price of vehicle. The departnent may assign notor
vehi cl es, permanently or tenporarily, to state agencies and to
institutions of higher education.

(4) It is the intent of the legislature that the departnent
will determine the feasibility of using driver record information
upon the issuance of state cars to state enployees in order to
ensure responsibility and safety.

(5) Pursuant to the departnment of managenent and budget's
authority under sections 213 and 215 of the nanagenent and budget
act, 1984 PA 431, MCL 18.1213 and 18. 1215, the departnent shall
develop a plan regarding the notor vehicle fleet. The plan shal
i ncl ude the nunber of vehicles assigned to, or authorized for use
by, state departnments and agencies, efforts to reduce vehicle
expenditures, the nunber of cars in the notor vehicle fleet, the
nunber of mles driven by fleet vehicles, and the nunber of gall ons
of fuel consuned by fleet vehicles. The plan shall include a
cal cul ation of the amount of state notor vehicle fuel taxes that
woul d have been incurred by fleet vehicles if fleet vehicles were
required by law to pay notor fuel taxes. The plan shall include a
description of fleet garage operations, the goods sold and services

provi ded by the fleet garage, the cost to operate the fleet garage,
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t he nunber of fleet garage |ocations, and the nunber of enployees
assigned to each fleet garage. The plan may be adjusted during the
fiscal year based on needs and cost savings to achieve the maxi num
val ue and efficiency fromthe state notor fleet. Wthin 60 days
after the close of the fiscal year, the departnment shall provide a
report to the senate and house of representatives standing

comm ttees on appropriations and the senate and house fisca
agencies detailing the current plan and changes nmade to the plan
during the fiscal year

(6) The departnment of managenent and budget may charge state
agenci es for fuel cost increases that exceed $2.27 per gallon of
unl eaded gasol i ne. Revenues received fromthese charges are
appropri ated upon receipt.

Sec. 716. The departnent of nmanagenent and budget shall adopt
policies and procedures necessary for conpliance by the departnent,
ot her state departnents and agencies, and state vendors and
subcontractors, with the requirenent under subsection (1) of
section 261 of the managenent and budget act, 1984 PA 431, MCL
181. 261, to provide a purchasing preference for products
manuf actured or services offered by M chigan-based firns.

Sec. 717. In determ ning whether the purchase, contracting
for, providing of supplies, materials, services, insurance,
utilities, third-party financing, equipnent, printing, and other
items needed by state departnments or agencies is in the best
interests of this state, and in making all discretionary deci sions
concerning the solicitation, award, anendnment, cancellation, or

appeal of state contracts, the departnent of managenent and budget
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shall consider all of the foll ow ng:

(a) Whether a proposal by a vendor to provide services to this
state using enpl oyees, contractors, subcontractors, or other
i ndi vidual s who are not citizens of the United States, |ega
resident aliens, or individuals with a valid visa would be
detrinental to the state of Mchigan, its residents, or the state's
econony.

(b) Whether a proposal by a vendor to provide services to this
state froma location outside of this state or the United States
woul d be detrinental to the state of Mchigan, its residents, or
the state's econony.

(c) Whether a proposal by a vendor to provide goods to this
state produced outside of this state or the United States would be
detrinental to the state of Mchigan, its residents, or the state's
econony.

(d) Whether the acquisition of goods or services froma vendor
that is an expatriated business entity located in a tax haven
country or an affiliate of an expatriated business entity | ocated
in a tax haven country would be detrinental to the state of
M chigan, its residents, or the state's econony. As used in this
section, "expatriated business entity" means a corporation or an
affiliate of the corporation incorporated in a tax haven country
after Septenmber 11, 2001, but with the United States as the
princi pal market for the public trading of the corporation's stock,
as determned by the director of the departnment of managenent and
budget. "Tax haven country" neans each of the foll ow ng: Barbados,

Bernmuda, British Virgin Islands, Caynman |slands, Conmonweal t h of
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t he Bahamas, Cyprus, G braltar, Isle of Man, the Principality of
Li echtenstein, the Principality of Mmnaco, and the Republic of the
Seychel | es.

(e) Whether the provision of services to this state at a
| ocation outside of this state or the United States woul d be
detrinmental to the privacy interests of M chigan residents, or risk
t he di sclosure of personal information of M chigan residents, such
as social security, financial, or nedical data.

(f) Whether a proposal by a vendor to provide services to this
state froma location outside of this state or the United States
woul d constitute undue risk under a risk managenent policy,
practice, or procedure adopted by the departnment of nanagenent and
budget under section 204 of the managenent and budget act, 1984 PA
431, MCL 18.1204.

(g) Whether a proposal by a vendor to provide goods to this
state produced outside of this state or the United States woul d
constitute undue risk under a risk nmanagenent policy, practice, or
procedure adopted by the departnent of nmanagenent and budget under
section 204 of the managenent and budget act, 1984 PA 431, MCL
18.1204.

Sec. 718. The departnent of nmanagenent and budget shall
coll ect fromvendors information necessary to conply with the
requi renents of this article, as determ ned by the departnment. The
departnment of managenent and budget may require vendors to provide
any of the follow ng:

(a) Information relating to the location of work perforned

under a state contract by the vendor and any subcontractors,
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enpl oyees, or other persons performng a state contract.

(b) I'nformation regarding the corporate structure and | ocation
of corporate enployees and activities of the vendor, its
affiliates, or any subcontractors.

(c) Notice of the relocation of the vendor, enployees of the
vendor, subcontractors of the vendor, or other persons perform ng
services under a state contract outside of the state of M chigan

Sec. 719. The departnent of nmanagenent and budget nay require
t hat any vendor or subcontractor providing call or contact center
services to the state of Mchigan disclose to inbound callers the
| ocation fromwhich the call or contact center services are being
provi ded.

Sec. 721. In addition to the funds appropriated in part 1, the
department of managenent and budget may recei ve and expend noney
fromthe M chigan | aw enforcenent officers nmenorial nonument fund
as provided in the Mchigan | aw enforcenent officers nenorial act,
2004 PA 177, MCL 28.781 to 28.787.

Sec. 722. In addition to the funds appropriated in part 1, the
department of managenent and budget may recei ve and expend noney
fromthe Ronald WI son Reagan nenorial nonunment fund as provided in
the Ronald W1 son Reagan nenorial nonunent fund conmm ssion act,
2004 PA 489, MCL 399.261 to 399. 266

Sec. 723. The departnent shall meke available to the public a
list of all parcels of real property owned by the state that are
avai | abl e for purchase. The |list shall be posted on the Internet

t hrough the departnent's website.
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STATE BUI LDI NG AUTHORI TY

Sec. 725. (1) Subject to section 242 of the nmanagenent and
budget act, 1984 PA 431, MCL 18.1242, and upon the approval of the
state building authority, the departnment may expend fromthe
general fund of the state during the fiscal year endi ng Septenber
30, 2007 an anmount to neet the cash flow requirenents of those
state building authority projects solely for lease to a state
agency identified in both part 1 and this section, and for which
state building authority bonds or notes have not been issued, and
for the sole acquisition by the state building authority of
equi pnent and furnishings for |ease to a state agency as permtted
by 1964 PA 183, MCL 830.411 to 830.425, for which the issuance of
bonds or notes is authorized by a legislative concurrent resolution
that is effective for the fiscal year ending Septenber 30, 2007.
Any general fund advances for which state buil ding authority bonds
have not been issued shall bear an interest cost to the state
buil ding authority at a rate not to exceed that earned by the state
treasurer's comon cash fund during the period in which the
advances are outstanding and are repaid to the general fund of the
st at e.

(2) Upon sal e of bonds or notes for the projects identified in
part 1 or for equi pnent as authorized by | egislative concurrent
resolution and in this section, the state building authority shal
credit the general fund of the state an anmount equal to that
expended fromthe general fund plus interest, if any, as defined in
this section.

(3) For state building authority projects for which bonds or
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not es have been issued and upon the request of the state building
authority, the state treasurer shall nmake advances w thout interest
fromthe general fund as necessary to neet cash flow requirenents
for the projects, which advances shall be reinbursed by the state
bui |l ding authority when the investnments earmarked for the financing
of the projects mature.

(4) I'n the event that a project identified in part 1 is
term nated after final design is conplete, advances nade on behal f
of the state building authority for the costs of final design shal
be repaid to the general fund in a manner recomended by the
di rector and approved by the JCCS.

Sec. 726. (1) State building authority funding to finance
construction or renovation of a facility that collects revenue in
excess of noney required for the operation of that facility shal
not be released to a university or conmunity coll ege unless the
institution agrees to reinburse that excess revenue to the state
buil di ng authority. The excess revenue shall be credited to the
general fund to offset rent obligations associated with the
retirement of bonds issued for that facility. The auditor genera
shall annually identify and present an audit of those facilities
that are subject to this section. Costs associated with the
adm ni stration of the audit shall be charged agai nst noney
recovered pursuant to this section

(2) As used in this section, "revenue" includes state
appropriations, facility opening noney, other state aid, indirect
cost reinbursenent, and other revenue generated by the activities

of the facility.
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Sec. 727. (1) The state building authority rent appropriations
in part 1 may al so be expended for the paynent of required prem uns
for insurance on facilities owned by the state building authority
or paynment of costs that may be incurred as the result of any
deducti bl e provisions in such insurance policies.

(2) If the anmount appropriated in part 1 for state buil ding
authority rent is not sufficient to pay the rent obligations and
i nsurance prem uns and deductibles identified in subsection (1) for
state building authority projects, there is appropriated fromthe
general fund of the state the anmbunt necessary to pay such
obl i gati ons.

Sec. 728. The departnent of nmanagenent and budget shall
provi de the JCOS and the senate and house fiscal agencies a report
relative to the status of construction projects associated with
state building authority bonds as of Septenber 30 of each year, on
or before Cctober 15, or not nore than 30 days after a refinancing
or restructuring bond issue is sold. The report shall include, but
is not limted to, the foll ow ng:

(a) Alist of all conpleted construction projects for which
state building authority bonds have been sold, and which bonds are
currently active.

(b) Alist of all projects under construction for which sale
of state building authority bonds is pending.

(c) Alist of all projects authorized for construction or
identified in an appropriations act for which approval of
schematic/prelimnary plans or total authorized cost is pending

that have state building authority bonds identified as a source of
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financi ng.

DEPARTMENT COF STATE

Sec. 802. Al funds made avail able by section 3171 of the
i nsurance code of 1956, 1956 PA 218, MCL 500. 3171, are appropriated
and made available to the departnent of state to be expended only
for the uses and purposes for which the funds are received as
provi ded by sections 3171 to 3177 of the insurance code of 1956,
1956 PA 218, MCL 500. 3171 to 500. 3177.

Sec. 803. Fromthe funds appropriated in part 1, the
departnment of state shall sell copies of records including, but not
l[imted to, records of notor vehicles, off-road vehicles,
snownobi | es, watercraft, nobile hones, personal identification
cardhol ders, drivers, and boat operators and shall charge $7.00 per
record sold only as authorized in section 208b of the M chigan
vehi cl e code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222,
MCL 28.297, and sections 80130, 80315, 81114, and 82156 of the
nat ural resources and environnental protection act, 1994 PA 451
MCL 324.80130, 324.80315, 324.81114, and 324.82156. The revenue
received fromthe sale of records shall be credited to the
transportation admnistration collection fund created under section
810b of the M chigan vehicle code, 1949 PA 300, MCL 257.810b.

Sec. 804. Fromthe funds appropriated in part 1, the secretary
of state nmay enter into agreenments with the departnent of
corrections for the manufacture of vehicle registration plates 15
nont hs before the registration year in which the registration

plates will be used.
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Sec. 805. (1) The departnment of state may accept gifts,
donations, contributions, and grants of noney and ot her property
fromany private or public source to underwite, in whole or in
part, the cost of a departnmental publication that is prepared and
di ssem nat ed under the M chigan vehicle code, 1949 PA 300, MCL
257.1 to 257.923. A private or public funding source may receive
witten recognition in the publication and may furnish a traffic
safety message, subject to departnmental approval, for inclusion in
the publication. The departnment may reject a gift, donation,
contribution, or grant. The departnent may furnish copies of a
publication underwitten, in whole or in part, by a private source
to the underwiter at no charge.

(2) The departnment of state may sell and accept paid
advertising for placenment in a departnental publication that is
prepared and di ssem nated under the M chigan vehicle code, 1949 PA
300, MCL 257.1 to 257.923. The departnent nmay charge and receive a
fee for any advertisenent appearing in a departnmental publication
and shall review and approve the content of each advertisenent. The
departnment may refuse to accept advertising fromany person or
organi zati on. The departnent may furnish a reasonabl e nunber of
copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section
shall be deposited in the Mchigan departnment of state publications
fund created by section 211 of the M chigan vehicle code, 1949 PA
300, MCL 257.211. Funds given, donated, or contributed to the
departnment froma private source are appropriated and all ocated for

t he purpose for which the revenue is furnished. Funds granted to
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t he departnment froma public source are allocated and may be
expended upon recei pt. The departnment shall not accept a gift,
donation, contribution, or grant if receipt is conditioned upon a
conm tnent of state funding at a future date. Revenue received from
the sale of advertising is appropriated and may be expended upon
receipt.

(4) Any unexpended revenues received under this section shal
be carried over into subsequent fiscal years and shall be avail abl e
for appropriation for the purposes described in this section

(5) On March 1 of each year, the departnent of state shal
file a report with the senate and house of representatives standing
comm ttees on appropriations, the senate and house fiscal agencies,
and the state budget director. The report shall include all of the
foll owi ng i nformation:

(a) The anount of gifts, contributions, donations, and grants
of noney received by the departnment under this section for the
prior fiscal year.

(b) Alisting of the expenditures nmade fromthe anounts
recei ved by the department as reported in subdivision (a).

(c) Alisting of any gift, donation, contribution, or grant of
property other than funding received by the departnent under this
section for the prior year.

(d) The total revenue received fromthe sale of paid
advertising accepted under this section and a statement of the
total nunber of advertising transactions.

(6) In addition to copies delivered without charge as the

secretary of state considers necessary, the departnent of state may
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sell copies of manuals and other publications regarding the sale,
ownership, or operation or regulation of notor vehicles, with
anmendnents, at prices to be established by the secretary of state.
As used in this subsection, the term "manual s and ot her
publ i cations” includes videos and proprietary el ectronic
publications. Al funds received fromsales of these manual s and
ot her publications shall be credited to the M chigan departnent of
state publications fund.

Sec. 806. Funds collected by the departnent of state under
section 211 of the M chigan vehicle code, 1949 PA 300, MCL 257.211
are appropriated for all expenses necessary to provide for the
costs of the publication. Funds are allotted for expenditure when
they are received by the departnent of treasury and shall not | apse
to the general fund at the end of the fiscal year

Sec. 807. Fromthe funds appropriated in part 1, the
departnment of state shall use avail abl e bal ances at the end of the
state fiscal year to provide paynent to the departnent of state
police in the amobunt of $321,900.00 for the services provided by
the traffic accident records programas first appropriated in 1990
PA 196 and 1990 PA 208.

Sec. 808. Fromthe funds appropriated in part 1, the
departnment of state may restrict funds from m scel | aneous revenue
to cover cash shortages created from nornmal branch office
operations. This anmount shall not exceed $50, 000.00 of the tota
funds available in m scellaneous revenue.

Sec. 809. (1) Commenorative and specialty license plate fee

revenue collected by the departnment of state and deposited into the
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transportation adm nistration collection fund is authorized for
expenditure up to the anmount of revenue collected but not to exceed
t he amount appropriated to the departnent of state in part 1 to
adm ni ster commenorative and specialty |icense plate prograns.

(2) Commenorative and specialty license plate fee revenue
coll ected by the departnment of state and deposited in the
transportation admnistration collection fund, in addition to the
anount appropriated in part 1 to the department of state, shal
remain in the transportation adm nistration collection fund and be
avai |l abl e for future appropriation.

Sec. 810. (1) Collector plate and fund-raising registration
pl ate revenues collected by the departnment of state are
appropriated and allotted for distribution to the recipient
university or public or private agency overseeing a state-sponsored
goal when received. Distributions shall occur on a quarterly basis
or as otherw se authorized by | aw. Any revenues renaining at the
end of the fiscal year shall not |lapse to the general fund but
shall remain available for distribution to the university or agency
in the next fiscal year

(2) Funds or revenues in the Aynpic education training center
fund are appropriated for distribution to the A ynpic education
training center at Northern Mchigan University. Distributions
shall occur on a quarterly basis. Any undistributed revenue
remai ning at the end of the fiscal year shall be carried over into
the next fiscal year.

Sec. 811. The departnent of state may produce and sell copies

of a training video designed to informregi stered autonotive repair
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facilities of their obligations under Mchigan |law. The price shall
not exceed the cost of production and distribution. The noney
received fromthe sale of training videos shall revert to the
departnent of state and be placed in the auto repair facility
account .

Sec. 812. (1) The departnent of state, in collaboration with
the gift of |ife transplantation society or its successor federally
desi gnat ed organ procurenent organization, my devel op and
adm ni ster a public information canpai gn concerning the M chigan
organ donor program

(2) The department may solicit funds fromany private or
public source to underwite, in whole or in part, the public
i nformati on campai gn aut horized by this section. The departnment nmay
accept gifts, donations, contributions, and grants of nobney and
ot her property fromprivate and public sources for this purpose. A
private or public funding source underwiting the public
i nformati on canpaign, in whole or in substantial part, shal
recei ve sponsorship credit for its financial backing.

(3) Funds received under this section, including grants from
state and federal agencies, shall not | apse to the general fund at
the end of the fiscal year but shall remain available for
expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program
shall be used for producing a panphlet to be distributed with
driver licenses and personal identification cards regardi ng organ
donations. The funds shall be used to update and print a panphl et

that will explain the organ donor program and encourage people to

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

307

beconme donors by marking a checkoff on driver |icense and persona
identification card applications.

(5) The panphlet shall include a return reply form addressed
to the gift of life organization. Funding appropriated in part 1
for the organ donor programshall be used to pay for return postage
costs.

(6) In addition to the appropriations in part 1, the
departnment of state may receive and expend funds fromthe organ and
ti ssue donation education fund for adm nistrative expenses.

Sec. 815. At least 60 days prior to the announcenent of
secretary of state branch office closings, consolidations, or
rel ocations, the departnent of state shall inform nenbers of the
senate and house of representatives standing comrttees on
appropriations and | egi slators who represent affected areas
regarding the details of the proposal. The information provided
shall be in witten formand include all analysis done regarding
criteria for changes in the |ocation of branch offices, including,
but not limted to, branch transactions, revenue, and the inpact on
citizens of the affected area. The inpact on citizens shall include
i nformation regardi ng additional distance to branch office
| ocations resulting fromthe plan. The witten notice provided by
t he departnent of state shall also include detailed estinates of
costs and savings that will result fromthe overall changes nade to
t he branch office structure.

Sec. 815a. By Decenber 15, the departnent of state shal
report to the senate and house of representatives standing

committees on appropriations subconmttees on general governnent
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and the senate and house fiscal agencies the nunber of branch
of fice transactions conpleted online by Mchigan residents in the
i medi ately preceding fiscal year.

Sec. 816. (1) Any service assessnent collected by the
departnent of state fromthe user of a credit or debit card under
section 3 of 1995 PA 144, MCL 11.23, is appropriated to the
departnment for necessary expenses related to that service and may
be remtted to a credit or debit card conpany, bank, or other
financial institution. Funds are all ocated for expenditure when
they are received by the departnent of treasury.

(2) The service assessnent inposed by the departnent of state
for credit and debit card services nmay be based either on a
percent age of each individual credit or debit card transaction, or
on a flat rate per transaction, or both scaled to the anmount of the
transacti on. However, the departnent shall not charge any anount
for a service assessment which exceeds the costs billable to the
departnent for service assessnents.

(3) If there is a balance of service assessnents received from
credit and debit card services remai ni ng on Septenber 30, the
bal ance may be carried forward to the following fiscal year and
appropriated for the sanme purpose.

(4) As used in this section, "service assessnent” nmeans and
i ncl udes costs associated with service fees inposed by credit and
debit card compani es and processing fees inposed by banks and ot her
financial institutions.

Sec. 818. (1) Funds in part 1 for notorcycle safety education

grants and adm nistration are appropriated to the departnent of
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state for operation of the nmotorcycle safety education program
previ ously operated by the departnent of education under section
8lla of the M chigan vehicle code, 1949 PA 300, MCL 257.81la.

(2) Funds in part 1 for notorcycle safety education grants and
adm ni stration shall be derived fromoriginal and renewal
not orcycl e |icense endorsenents, annual notorcycle registration
fees, and notorcycle operator driving test fees.

(3) Funds in part 1 for notorcycle safety education grants and
adm ni stration shall be used to provide grants to coll eges,
uni versities, internediate school districts, |ocal schoo
districts, |aw enforcenent agencies, or other governnental agencies
| ocated in the state, to help subsidize safety training courses for
i ndividual s interested in operating notorcycles.

(4) Funds in part 1 for notorcycle safety education grants and
adm ni stration may be used by the departnent of state for
adm ni stration costs of the notorcycle safety education program to
i nclude, but not be limted to, review and approval or di sapproval
of grant applications, nmonitoring eligibility of notorcycle safety
i nstructors, conducting program eval uation, certifying third-party
testers, and inspecting training sites.

Sec. 819. (1) Fromthe funds appropriated in part 1 to the
departnent of state for information technol ogy services and
proj ects, there is appropriated $3,450,000.00 for the business
appl i cation noderni zation project. Funds shall only be used for the
devel opnent, inplenentation, and mai nt enance of the business
appl i cation noderni zation project.

(2) The unexpended funds appropriated in part 1 for the
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busi ness application noderni zati on project are designated as work
proj ect appropriations and shall not | apse at the end of the fisca
year. Any unencunbered or unallotted funds shall be carried over
into the succeeding fiscal year and shall continue to be avail able
for expenditure until the project has been conpleted. The tota
cost is estimated at $30, 000, 000.00, and the tentative conpletion
date is Septenber 30, 2010.

DEPARTMENT OF TREASURY
OPERATI ONS

Sec. 902. (1) Anpunts needed to pay for interest, fees,
principal, arbitrage rebates as required by federal |aw, and costs
associated with the paynment, registration, trustee services, credit
enhancements, and issuing costs in excess of the anount
appropriated to the departnent of treasury in part 1 for debt
service on notes and bonds that are issued by the state under
sections 14, 15, and 16 of article I X of the state constitution of
1963 as inplenented by 1967 PA 266, MCL 17.451 to 17.455, are
appropri at ed.

(2) I'n addition to the anmount appropriated to the departnent
of treasury for debt service in part 1, there is appropriated an
anount for fiscal year cash-flow borrowi ng costs to pay for
interest on interfund borrowi ng made under 1967 PA 55, MCL 12.51 to
12. 53.

Sec. 903. (1) Fromthe funds appropriated in part 1, the
departnment of treasury may contract with private collection

agencies and law firns to collect taxes and other accounts due this
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state. In addition to the amounts appropriated in part 1 to the
departnment of treasury, there are appropriated anbunts necessary to
fund collection costs and fees not to exceed 25% of the collections
or 2.5% plus operating costs, whichever amount is prescribed by the
contract. The appropriation to fund collection costs and fees for
the collection of taxes or other accounts due this state are from
the fund or account to which the revenues being collected are
recorded or dedicated. However, if the taxes collected are
constitutionally dedicated for a specific purpose, the
appropriation of collection costs and fees are fromthe genera

pur pose account of the general fund.

(2) Fromthe funds appropriated in part 1, the departnent of
treasury may contract with private coll ections agencies and | aw
firms to collect defaulted student | oans and ot her accounts due the
M chi gan guaranty agency. In addition to the anmounts appropriated
in part 1 to the departnent of treasury, there are appropriated
anounts necessary to fund collection costs and fees not to exceed
22% of the collection or a | esser anbunt as prescribed by the
contract. The appropriation to fund collection costs and fees for
the auditing and collection of defaulted student |oans due the
M chi gan guaranty agency is fromthe fund or account to which the
revenues being collected are recorded or dedi cat ed.

(3) The departnent of treasury shall submt a report for the
i mredi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives
standi ng comm ttees on appropriations not |ater than Novenber 30

stating the agencies or law firnms enpl oyed, the anount of
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coll ections for each, the costs of collection, and other pertinent
information relating to determ ning whether this authority should
be conti nued.

Sec. 904. (1) The departnent of treasury, through its bureau
of investnents, may charge an investnment service fee against the
appl icable retirenment funds. The fees may be expended for necessary
sal ari es, wages, contractual services, supplies, materials,
equi pnent, travel, worker's conpensation insurance prem uns, and
grants to the civil service conmm ssion and state enpl oyees
retirement funds. Service fees shall not exceed the aggregate
anount appropriated in part 1. The departnment of treasury shal
mai ntai n accounting records in sufficient detail to enable the
retirement funds to be reinbursed periodically for fee revenue that
is determ ned by the departnent of treasury to be surplus.

(2) I'n addition to the funds appropriated in part 1 fromthe
retirement funds to the departnent of treasury, there is
appropriated fromretirenment funds an anmount sufficient to pay for
the services of nbney nmanagers, investnent advisors, investnent
consul tants, custodi ans, and other outside professionals, the state
treasurer considers necessary to prudently manage the retirenent
funds' investnent portfolios. The state treasurer shall report
annually to the senate and house of representatives standing
commttees on appropriations and the state budget office concerning
t he performance of each portfolio by investnent advisor.

Sec. 904a. (1) There is appropriated an amount sufficient to
recogni ze and pay expenditures for financial services provided by

financial institutions as provided by MCL 21.181.
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(2) The appropriations under subsection (1) shall be funded by
restricting revenues fromconmmon cash interest earnings and
i nvestment earnings in an anmount sufficient to record these
expendi t ures.

Sec. 905. (1) The departnent of treasury shall sell copies of
the state tax nmanual, uniform accounting procedures nanual, general
property tax | aw manual, and other |ocal governnent assistance
manual s with amendnents, at a price not to exceed the cost of
production. The revenue received fromthe sale of preparation and
| ocal government assistance manuals shall revert to the departnent
of treasury and be placed in the |ocal governnment assistance manua
revol vi ng fund.

(2) I'n addition to the funds appropriated in part 1, revenue
received fromthe sale of those manuals is appropriated.

Sec. 906. (1) The departnent of treasury shall charge for
audits as permtted by state or federal |aw or under contractua
arrangenents with local units of government, other principa
executive departnments, or state agencies. A report detailing audits
performed and audit charges for the inmediately preceding fiscal
year shall be submitted to the state budget director and the senate
and house fiscal agencies not |ater than Novenber 30.

(2) The appropriation in part 1 to the departnment of treasury,
for state conpliance audits, shall be used to cover the cost of the
state audits performed by independent certified public accountants
or departnment of treasury auditors. The scope of the state audit
shall be defined by the state treasurer. The state audits shall be

performed by independent certified public accountants contracted
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with by the state treasurer or by departnment of treasury auditors,
if the county has agreed to contract with and pay the departnent
for their financial single audit.

(3) The state audits shall be performed for the nost current
county fiscal year in conjunction with the financial single audit.
The state audit nay be performed either by certified public
accountants contracted by the state treasurer or departnent of
treasury staff, independent of the financial single audit, if a
state audit has not been performed within the |ast 3 years.

Sec. 907. A revolving fund known as the assessor certification
and training fund is created in the departnent of treasury. The
assessor certification and training fund shall be used to organize
and operate a property assessor certification and training program
Each participant certified and trained shall pay to the departnment
of treasury an exami nation fee of $50.00, an initial certification
fee of $50.00, an annual renewal fee of $75.00 for levels 1 and 2
and $125.00 for levels 3 and 4 to offset the cost of adm nistering
the certification and training program Training courses shall be
of fered in assessnent adm nistration. Each participant shall pay a
fee to cover the expenses incurred in offering the optional
prograns to certified assessing personnel and ot her individuals
interested in an assessnent career opportunity. The fees collected
shall be credited to the assessor certification and training fund.

Sec. 908. The anpunt appropriated in part 1 to the departnent
of treasury, hone heating assistance program is to cover the
costs, including data processing, of administering federal hone

heating credits to eligible claimants and to adm ni ster the
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suppl enental fuel cost paynent programfor eligible tax credit and
wel f are recipients.

Sec. 909. Revenue fromthe airport parking tax act, 1987 PA
248, MCL 207.371 to 207.383, is appropriated and shall be
di stributed under section 7a of the airport parking tax act, 1987
PA 248, MCL 207.377a.

Sec. 910. The di sbursenent by the departnent of treasury from
the bottle deposit fund to deal ers as required by section 3c(2) of
the Initiated Law of 1976, MCL 445.573c, is appropriated.

Sec. 911. (1) There is appropriated an anount sufficient to
recogni ze and pay refundable incone tax credits as provided by the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by
restricting income tax revenue in an anmount sufficient to record
t hese expenditures.

Sec. 912. A plaintiff in a garnishnent action involving this
state shall pay to the state treasurer 1 of the follow ng

(a) Afee of $6.00 at the time a wit of garnishnent of
periodi c paynents is served upon the state treasurer, as provided
in section 4012 of the revised judicature act of 1961, 1961 PA 236,
MCL 600. 4012.

(b) Afee of $6.00 at the tine any other wit of garni shnment
is served upon the state treasurer, except that the fee shall be
reduced to $5.00 for each wit of garni shment for individual incone
tax refunds or credits filed by magnetic nedi a.

Sec. 913. (1) The departnent of treasury may contract with

private firns to appraise and, if necessary, appeal the assessnents
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of senior citizen cooperative housing units. Paynent for this
service shall be fromsavings resulting fromthe appraisal or
appeal process.

(2) O the funds appropriated in part 1 to the departnent of
treasury for the senior citizens' cooperative housing tax exenption
program a portion is to be utilized for a programaudit of the
program The departnent of treasury shall forward copies of the
audit report to the senate and house of representatives standing
comm ttees on appropriations subconmttees on general governnent
and to the state budget office. The departnent of treasury may
utilize up to 1% of the funds for program adm nistration and
audi ti ng.

Sec. 914. The departnent of treasury may provide a $200. 00
annual prize fromthe Ehlers internship award account in the gifts,
bequests, and deposit fund to the runner-up of the Rosenthal prize
for interns. The Ehlers internship award account is interest
beari ng.

Sec. 915. Pursuant to section 61 of the M chi gan canpai gn
finance act, 1976 PA 388, MCL 169.261, there is appropriated from
the general fund to the state canpai gn fund an anount equal to the
anounts designated for tax year 2006. Except as otherw se provided
in this section, the amount appropriated shall not revert to the
general fund and shall remain in the state campai gn fund. Any
anounts remaining in the state canpaign fund in excess of
$10, 000, 000. 00 on Decenber 31, 2006 shall revert to the genera
fund.

Sec. 916. The departnent of treasury may meke available to
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interested entities otherw se unavail abl e custom zed uncl ai med
property listings of nonconfidential information in its possession.
The charge for this information is as follows: 1 to 100, 000 records
at 2.5 cents per record and 100,001 or nore records at .5 cents per
record. The revenue received fromthis service shall be deposited
to the appropriate revenue account or fund. The departnent shal
subnmit an annual report on or before June 1 to the state budget
director and the senate and house of representatives standing
commttees on appropriations that states the anobunt of revenue
received fromthe sale of information

Sec. 917. (1) There is appropriated for wite-offs and
advances an anmount equal to total wite-offs and advances for
departnental prograns, but not to exceed current year
aut hori zations that woul d otherwi se | apse to the general fund.

(2) The departnment of treasury shall submt a report for the
i medi ately preceding fiscal year to the state budget director and
t he senate and house fiscal agencies not l|later than Novenber 30,
stating the amounts appropriated for wite-offs and advances under
subsection (1).

Sec. 918. In addition to funds appropriated in part 1, the
departnment of treasury may receive and expend funds for conducti ng
tax orientation workshops and sem nars. Funds received may not
exceed costs incurred in conducting the workshops and sem nars.

Sec. 919. (1) From funds appropriated in part 1, the
departnment of treasury may contract with private auditing firnms to
audit for and collect unclained property due this state in

accordance with the M chigan uniform unclaimed property act. In
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addition to the amounts appropriated in part 1 to the departnent of
treasury, there are appropriated anounts necessary to fund auditing
and collection costs and fees not to exceed 12% of the collections,
or a |lesser anount as prescribed by the contract. The appropriation
to fund collection costs and fees for the auditing and collection
of unclainmed property due this state is fromthe fund or account to
whi ch the revenues being collected are recorded or dedi cat ed.

(2) The departnment of treasury shall submt a report for the
i mredi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives
standi ng comm ttees on appropriations not |ater than Novenber 30
stating the auditing firns enployed, the anobunt of collections for
each, the costs of collection, and other pertinent information
relating to determ ning whether this authority should be conti nued.

Sec. 920. Paynents fromthe appropriation in part 1 to the
departnment of treasury for grants to counties in lieu of taxes for
| ands transferred to the federal governnent include a paynment for
Sl eepi ng Bear Dunes national |akeshore under 1974 PA 359, MCL 3.901
to 3.910.

Sec. 921. The state general fund/general purpose appropriation
in part 1 for renai ssance zone reinbursenent is allocated to
rei mburse public libraries as provided by section 12 of the
M chi gan renai ssance zone act, 1996 PA 376, MCL 125.2692, for
property taxes levied in 2006. Rei nbursenents shall be made in
anounts to each eligible recipient not |later than 60 days after the
departnent of treasury has received all necessary information to

properly determ ne the anmounts due each eligible recipient under
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section 12(4) of the M chigan renai ssance zone act, 1996 PA 376,
MCL 125.2692. Any excess allocations shall |apse to the genera
fund.

Sec. 922. The departnment of treasury shall submt a report for
the i medi ately preceding fiscal year ending Septenber 30 to the
senate and house of representatives standing comrttees on
appropriations subcommttees on general governnent, the senate and
house fiscal agencies, and the state budget director by Novenber 30
stating the anmount of M chigan transportation fund revenue
coll ected and the cost of collection.

Sec. 924. (1) In addition to the funds appropriated in part 1
t he departnent of treasury may receive and expend principa
resi dence audit fund revenue for adm ni stration of principa
resi dence audits under the general property tax act, 1893 PA 206,
MCL 211.1 to 211. 157.

(2) The departnment of treasury shall submt a report for the
i medi ately preceding fiscal year to the state budget director and
the senate and house fiscal agencies not |later than Decenber 31
stating the anmount of revenue appropriated for principal residence
audi ts under subsection (1).

Sec. 928. The departnent of treasury may provide receipt,
warrant and cash processing, data, collection, investnent, fiscal
agent, levy and warrant cost assessnent, wit of garnishnent, and
ot her user services on a contractual basis for other principal
executive departnents and state agencies. Funds for the services
provi ded are appropriated and shall be expended for salaries and

wages, fees, supplies, and equi pnment necessary to provide the
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servi ces. Any unobligated bal ance of the funds received shal
revert to the general fund of this state as of Septenber 30.

Sec. 929. The departnment of treasury may enter into agreenents
to supply data or collection services to other executive principa
departnents or state agencies, the United States departnent of
treasury, or local units of governnent within this state. The
departnment of treasury shall charge for this tax data service and
anounts received are appropriated and shall be expended for
sal ari es and wages, fees, supplies, and equi pnment necessary to
provi de the service. Any unobligated bal ance of the fund shal
revert to the general fund of this state as of Septenber 30.

Sec. 930. (1) The departnment of treasury shall provide
accounts receivable collections services to other principa
executive departnents and state agencies under 1927 PA 375, MCL
14.131 to 14.134. The departnent of treasury shall deduct a fee
equal to the cost of collections fromall receipts except
unrestricted general fund collections. Fees shall be credited to a
restricted revenue account and appropriated to the departmnment of
treasury to pay for the cost of collections. The departnent of
treasury shall maintain accounting records in sufficient detail to
enabl e the respective accounts to be reinbursed periodically for
fees deducted that are determi ned by the departnment of treasury to
be surplus to the actual cost of collections.

(2) The departnment of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and
t he senate and house fiscal agencies not |later than Novenber 30,

stating the principal executive departnents and state agencies
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served, funds collected, and costs of collection under subsection
(1).

Sec. 931. (1) The appropriation in part 1 to the departnent of
treasury for treasury fees shall be assessed against all restricted
funds that receive comon cash earnings. Treasury fees include all
costs, including adm nistrative overhead, relating to the
i nvestment of each restricted fund. The fee assessed agai nst each
restricted fund will be based on the size of the restricted fund
(the absolute value of the average daily cash bal ance plus the
mar ket value of investnments in the prior fiscal year) and the |evel
of effort necessary to maintain the restricted fund as required by
each departnent. The departnent of treasury shall provide a report
to the state budget director, the senate and house of
representatives standing conmttees on appropriations subcomm ttees
on general governnment, and the senate and house fiscal agencies by
Novenber 30 of each year identifying the fees assessed agai nst each
restricted fund.

(2) I'n addition to the funds appropriated in part 1, the
departnment of treasury may receive and expend investnent fees
relating to new restricted funding sources that participate in
common cash earnings during the current fiscal year. Wien a new
restricted fund is created starting on or after Cctober 1, that
restricted fund shall be assessed a fee using the sane criteria
identified in subsection (1).

Sec. 932. Revenue received under the M chigan education trust
act, 1986 PA 316, MCL 390. 1421 to 390.1442, nmay be expended by the

board of directors of the Mchigan education trust for necessary
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sal ari es, wages, supplies, contractual services, equipnent,
wor ker's conpensation insurance prem unms, and grants to the civil
servi ce conm ssion and state enpl oyees' retirenent fund.

Sec. 933. (1) The $1, 000, 000.00 appropriated in part 1 for the
M chi gan educati on savings programis fromthe Mchigan nerit award
trust fund to fund an incentive program for the M chigan education
savi ngs program created under the M chi gan educati on savi ngs
program act, 2000 PA 161, MCL 390. 1471 to 390. 1486.

(2) The funds appropriated for the M chigan educati on savi ngs
program shall be used to provide a state nmatch to dollars invested
on behalf of each child naned as a desi gnhated beneficiary in the
M chi gan educati on savings programwho is 6 years of age or |ess,
who is a Mchigan resident, and whose famly's incone is $80, 000. 00
or |ess.

(3) During the current fiscal year, the state shall provide
$1.00 of matching funds for each $3.00 of individual contributions
to the educational savings accounts. The maxi num state match for
each designated beneficiary shall be $200. 00.

(4) The state match shall be available only in the first year
the child is enrolled in the Mchigan education savi ngs program

Sec. 934. The departnent of treasury may expend revenues
recei ved under the hospital finance authority act, 1969 PA 38, MCL
331.31 to 331.84, for necessary salaries, wages, supplies,
contractual services, equipnment, worker's conpensation insurance
prem uns, and grants to the civil service comm ssion and state
enpl oyees' retirenment fund. The departnment of treasury shal

mai ntai n accounting records in sufficient detail to enable the
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hospital clients to be reinbursed periodically for fees that are
determ ned by the departnent of treasury to be surplus to needs.

Sec. 935. The departnent of treasury may expend revenue
recei ved under the shared credit rating act, 1985 PA 227, MCL
141. 1051 to 141. 1076, for necessary sal aries, wages, supplies,
contractual services, equipnment, worker's conpensation insurance
prem uns, and grants to the civil service conmm ssion and state
enpl oyees' retirenent fund.

Sec. 936. The departnent of treasury shall establish a
separate account for the funds related to the M chi gan hi gher
education facilities authority. The departnent of treasury may
expend revenue received under the higher education facilities
authority act, 1969 PA 295, MCL 390.921 to 390.934, for necessary
sal ari es, wages, supplies, contractual services, equipment,
wor ker' s conpensation i nsurance prem uns, and grants to the civil
servi ce conmm ssion and state enpl oyees' retirenent fund. The

departnent of treasury shall maintain accounting records in

sufficient detail to enable the educational institution clients to

be rei nmbursed periodically for fees that are determ ned by the
departnment to be surplus to needs.

Sec. 937. The departnent of treasury may expend revenues
recei ved under the M chigan public educational facilities
authority, Executive Order No. 2002-3, for necessary salaries,
wages, supplies, contractual services, equipnment, worker's
conmpensati on insurance premuns, and grants to the civil service
comm ssion and state enpl oyees' retirenment fund.

Sec. 938. The departnent of treasury may expend revenues
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recei ved under the M chigan tobacco settlenment finance authority
act, 2005 PA 226, MCL 129.261 to 129.279, for necessary salaries,
wages, supplies, contractual services, equipnment, worker's
conpensation insurance premuns, and grants to the civil service
conmi ssion and state enpl oyees' retirenment fund.

Sec. 939. It is the intent of the legislature that the state
treasurer, acting within his or her capacity as the investnent
fiduciary for public enployee pension funds and consistent with
1965 PA 314, MCL 38.1132 to 38.1140m give appropriate
consideration to investnments in early stage, university derived
life science conpanies located in Mchigan, or investnments in
venture capital funds that invest in those conpanies to the extent
those investnents offer the safety and rate of return conparable to
ot her investnents permtted and available at the tinme the
i nvest ment decision is nade.

Sec. 941. In addition to the funds appropriated in part 1
there is appropriated up to $570, 000.00 from st andardi zed audit
schedul es recovered delinquent tax coll ection revenues for the
support of standardi zed audit schedul e project expenses. The
funding shall be used to exclusively support business tax audits
related to sales tax, use tax, wthhol ding, single business tax,
and notor fuel tax obligations. Any unexpended funds at the end of
the fiscal year shall |apse to the general fund.

Sec. 943. The departnment of treasury shall not i nclude
conpl ete social security nunmbers in form 1099-G mailings to
t axpayers.

Sec. 945. The assessnent and certification division of the
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departnment of treasury may conduct a review of |ocal unit
assessnment administration practices, procedures, and records, also
known as the 14-point review, in at |east 1 assessment jurisdiction
per county.

Sec. 946. Menbers of the state tax commi ssion and managenent
| evel staff of the assessnent and certification division my neet
wi th statew de assessnment organi zations on a quarterly basis for
t he purpose of coordinating assessnent and training activities.
Recertification and training activities may be conducted at
regi onal |ocations chosen to nmaximze participation of |oca
officials.

Sec. 947. (1) O the additional $6,190, 000.00 included in part
1 for the revenue enhancenent program $5, 690, 000.00 shall be used
for revenue collection enhancenent activities including auditing
functions. Wth the exception of current contract obligations under
whi ch contractors are perform ng audits under the supervision of
the departnment of treasury, the $5,690,000.00 shall only be used to
hire state classified civil service positions and may not be used
to contract out services.

(2) The departnment of treasury shall submit quarterly progress
reports related to personal property tax audits funded under
subsection (1) to the senate and house of representatives standing
comm ttees on appropriations subconmttees on general governnent
and the senate and house fiscal agencies. The report shall include
t he nunber of audits, revenue generated, and nunber of conplaints
received by the departnent related to the audits. The senate and

house of representatives standing commttees on appropriations
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subcomm ttees on general governnent shall hold a joint public
hearing 6 nonths after the beginning of the fiscal year regarding
conplaints and progress related to personal property tax audits
conduct ed under this program

(3) The $500, 000. 00 bal ance of the $6, 190, 000. 00 shall be used
for the principal residence exenption conpliance program By
Novenber 1, 2006, the department of treasury shall submt a
det ai | ed spendi ng pl an regardi ng expenditure of the $500, 000.00 to
t he senate and house of representatives standing commttees on
appropriations subcommttees on general governnent and the senate
and house fiscal agencies. The plan shall include inprovenents to
the current program adm ni stered by the departnent pursuant to 2003
PA 105, and projected collections related to program i nprovenents.
The departnent shall also submit quarterly progress reports to the
senate and house of representatives standing comrttees on
appropriations subcommttees on general governnent and the senate
and house fiscal agencies that detail the nunber of audits, nunber
of exenptions denied, and the distribution of revenue received. The
audi tor general shall conplete a performance audit of the principal
resi dence exenption conpliance programprior to April 1, 2007.
Revenue generated to the state from principal residence audits
conduct ed under the principal residence exenption conpliance
program shall be used to reinburse the state general fund for the
$500, 000. 00 appropriation prior to any other allocation.

Sec. 948. By Decenber 15, the departnent of treasury shal
report to the senate and house of representatives standing

committees on appropriations subconmttees on general governnent
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and the senate and house fiscal agencies the nunber of tax returns,
to include state incone tax returns and single business tax
returns, filed online by Mchigan residents in the i mediately
preceding fiscal year.

REVENUE SHARI NG

Sec. 950. (1) Revenue collected in accordance with section 10
of article I X of the state constitution of 1963 in excess of the
anount appropriated in part 1 for constitutional revenue sharing is
appropriated for distribution to townships, cities, and villages on
a popul ation basis as specified by law. The appropriation in part 1
for statutory state general revenue sharing grants to townships,
cities, and villages shall be reduced by an amobunt equal to any
addi tional constitutional revenue sharing appropriations authorized
in this section.

(2) The appropriation in part 1 for statutory state genera
revenue sharing grants shall be distributed according to the d enn
Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901
to 141.921. Undistributed funds shall |apse to the general fund.

Sec. 952. The appropriation in part 1 for special grants to
cities shall be used to restore revenue sharing reductions
contained in Executive Order No. 2003-23 to a city that had an
ener gency financial manager appoi nted pursuant to the | oca
governnment fiscal responsibility act, 1990 PA 72, MCL 141.1201 to
141. 1291, continuously from Decenber 10, 2003 through Septenber 30,
2007.

Sec. 955. (1) There is appropriated to each county an anount

equal to the anobunt distributed to each county for the fiscal year
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endi ng Septenber 30, 2004, pursuant to the Genn Steil state
revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921
adjusted by the inflation rate as defined in section 34d of the
general property tax act, 1893 PA 206, MCL 211.34d, and reduced by
t he amount each county is authorized to annually expend in that
county's fiscal year beginning after Septenber 30, 2004, fromits
revenue sharing reserve fund pursuant to section 44a of the general
property tax act, 1893 PA 206, MCL 211. 44a.

(2) The departnment of treasury shall annually certify to the
stat e budget director the amount each county is authorized to
expend fromits revenue sharing reserve fund.

Sec. 956. The departnent of treasury shall transmt speci al
census revenue sharing paynents to eligible cities, villages, and
t ownshi ps under the Aenn Steil revenue sharing act of 1971, 1971
PA 140, MCL 141.901 to 141.921.

Sec. 957. (1) The funds appropriated in part 1 for SHARE
grants shall be distributed to cities, villages, and townshi ps that
neet the eligibility requirenments of this section, as provided in
this section.

(2) To receive funding under this section, the governing body
of acity, village, or township shall first pass a resolution by
June 30, 2007 indicating that it has either inplenented within the
past 5 years, or will develop a plan to inplenment, at |east 3 of
the foll owi ng performance criteria:

(a) Aresults-oriented budget process.

(b) Cost saving efficiencies through shared service

arrangenents, including, but not limted to, police, fire, and 9-1-
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1 services.

(c) Cost saving efficiencies through consolidation with other
governnent entities, including, but not limted to, police, fire,
and 9-1-1 services.

(d) Cost saving efficiencies related to health care benefits.

(e) Cost saving efficiencies related to retirenent costs.

(f) A mltiyear financial plan.

(g) Infrastructure upgrades for environnmental protection.

(3) Subject to subsection (2), a city, village, or township
with a popul ation of 750,000 or nore shall receive a paynment of
$2, 000, 000. 00.

(4) Subject to subsection (2), fromthe anount of funding
remai ning after the paynents required in subsection (3) are nade,
the departnent shall distribute to certain cities, villages, and
townshi ps with popul ations of |ess than 750,000 an anmpunt such t hat
t he percentage increase in the total conbined distribution under
this section, section 13 of the Genn Steil state revenue sharing
act of 1971, 1971 PA 140, MCL 141.913, and section 10 of article IX
of the state constitution of 1963 for the 2006-2007 state fisca
year fromthe total conbined distribution under section 13 of the
A enn Steil state revenue sharing act of 1971, 1971 PA 140, MCL
141. 913, and section 10 of article I X of the state constitution of
1963 for the 2005-2006 state fiscal year is equal to, but does not
exceed, the percentage increase fromthe total conbined
di stribution under section 13 of the Genn Steil state revenue
sharing act of 1971, 1971 PA 140, MCL 141.91, and section 10 of
article I X of the state constitution of 1963 for the 2005-2006
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state fiscal year of any city, village, or township that does not
receive a distribution fromthis appropriation.
LOTTERY

Sec. 960. In addition to the funds appropriated in part 1 to
the bureau of state lottery, there is appropriated fromlottery
revenues the amount necessary for, and directly related to,

i mpl enenting and operating |ottery ganes. Appropriations under this
section shall only be expended for contractually mandated paynents
for vendor comm ssions, contractually nmandated paynents for instant
tickets intended for resale, the contractual costs of providing and
mai ntai ning the on-line system conmuni cati ons network, and

i ncentive and bonus paynents to lottery retailers.

Sec. 961. The funds appropriated in part 1 to the bureau of
state lottery shall not be used for any pronotional efforts
directed towards individuals who are | ess than 18 years of age.

Sec. 963. The bureau of state lottery shall informall lottery
retailers that the cash side of department of human services bridge
cards cannot be used to purchase lottery tickets.

CASI NO GAM NG

Sec. 971. Fromthe revenue collected by the M chigan gam ng
control board regarding the total annual assessnment of each casino
i censee, $2, 000, 000.00 is appropriated and shall be deposited in
t he conpul sive gam ng prevention fund as described in section
12a(5) of the Mchigan gam ng control and revenue act, the
Initiated Law of 1996, MCL 432.212a

Sec. 972. In addition to the funds appropriated in part 1
funds distributed by the M chigan gam ng control board to the
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departnent of treasury for oversight of casino gamng are
appropri ated upon recei pt. These funds may be used to pay for costs
incurred for casino gam ng oversight activities.

Sec. 973. (1) Funds appropriated in part 1 for |ocal
gover nnent prograns may be used to provide assistance to a | ocal
revenue sharing board referenced in an agreenent authorized by the
I ndi an gam ng regul atory act, Public Law 100-497, 102 Stat. 2467.

(2) A local revenue sharing board described in subsection (1)
shall conply with the open neetings act, 1976 PA 267, MCL 15.261 to
15. 275, and the freedomof information act, 1976 PA 442, MCL 15.231
to 15. 246.

(3) A county treasurer is authorized to receive and adm ni ster
funds received for and on behalf of a |ocal revenue sharing board.
Funds appropriated in part 1 for l|ocal governnent prograns may be
used to audit | ocal revenue sharing board funds held by a county
treasurer. This section does not limt the ability of local units
of governnent to enter into agreenents with federally recogni zed
Indian tribes to provide financial assistance to |ocal units of
government or to jointly provide public services.

(4) The director of the departnent of state police and the
executive director of the M chigan gam ng control board are
authorized to assist the |local revenue sharing boards in
determ ning allocations to be made to | ocal public safety
or gani zati ons.

(5) The departnment of treasury shall submit a report by
Septenber 30 to the senate and house of representatives standing

committees on appropriations and the state budget director on the
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recei pts and distribution of revenues by |ocal revenue sharing
boar ds.

Sec. 974. 1f revenues collected in the state services fee fund
are less than the anounts appropriated fromthe fund, avail able
revenues shall be used to fully fund the appropriation in part 1 of
this article for casino gam ng regulation activities before
distributions are made to other state departnents and agencies. |If
the remaining revenue in the fund is insufficient to fully fund
appropriations to other state departnents or agencies, the
shortfall shall be distributed proportionally anong those

departnments and agenci es.

REVENUE STATEMENT

Sec. 1101. Pursuant to section 18 of article V of the state
constitution of 1963, fund bal ances and estinmates are presented in
the follow ng statenent:

BUDGET RECOMVENDATI ONS BY OPERATI NG FUNDS
(Amounts in mllions)

Fi scal Year 2006-2007

Begi nni ng

Fund Unreserved

Fund Esti mat ed Endi ng
Bal ance Revenue Bal ance
OPERATI NG FUNDS
CGeneral fund/ general purpose 0110 79.8 9,175.4 2.3
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CGeneral fund/special purpose
Speci al Revenue Funds:

Count ercycl i cal budget and
econom c stabilization

Gane and fish protection

M chi gan enpl oynent security act

adm ni stration

State aeronautics

M chi gan veterans' benefit
trust

State trunkline

M chi gan state waterways

Bl ue Water Bridge

M chi gan transportation

Conpr ehensi ve transportation

School aid

Mari ne safety

Ganme and fish protection trust

Stat e park inprovenent

Forest devel opnent

M chigan civilian conservation
cor ps endowrent

M chi gan natural resources
trust

M chi gan state parks endowrent

Saf ety education and training

Bottl|l e deposit

H06205" 06n¢ FHIL)

333

0111
0112

0113
0114

0115
0116
0117
0118
0119
0120
0122
0123
0124
0125
0126

0128

0129
0130
0131
0136

478.

18.

34.
10.

N o O O N O O o o o o

o © © Bk

15, 259.

63.

123.
182.

1, 200.
25.
16.
2, 080.
159.
13, 008.

12.

41.
30.

54.
16.

18.
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State construction code

Children's trust

State casino gam ng

Homeowner construction lien
recovery

M chi gan nongane fish and
wildlife

M chigan nerit award trust

TOTALS
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0138 5.
0139 1.
0140 16.
0141 4.
0143 0.
0154 9.
$803.
ARTI CLE 9

10.

32.

0.
286.
$41, 819.

HI STORY, ARTS, AND LI BRARI ES
PART 1

LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,
the amounts listed in this part are appropriated for the departnent

of history, arts, and libraries for the fisca

2 0.
3 2.
0 1.
6 2.
5 0.
6 0.
5 $740.

year ending

Sept enber 30, 2007, fromthe funds indicated in this part.

following is a summary of the appropriations in this part:

DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES

APPRCPRI ATI ON  SUMVARY

Ful | -time equat ed uncl assified positions

Ful I -time equated classified positions

GROSS APPROPRIATION. ...

Total interdepartnmental grants and intradepartnental

transfers
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ADJUSTED GROSS APPROPRIATION. ... ... $ 54,784, 700
Total federal revenues......... .. .. .. . .. ... 8, 450, 900
Total local revenues....... ... .. .. ... 0
Total private revenues .. ....... ... ... 577, 400
Total other state restricted revenues ................ 2,581, 200
State general fund/general purpose................... $ 43, 175, 200

Sec. 102. DEPARTMENT OPERATI ONS ( THRI VI NG ECONOMY)

Full -time equated classified positions.......... 30.0
Unclassified salaries......... ... .. ... .. ... $ 222, 300
Managenent services--29.0 FTE positions .............. 2,090, 600
Bui | di ng occupancy charges and rent .................. 3,180, 100
Worker's conmpensation. .......... ... ... 14, 000
Ofice of filmand television services--1.0 FTE

POSI ti ON. . .. 175, 000
Human resources optim zation user charges ............ 16, 100
GROSS APPROPRI ATION. . ..o e e e $ 5,698, 100

Appropriated from

State general fund/general purpose................... $ 5,698, 100

Sec. 103. | NFORMATI ON TECHNOLOGY ( THRI VI NG ECONOWY)
I nformation technol ogy services and projects ......... $ 953, 100
CGROSS APPROPRI ATION. . ..o e e e e e $ 953, 100

Appropriated from

I nterdepartnmental grant revenues:

Speci al revenue funds:
Macki nac Island state park fund...................... 46, 900
State general fund/general purpose................... $ 906, 200

Sec. 104. M CH GAN COUNCI L FOR ARTS AND CULTURAL
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AFFAI RS ( THRI VI NG ECONOWY)

Full -time equated classified positions........... 9.0
Adm nistration--9.0 FTE positions .................... $ 726, 600
Arts and cultural grants........... .. .. .. .. . .. .. .. ... 10, 094, 300
GROSS APPROPRI ATION. . .o e $ 10, 820, 900

Appropriated from
Federal revenues:
NFAH- NEA, pronotion of the arts, partnership
A0 BeIMBNE S. . . . ot 700, 000
State general fund/general purpose................... $ 10, 120, 900
Sec. 105. MACKI NAC | SLAND STATE PARK COMM SSI ON

( THRI VI NG ECONOWY)

Full -time equated classified positions.......... 39.0
Macki nac |sl and park operation--24.3 FTE positions ... $ 1, 489, 000
Hi storical facilities system-14.7 FTE positions ..... 1,928, 600
GROSS APPROPRI ATION. . ..o e e e $ 3,417, 600

Appropriated from
I nterdepartnmental grant revenues:
Federal revenues:
Federal funds....... ... .. .. .. 200, 000

Speci al revenue funds:

Macki nac Island state park fund...................... 1,521, 200
Macki nac |Island state park operation fund............ 154, 500
State general fund/general purpose................... $ 1, 541, 900
Sec. 106. M CHI GAN HI STORI CAL PROGRAM ( THRI VI NG
ECONOWY)
Ful I -time equated classified positions.......... 83.0
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Federal progranms--12.0 FTE positions .................

Heritage publications........ ... ... .. . .. . . . . .. . . .. . ...

Hi storical admi nistration and services--71.0 FTE

POSI ti ONS. ...

Private grants and gifts........ .. .. ... ... ... ... .. ...

Thunder Bay national marine sanctuary and underwater

PreServVe. . ... e e i e

GROSS APPROPRIATION. ... e

Appropriated from

I nterdepartnmental grant revenues:

| DG MDOT, conprehensive transportation fund..........
| DG MDOT, state aeronautics fund.....................
| DG MDOT, state trunkline fund.......................

Feder al revenues:

DA -NPS, historic preservation grants-in-aid.........

Federal funds........... . . . . . ... e

Speci al revenue funds:

Private - grants and gifts...........................
Private - Mann house trust fund......................
Ganme and fish protection fund........................
Heritage publication fund............. ... ... ... .....
Marine safety fund........ ... ... ... . .. . .. .. ... .. ...
Speci al revenue, internal service and pension trust ..
State lottery fund.......... .. ... ... . . . . .. ..
Waterways fund. ........ .. .. .

State general fund/general purpose...................

Sec. 107. LIBRARY OF M CHI GAN ( THRI VI NG ECONOWY)

H06205" 06n¢ FHIL)
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Full -time equated classified positions.......... 71.0
Book distribution centers.......... ... ... .. ... .. ... ... $ 350, 000
Collected gifts and fees........ ... ... .. . . . . ... 161, 900
Li brary of M chigan operations--71.0 FTE positions ... 6, 543, 800
Li brary services and technology act .................. 5, 557, 400
State aid to libraries..... ... .. .. . . . .. . .. 7,443, 200
State aid to cooperative libraries................... 4, 649, 800
Subregional state aid............ ... .. . ... .. ... 505, 000
GROSS APPROPRI ATION. . ..o e e e $ 25,211,100

Appropriated from
Federal revenues:
Li brary services and technology act .................. 5, 557, 400

Speci al revenue funds:

Private - gifts and bequests revenues ................ 75, 000

User fees. ... . 86, 900

State general fund/general purpose................... $ 19, 491, 800
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2006-2007 is $45, 756, 400. 00 and state
spending fromstate resources to be paid to | ocal units of
governnent for fiscal year 2006-2007 is $14, 008, 900.00. The

item zed statenent below identifies appropriations from which
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spending to units of |ocal government will occur:

DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES

Arts and cultural grants........... ... .. ... ... ... ... $ 1, 410, 900
State aid to libraries...... ... .. .. . . . .. .. 7,443, 200
State aid to cooperative libraries................... 4, 649, 800
Subregional state aid............ ... .. . . .. .. . ... 505, 000
Total department of history, arts, and libraries ..... $ 14, 008, 900

Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this appropriation article:

(a) "Departnent" neans the departnent of history, arts, and
libraries.

(b) "Director” neans the director of the departnent of
history, arts, and |ibraries.

(c) "DA-NPS" nmeans the United States departnment of interior
nati onal park service.

(d) "Fiscal agencies" neans the house fiscal agency and the
senate fiscal agency.

(e) "FTE" means full-tine equated.

(f) "IDG means interdepartnmental grant.

(g) "MCACA'" neans the M chigan council for arts and cultura
affairs.

(h) "NMDOT" neans the M chi gan department of transportation.

(i) "NEA" nmeans the national endowrent for the arts.

(j) "NFAH' neans the national foundation of the arts and the

humani ti es.
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(k) "Subcomm ttees" nmeans all nenbers of the appropriate
subcomm ttees of the senate and house of representatives
appropriations conmttees.

Sec. 204. The department of civil service shall bill the
departnents and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnent or agency
unabl e to deliver basic services, cause a |loss of revenue to the
state, result in the inability of the state to receive federa
funds, or would necessitate additional expenditures that exceed any
savi ngs from mai ntai ni ng a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of
representatives standing conmittees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous
gquarter and the reasons to justify the exception

Sec. 207. At least 60 days before beginning any effort to
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privatize, the departnent shall submt a conplete project plan to
the subcomm ttees and the fiscal agencies. The plan shall include
the criteria under which the privatization initiative will be
eval uated. The eval uation shall be conpleted and submitted to the
fiscal agencies and to the subcommittees within 30 nonths.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenments of this article.
This requirenent may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenent,
or it may include placenent of reports on an Internet or I|ntranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anerican goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
quality.

Sec. 213. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnent of information technology for technol ogy
rel ated services and projects. The user fees shall be subject to
provi sions of an interagency agreenent between the departnents and
agenci es and the departnent of information technol ogy.

Sec. 214. Anounts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward

to support technol ogy projects under the direction of the
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departnent of information technol ogy. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 451la of the managenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 215. (1) The departnent nmay provide and enter into
agreenents to provide general services, training, neetings,

i nformation, special equipnment, software, and facility use, and
techni cal consulting services to other principal executive
departnments, state agencies, |local units of governnent, the
judicial branch of governnent, other organizations, and patrons of
departnment facilities. Fees for services shall be reasonably
related to the cost of providing the services and shall be used to
of fset the costs of the services. The departnent may receive and
expend funds in addition to those authorized in part 1 for the
fol | ow ng:

(a) Supplying census-related information and technica
services, publications, statistical studies, population projections
and estimates, and ot her denographi c products.

(b) Mcrofilmng and ot her docunent and data imagi ng servi ces,
nmedi a, storage, and copi es.

(c) Patron copier and docunent reproduction services and
copi es.

(d) Conferences, training classes, exhibits, prograns, and
wor kshops conducted as part of the departnent's m ssion

(e) Use of specialized equipnent, facilities, and software

that permt distance |earning and neetings, and group deci sion
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(f) Special services including the rental of departnent
exhi bits and col |l ecti ons.

(g) Application fees.

(h) Gants, gifts, and bequests, including those for capital
proj ects.

(2) The funds received under this section may be deposited and
expended fromthe history, arts, and libraries fund established in
section 216 of this article.

Sec. 216. (1) A fund known as the history, arts, and libraries
fund is created in the departnment. The fund shall be used to
recei ve and expend funds in addition to those authorized in part 1.
The fund bal ance may be carried forward for expenditure in
subsequent fiscal years.

(2) The departnment shall provide a report to the senate and
house of representatives appropriations subconmttees on history,
arts, and libraries of all revenues to and expenditures fromthe
history, arts, and libraries fund. The report shall include an
esti mated fund bal ance for the fiscal year ending Septenber 30,
2007. The report is due Novenber 1, 2007.

Sec. 217. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll owi ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of

M chigan citizens or visitors or to assist other states in simlar
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ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house of representatives appropriations
conmi ttees.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the senate and house of
representatives appropriations conmttees, the fiscal agencies, and
the state budget director. The report shall include the follow ng
i nformati on:

(a) The name of each person receiving rei nbursenent for trave

outside this state or whose travel costs were paid by this state.
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(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 218. It is the intent of the legislature to explore
suppl enental fund sourcing options for the departnent of history,
arts, and libraries.

Sec. 219. The departnent shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the
| egi slature or his or her staff.

Sec. 220. The departnment shall publish the proposed m nutes of
the Mchigan filmadvisory comm ssion on the Internet within 8
busi ness days after the neeting to which the mnutes refer.
Approved m nutes of the M chigan film advisory conm ssion shall be
posted on the Internet within 8 business days after their approval.

Sec. 221. (1) The departnent shall devel op desired outcones
and goals for all prograns adm nistered by the departnment and a
pl an of action to achieve these outcones and goals. The depart nent
shal | establish quantifiable performance standards to nmeasure the

departnment’'s success in achieving its desired program outconmes and
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goal s. The departnment shall report to the senate and house of
representatives standing comittees on appropriations by not |ater
t han Decenber 1, 2006 detailing these findings and shall include

t he desired outconmes and goals for every program adm ni stered by

t he departnent.

(2) By not later than April 1, 2007, the departnent shal
report to the senate and house of representatives standing
commttees on appropriations all of the foll ow ng:

(a) Its success in achieving the desired outconmes and goal s.

(b) The quantifiable performance standards used to assess the
departnment's success in achieving the outconmes and goal s.

(c) The reasons why any outcone or goal was not net.

(d) The departnent's plan of action for better achieving the

out cones and goals in the future.

M CHI GAN COUNCI L FOR ARTS AND CULTURAL AFFAI RS
Sec. 401. (1) The MCACA in the departnent shall adm nister the

arts and cultural grants appropriated in part 1.

(2) The MCACA shall render fair and independent deci sions
concerning arts and cultural grant requests and shall do all of the
fol | ow ng:

(a) Use published criteria to evaluate programquality.

(b) Seek to award grants on an equitabl e geographic basis to
t he extent possible given the quality of grant applications
recei ved.

(c) Gve priority to projects that serve nultiple counties,

| everage significant additional public and private investnment, or
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denonstrate a significant potential to increase tourismor attract
or retain businesses or residents.

(d) Not award funding to the Ann Arbor filmfestival, or its
successor, for a period of 2 fiscal years beginning Cctober 1,
2006.

(3) The MCACA shall not award a grant unless the proposed
grant recipient agrees to both of the follow ng:

(a) The grant will not be used to fund a project or activity
that includes a display of human waste on religious synbols, a
di splay of a sex act, or a depiction of flag desecration.

(b) A project or activity funded fromthe grant will not be
di spl ayed or performed in conjunction with an event or exhibition
that includes a display or depiction for which funding is
prohi bi ted under subdi vision (a).

(4) The MCACA shall provide for fair, equitable, and efficient
di stribution of funds granted through the regi onal regranting
program The MCACA shall provide for an annual assessnment of grant
managenent and distribution of mni-grant awards by designated
regi onal regranting agencies and revi ew t he net hodol ogy enpl oyed.

(5) The MCACA shall continue and expand its efforts to
encourage and support nonprofit arts and cultural organizations to
transition fromsolely vol unteer-based organi zati ons to
prof essionally directed operations. Criteria for support include
the requirement of collaboration between these organizations and
ot her community organi zati ons.

(6) The departnment shall w thhold undistributed grant paynents

froma grant recipient who violates the ternms of the agreenent
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requi red under subsection (3) and may disqualify the grant
reci pient fromaward of future grants for a period of not nore than
5 years.

Sec. 402. The MCACA may award grants to counties, cities,

vill ages, townships, community foundati ons and organizations in the
foll ow ng categories:

(a) Anchor organization program for organi zations that serve
regi onal and statew de audi ences. Anchor organizations shal
denonstrate a comrtnment to education, to nentoring smaller
organi zations, and to reachi ng underserved audi ences.

(b) Arts projects program

(c) Arts and | earning program

(d) Artists in residence for educati on program

(e) Arts organi zati on devel opnent program

(f) Capital inprovenent program

(g) Local arts agencies services program

(h) Regional regranting program

(i) Partnership program

(j) Rural arts and cultural program

(k) Cultural projects program

() Hi storical projects program

(m Discretionary grants program

Sec. 403. (1) Fromthe state funds appropriated in part 1 for
arts and cultural grants, no one organi zation nay receive nore than
16% of this funding. It is the intent of the legislature that this
per cent age be reduced to 15%in fiscal year 2008.

(2) The MCACA shall make every effort to provide total grant
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awards in the anchor organization programat a level not to exceed
70% of the total anmount appropriated for arts and cultural grants.

(3) As docunented in the audit report that is submtted as
part of the grant application process, the total of all grants
awar ded to any organi zation receiving grants within the anchor
organi zati on program may not exceed 15% of their "total
unrestricted revenues, gains, and other support,” as defined by the
financi al accounting standards board in the accounting standards
for not-for-profit organi zations.

(4) Before any anount appropriated for arts and cul tural
grants in part 1 may be expended for a grant to an eligible
reci pient, the departnent shall execute a grant agreement with the
reci pient. The grant agreenent shall identify the projects funded,
specify the category in section 402 under which the grant is
awar ded, and include the prohibitions and sanctions identified in
section 401(3) and (6).

Sec. 404. Gant applicants nmust neet and adhere to the
foll ow ng requirenents:

(a) Each applicant shall pay a nonrefundabl e application fee
of $300.00 or 3% of the desired grant anount, whichever is |ess.
Application fees shall be deposited in the history, arts, and
libraries fund established in section 216. The departnment may use
the application fee to offset its direct and indirect costs.

(b) An applicant for a grant under the anchor organization
program shall submit with the application the applicant’s nost
recent annual audit report which states their "total unrestricted

revenues, gains, and other support,” as defined by the financia
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accounting standards board in the accounting standards for not-for-
profit organizations. The audit report nust cover an audit period
that ends within 18 nonths of the date of the application.

(c) Each applicant shall identify proposed matching funds from
| ocal and/or private sources on a dollar-for-dollar basis. The
dol l ar-for-dollar match may include the reasonabl e val ue of
services, materials, and equi pnent as allowed under the federal
i nternal revenue code for charitable contributions.

Sec. 405. Each grant recipient shall provide the MCACA with
the foll ow ng:

(a) Proof of the entire anmpunt of the matching funds,
services, materials, or equipnment by the end of the award peri od.

(b) Wthin 30 days following the end of the grant period, a
final report that includes the follow ng:

(1) Project revenues and expenditures including grant matching
fund anounts.

(1)) Number of patrons attracted or benefiting during the grant
peri od.

(1) A narrative summary of each project and its outcone.

(c) By April 7 of the grant year, each recipient of a grant
greater than $100,000.00 shall submt an interimreport that
includes the itens identified in subdivision (b).

Sec. 406. (1) The departnent shall nmake the foll ow ng reports:

(a) Areport identifying the website |ocation that contains a
list of all grant recipients, sorted by county. This report shal
be provided to each legislator within 1 business day of the

announcenent of annual awards by the MCACA
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(b) Areport to the senate and house of representatives
appropriations subcommttees, the state budget office, and the
fiscal agencies, within 30 days after the MCACA announces the
annual grant awards, that includes all of the follow ng:

(i) Alisting of each applicant.

(i) The county of residence of the applicant.

(iii) The amount requested.

(iv) The anmpunt awar ded.

(v) The grant category under which an applicant appli ed.

(vi) A summary of projects funded for each recipient.

(vii) The expected nunber of patrons for an applicant during
the grant period.

(viii) The anmpunt of matchi ng funds proposed by each appli cant.

(iXx) A listing containing the applicant, county of residence of
t he applicant, and anount awarded for any regranted funds in the
precedi ng fiscal year.

(c) An annual report to the appropriati ons subcommttees, the
stat e budget office, and the fiscal agencies is due when materials
are first distributed by the MCACA seeking grant applications for
t he subsequent fiscal year. The report shall contain the
fol | ow ng:

(1) The MCACA gui delines for awardi ng grants.

(i) A summary of any changes in the program gui delines from
the previous fiscal year.

(2) The council shall report to the chairpersons of the senate
and house of representatives appropriations subcomm ttees on

history, arts, and libraries by August 1 all unexpended or
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unencunbered di scretionary grant funding that is avail able. The
council shall not redistribute any unexpended or unencunbered grant
funds during the fiscal year without a 10-day notice to the
chai rpersons of the senate and house of representatives
appropriations subcommittees on history, arts, and libraries.

Sec. 407. It is the intent of the legislature to anend the
incone tax act of 1967, MCL 206.1 to 206.532, to create a
desi gnation on the M chigan incone tax formfor contributions to

the M chigan council for arts and cultural affairs grant program

M CHI GAN HI STORI CAL PROGRAM

Sec. 501. The federal funds appropriated in part 1 for the
historic site preservation grants are for work projects and shal
not | apse at the end of the fiscal year but shall continue to be
avai l abl e for expenditure until the projects for which the funds
were reserved have been conpleted or are term nated. The purpose of
these work projects is the identification, designation, and
preservation of historic resources. The nmethod used will be to
solicit applications, score applications based upon established
criteria, and award subgrants. The departnent shall execute a grant
agreenent with each recipient. The total cost is $200, 000. 00, and
the tentative conpletion date is Septenber 30, 2007.

Sec. 502. Funds collected by the departnent under sections 3,
6, 7, and 7a of 1913 PA 271, ML 399.3, 399.6, 399.7, and 399. 7a,
are appropriated to the departnent for the purposes for which they
were received, are allocated for expenditure upon receipt and may

be carried forward for expenditure in subsequent fiscal years.
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Sec. 503. For the purposes of adm nistering the nuseum store
as provided in section 7a of 1913 PA 271, MCL 399.7a, the
departnent is exenpt from section 261 of the managenment and budget
act, 1984 PA 431, MCL 18.1261.

Sec. 505. Fromthe funds appropriated in part 1 for historical
admi ni stration and services, $25,000.00 shall be allocated to
support the operations of the Mchigan freedomtrail comm ssion as
specified in section 4 of the Mchigan freedomtrail comm ssion
act, 1998 PA 409, MCL 399.84. These funds shall be used to
rei mburse commi ssion nenbers, to pay for necessary contractua
services of the comm ssion, and to hire not nore than 1.0 FTE
position in the departnment's Mchigan historical center to support
commi ssi on operations.

Sec. 506. Proceeds in excess of costs incurred in the conduct
of auctions, sales, or transfers of artifacts no | onger considered
suitable for the collections of the state historical nmuseum are
appropriated to the departnent and nay be expended upon receipt for
addi tional material for the collection. The departnent shall notify
t he chai rpersons, vice chairpersons, and mnority vice chairpersons
of the senate and house of representatives appropriations
subcomm ttees on history, arts, and libraries 1 week prior to any
auctions or sales.

Sec. 507. Unless prohibited by |aw, the departnent shall make
avai l able to the historical society of Mchigan the use of the
M chi gan hi story magazi ne subscriber list, or a portion of the
M chi gan hi story nagazi ne subscriber |ist, at a cost not to exceed

the actual expense incurred for providing a single mailing.
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Sec. 508. Fromthe funds appropriated in part 1 in the
hi storical adninistration and services line item $100,000.00 shal
be used to fund a conpetitive historical grant program Eligible
applicants include all state and | ocal historical societies and the
state historical preservation network. Awards shall be nade for
projects that can |l everage additional public and private investnent
and may involve, but are not limted to, capital inprovenents
projects, restorations, research, educational prograns, and

publ i cati ons.

LI BRARY OF M CH GAN

Sec. 601. In order to receive subregional state aid as
appropriated in part 1 to the library of Mchigan, a subregiona
library's fiscal agency nust agree to maintain |ocal funding
support at the same level in the current fiscal year as in the
fiscal agency's preceding fiscal year. If a reduction in
expenditures equally affects all agencies in a local unit of
government that is the subregional library's fiscal agency, that
reduction shall not be interpreted as a reduction in | ocal support
and shall not disqualify a subregional library fromreceiving state
aid under part 1. If a reduction in incone affects a library
cooperative or district library that is a subregional library's
fiscal agency or a reduction in expenditures for the subregiona
library's fiscal agency, a reduction in expenditures for the
subregional library shall not be interpreted as a reduction in
| ocal support and shall not disqualify a subregional library from

receiving state aid under part 1.

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

e o e e T ~ T Y S S
© 00O N o o M W N +— O

20
21
22
23
24
25

355

Sec. 602. The funds appropriated in part 1 for a subregional
library shall not be released until a budget for that subregiona
library has been approved by the department for expenditures for
library services directly serving the blind and persons with
di sabilities. Subregional state aid shall be used only for
providing services to the blind and to persons with disabilities.

Sec. 603. O the funds appropriated in part 1 for the
operation of the library of Mchigan, a portion nmay be used for
st at ewi de dat abase access such as maki ng conputeri zed dat abases,
searches of those databases, and the products of those searches

avai l abl e through the libraries of Mchigan. Only those libraries

that qualify under the federal library services and technol ogy act,
subtitle B of title Il of the nuseumand library services act,
title Il of the arts, humanities, and cultural affairs act of 1976,

Public Law 94-462, 110 Stat. 3009-295, are eligible to participate
in these activities.

Sec. 607. The funds appropriated in part 1 for book
di stribution centers shall be equally distributed to the public

enri chment foundation and the M chigan friends of education

ARTI CLE 10
HUMAN SERVI CES
PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this article,

the amounts listed in this part are appropriated for the departnent

H06205" 06n¢ HAL) JLB



356

of human services for the fiscal year endi ng Septenber 30, 2007,
fromthe funds indicated in this part. The following is a sunmary
of the appropriations in this part:

DEPARTMENT OF HUMAN SERVI CES

APPROPRI ATI ON SUMVARY
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Full -tinme equated classified positions...... 10, 243.7
Ful I -time equated unclassified positions......... 5.0
Total full-time equated positions........... 10, 248. 7
GROSS APPROPRI ATI ON. . oot $ 4,426, 205, 300
I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transfers. ... .. 1,102, 700
ADJUSTED GROSS APPROPRIATION. .. ... i $ 4,425,102, 600
Federal revenues:
Total federal revenues........ ... ... .. . . . ... 3, 145, 059, 800
Speci al revenue funds:
Total private revenues . .......... ... 9,914, 100
Total local revenues...... ... ... .. .. .. 55, 939, 500
Total other state restricted revenues ................ 66, 868, 600
State general fund/general purpose................... $ 1,147,320, 600
Sec. 102. EXECUTI VE OPERATI ONS ( VULNERABLE)
Ful I -time equated unclassified positions......... 5.0
Full -time equated classified positions......... 434. 3
Uncl assified salaries--5.0 FTE positions ............. $ 537, 200
Sal aries and wages--298.3 FTE positions .............. 15, 940, 400
Contractual services, supplies, and materials ........ 5,928, 600
Denonstration projects--12.0 FTE positions ........... 7,037, 600
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I nspector general salaries and wages--106.0 FTE

POSI LI ONS. . oo 5,731, 100
El ectronic benefit transfer EBT...................... 7,333, 600
O fice of professional devel opnment--12.0 FTE positions 2,340, 400

M chi gan community service conmm ssion--6.0 FTE

POSI ti ONS. .. . e 9, 430, 800
State office of adm nistrative hearings and rules .... 3,214, 300
GROSS APPROPRI ATION. . ..o e $ 57, 494, 000

Appropriated from
Feder al revenues:
Total federal revenues............ . . . ... ... 37,217, 200

Speci al revenue funds:

Total private revenues . ............ e, 2,199, 600
Total local revenues ...... ... ... ... .. .. 200, 000
State general fund/general purpose................... $ 17,876, 700

Sec. 103. CHI LD SUPPORT ENFORCEMENT ( VULNERABLE)
Full -time equated classified positions......... 213. 7

Chi |l d support enforcenent operations--207.7 FTE

POSI LI ONS. . ... $ 22,980, 200
Legal support contracts............. ... ... 142, 753, 600
Child support incentive paynments ..................... 32, 409, 600
State di sbursenent unit--6.0 FTE positions ........... 18, 481, 900
CGROSS APPROPRI ATION. . ..o e e e $ 216, 625, 300

Appropriated from
Feder al revenues:
Total federal revenues......... ... . . . . . ... 197, 714, 500

Speci al revenue funds:
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Total local revenues ...... ... . . ... ... 940, 000
Total private revenues . ... ....... ... . 0
Total other state restricted revenues ................ 0
State general fund/general purpose................... $ 17,970, 800
Sec. 104. COMMUNI TY ACTI ON AND ECONOM C OPPORTUNI TY
( VULNERABLE)
Full -time equated classified positions.......... 16.0
Bureau of conmunity action and econom ¢ opportunity
operations--16.0 FTE positions...................... $ 1,721, 300
Comunity services block grants...................... 27, 159, 900
Weat herization assistance.............. ... .. ... 18, 460, 200
GROSS APPROPRI ATION. ... e e e $ 47, 341, 400
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . .. .. .. 47, 341, 400
Speci al revenue funds:
State general fund/general purpose................... $ 0
Sec. 105. ADULT AND FAM LY SERVI CES ( VULNERABLE)
Full -time equated classified positions.......... 49. 2
Executive direction and support--6.0 FTE positions ... $ 505, 900
Donestic viol ence prevention and treatnment--5.5 FTE
POSI LI ONS. ... e 14, 629, 000
Rape prevention and services........... ..., 2,600, 000
Guardian contract .......... ... 600, 000
Adult services policy and adm nistration--6.0 FTE
POSI tiONS. .. . 609, 300

I ncome support policy and adm nistration--31.7 FTE
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POSI LI ONS. . oo 6, 050, 200
Enpl oyment and training support services ............. 33, 489, 700
Wage enpl oynment verification reporting............... 848, 700
Urban and rural enpowernent/enterprise zones ......... 100
Nutrition education......... ... ... ... 8, 569, 900
Marriage and fatherhood initiatives.................. 1, 450, 000
Honel ess prevention and el der | aw of M chigan food for

the elderly project........ ... .. .. . . . . . . ... 250, 000
GROSS APPROPRIATION. . ..o e $ 69, 602, 800

Appropriated from

Feder al revenues:

Total federal revenues........ ... .. . .. .. .. 58, 512, 900

Speci al revenue funds:

State general fund/general purpose................... $ 11, 089, 900

Sec. 106. CH LD AND FAM LY SERVI CES ( VULNERABLE)

Ful I -time equated classified positions.......... 81.7
Sal aries and wages--29.7 FTE positions ............... $ 1,775, 300
Contractual services, supplies, and materials ........ 1, 034, 800
Ref ugee assi stance program-2.9 FTE positions ........ 12, 700, 300
Foster care paymentsS . ....... ... i 144,101, 600
Wayne County foster care paynments .................... 62, 546, 500
Adoption subsidies.............. .. . 233, 968, 600
Adoption support services--7.7 FTE positions ......... 14, 354, 700
Youth in transition--2.0 FTE positions ............... 13, 241, 100
Interstate conmpact .......... ... e 231, 600
Children's benefit fund donations .................... 21, 000
Teenage parent counseling--2.3 FTE positions ......... 3,815, 800
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Families first ... ... 16, 946, 700
Child safety and permanency planning ................. 16, 286, 700
Strong famlies/safe children........................ 13, 395, 300

Child protection/comunity partners--18.3 FTE

POSI tiONS. ... 5, 539, 400
Zero to three. ... ... . . 4,367, 800
Fam |y group decision making......................... 2,454, 700
Fam |y reunification program......................... 3,977,100

Fam |y preservation and prevention services

adm nistration--14.5 FTE positions.................. 2,252,300
Black child and famly institute..................... 100, 000
Children's trust fund adm nistration--4.3 FTE

POSI tiONS. .. .. e 552, 600
Children's trust fund grants......................... 3,825,100
Attorney general contract ............... ... ... ....... 3, 209, 200
Prosecuting attorney contracts....................... 1,061, 700
GROSS APPROPRIATION. . ..o e $ 561, 759, 900

Appropriated from
Feder al revenues:
Total federal revenues......... ... . . . . . ... 346, 633, 600

Speci al revenue funds:

Private - children's benefit fund donations .......... 21, 000
Private - collections......... ... .. . . . . . . . . ... 3, 840, 600
Local funds - county chargeback ...................... 24,538, 000
Children's trust fund.......... .. .. .. ... .. .. . . . .. .. .. 3, 326, 900
State general fund/general purpose................... $ 183, 399, 800

Sec. 107. JUVEN LE JUSTI CE SERVI CES ( SAFETY)
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Full -time equated classified positions......... 714.5
Hi gh security juvenile services--311.0 FTE positions . $
Medi um security juvenile services--254.0 FTE positions
Low security juvenile services--34.0 FTE positions ...
Conmunity juvenile justice centers--37.0 FTE positions
Child care fund....... ... . . . ... .
Child care fund in-home incentive program............
Child care fund adm nistration--5.8 FTE positions ....
County juvenile officers......... ... .. .. ... .. ........
Comunity support services--2.0 FTE positions ........
Juvenile justice field staff, adm nistration and

mai nt enance--50.0 FTE positions.....................
Federal ly funded activities--13.7 FTE positions ......
WJ. Maxey nmenorial fund.............. .. ... .. ... .....
Juveni |l e accountability incentive block grant--3.0 FTE

POSI LI ONS. ..o
Commttee on juvenile justice admnnistration--4.0 FTE

POSI LI ONS. .. .
Committee on juvenile justice grants .................
CGROSS APPROPRI ATION. . ..o e e e $

Appropriated from

Federal revenues:

Total federal revenues........ ... .. .. . . . ...

Speci al revenue funds:

Total private revenues . ............ e,
Local funds - state share education funds ............

Local funds - county chargeback ......................
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28, 286, 000
19, 607, 400
3, 022, 800
3,408, 700
173, 000, 000
10, 000, 000
848, 300

3, 765, 600
1,492, 200

8, 033, 500

1, 816, 200

45, 000

2,606, 700

496, 500
5, 000, 000

261, 428, 900

108, 553, 100

645, 000
3, 000, 000
26, 742, 800
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State general fund/general purpose................... $ 122,

Sec. 108. LOCAL OFFI CE STAFF AND OPERATI ONS
( VULNERABLE)

Full -tinme equated classified positions....... 7,957.9

488, 000

Field staff, salaries and wages--7,809.1 FTE positions $ 379, 952, 900
Contractual services, supplies, and materials ........ 18, 070, 700
Medi cal / psychiatric evaluations ...................... 4, 300, 000
Donat ed funds positions--11.0 FTE positions .......... 829, 500
Trai ni ng and program support--49.0 FTE positions ..... 7,022, 200
Food stanp reinvestnent--78.8 FTE positions .......... 11, 315, 300
Wayne County gifts and bequests ...................... 100, 000
Vol unteer services and reinbursement ................. 1, 544,900
SSI advocates--10.0 FTE positions ..................... 3, 153, 900
GROSS APPROPRIATION. . ..o e $ 426, 289, 400
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . . . ... 253, 139, 200
Speci al revenue funds:
Local funds - donated funds........... ... .. .. ... ..... 214, 300
Private funds - donated funds ........................ 178, 200
Private funds - Wayne County gifts................... 100, 000
Private funds - hospital contributions............... 1, 910, 300
Suppl enmental security incone recoveries .............. 853, 900
State general fund/general purpose................... $ 169, 893, 500

Sec. 109. DI SABI LI TY DETERM NATI ON SERVI CES
( VULNERABLE)

Full -time equated classified positions......... 568. 4
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Disability determ nation operations--545.9 FTE

Appropriated from

Feder al revenues:

H06205" 06n¢ HAL) JLB

POSI L1 ONS. . .. $ 80, 510, 700
Medi cal consultation program-18.4 FTE positions ..... 2,942, 600
Retirement disability determ nation--4.1 FTE positions 813, 700
GROSS APPROPRI ATION. ... e e e $ 84, 267, 000

Appropriated from

I nterdepartnmental grant revenues:

IDG fromDWVB - office of retirenment systens .......... 1,102, 700
ADJUSTED GROSS APPROPRIATION. . ... i $ 83, 164, 300
Appropriated from

Federal revenues:

Total federal revenues........ ... .. .. . .. .. .. 80, 189, 700

Speci al revenue funds:

State general fund/general purpose................... $ 2,974, 600

Sec. 110. CENTRAL SUPPORT ACCOUNTS ( VULNERABLE

EFFECTI VE GOVERNMENT)
RENt . . $ 42,481, 300
Cccupancy charge. ... e 9, 361, 400
Travel . ... 5, 693, 700
Equi prrent . ... 145, 300
Worker's conmpensati on. .......... ... 4,231, 000
AdVi SOry COMMI SSI ONS . . ottt it e et e e e e 17, 900
Human resources optim zation user charges ............ 634, 500
Payrol|l taxes and fringe benefits.................... 242,537,100
GROSS APPROPRIATION. . ..o e $ 305, 102, 200
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Total federal revenues......... ... . . . . . ... 187, 924, 200

Speci al revenue funds:

Local funds - county chargeback ...................... 304, 400
Private funds - hospital contributions............... 1, 019, 400
State general fund/general purpose................... $ 115, 854, 200
Sec. 111. OFFICE OF CH LDREN AND ADULT LI CENSI NG
( SAFETY)
Full -time equated classified positions......... 208.0

AFC, children's welfare and day care |icensure--208.0
FTE poSi tions. .. ... ... .. e $ 22, 608, 600
GROSS APPROPRIATION. . ..o e e $ 22,608, 600

Appropriated from
Feder al revenues:
Total federal revenues.......... ... . . .. . ... 11, 880, 000

Speci al revenue funds:

Licensing fees........ .. 646, 400
Heal th systens fees and collections.................. 115, 900
State general fund/general purpose................... $ 9, 966, 300

Sec. 112. PUBLI C ASSI STANCE ( VULNERABLE)

Fam |y i ndependence program.................c.oiuuo... $ 293, 092, 200
State disability assistance paynments ................. 34,721,700
Food assi stance programbenefits..................... 1, 221, 340, 900
State supplenentation.......... ... .. ... .. .. . . . ... 59, 535, 200
State supplenmentation admnistration................. 2,493, 200
Low i ncone hone energy assistance program............ 116, 467, 700
Food bank funding.......... ... .. . . . . . . . . . e 525, 000
Honmel ess shelter contracts........... .. .. .. ... ....... 11, 646, 700
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Multicultural assimlation funding................... 1, 715, 500
Indigent burial ........ .. . . . . . 5, 909, 300
Emer gency services local office allocations.......... 21, 865, 500
Day Care SerViCeS .. ...t 468, 289, 000
GROSS APPROPRI ATION. . ..o e e e e e $ 2,237,601, 900

Appropriated from
Feder al revenues:
Total federal revenues......... ... . . . . ... 1, 718, 722, 500

Speci al revenue funds:

Child support collections............ ... .. ... .... 47,710, 700
Suppl emental security incone recoveries .............. 9, 104, 800
Publ i c assi stance recoupnment revenue ................. 5,110, 000
State general fund/general purpose................... $ 456, 953, 900

Sec. 113. | NFORVATI ON TECHNOLOGY ( VULNERABLE
EFFECTI VE GOVERNMENT)

I nformation technol ogy services and projects ......... $ 84, 803, 600
Child support automation............... ... ... ..... 51, 280, 300
GROSS APPROPRI ATION. . ..o e $ 136, 083, 900

Appropriated from
Federal revenues:
Total federal revenues........ ... .. . .. .. .. 97, 231, 000
Speci al revenue funds:

State general fund/general purpose................... $ 38, 852, 900

PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
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GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources

under part 1 for fiscal year 2006-2007 is $1, 214,139, 200. 00 and

state spending fromstate resources to be paid to local units of

governnent for fiscal year 2006-2007 is $85, 607,800.00. The

item zed statement below identifies appropriations fromwhich

spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVI CES

PERMANENCY FOR CHI LDREN

Child care fund. ........ .. .. . . . i $ 80, 218, 400
County juvenile officers.......... ... .. ... .. .. ...... 3,269, 100
OPPORTUNI TY FOR ADULTS TO LI VE AND WORK I N THE COVWUNI TY

State disability program............. ... ... ... ....... $ 2,120, 300
TOT AL . . $ 85, 607, 800

Sec. 202. The appropriations authorized under this article are

subj ect to the managenent and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this article:

(a) "AFC' nmeans adult foster care.

(b) "Departnent" neans the departnent of human servi ces.
(c) "FTE" means full-tinme equated.

(d) "GED' neans general educational devel opnent.

(e) "RSDI" neans retirenent survivors disability insurance.
(f) "SSI" means suppl enmental security incone.

(g) "Tenporary assistance for needy fam lies" or "TANF" or

"title I'V-A" nmeans part A of title IV of the social security act,
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42 USC 601 to 604, 605 to 608, and 609 to 6109.

(h) "Title IV-D' neans part D of title IV of the soci al
security act, 42 USC 651 to 655, and 656 to 669b

(i) "Title IV-E" neans part E of title IV of the soci al
security act, 42 USC 670 to 673, 673b to 679, and 679b.

(j) "VA" neans veterans affairs.

Sec. 204. The departnment of civil service shall bill the
departnment at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be made for the total amount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-time state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position
to another within a departnent.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnent or agency
unabl e to deliver basic services, cause |oss of revenue to the
state, result in the inability of the state to receive federa
funds, or necessitate additional expenditures that exceed any
savi ngs from mai ntai ni ng a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of

representatives appropriations conmttees and the senate and house
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fiscal agencies and policy offices on the nunber of exceptions to
the hiring freeze approved during the previous quarter and the
reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to
privatize services, the departnent shall submt a conplete project
plan to the appropriate senate and house of representatives

appropriations subcommttees and the senate and house fisca

agencies. The plan shall include the criteria under which the
privatization initiative will be eval uated. Sanctions, suspensions,
conditions for provisional |license status, and other penalties

shall not be nore stringent for private service providers than for
public entities perform ng equivalent or simlar services. Private
service providers or licensees shall not be granted preferentia
treatment or deened automatically in conpliance with adm nistrative
rul es based on whether they have coll ective bargai ni ng agreenents
with direct care workers. Private service providers or |icensees
wi t hout collective bargai ning agreenents shall not be subjected to
addi tional requirenments or conditions of |licensure based on their

| ack of such collective bargai ning agreenents. The eval uati on shal
be conpl eted and submtted to the appropriate senate and house of
representatives appropriations subcormmttees and the senate and
house fiscal agencies within 9 nonths.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this article.
This shall include transm ssion of reports via electronic mail,
including a link to the Internet site, to the recipients identified

for each reporting requirenent, or it may include placenent of
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reports on the Internet or Intranet site. On an annual basis, the
departnent shall provide a cunulative listing of the reports to the
house and senate appropriations subcomm ttees and the house and
senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
val ue.

Sec. 210. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both. The
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 212. In addition to funds appropriated in part 1 for all
prograns and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anpunt equal to
total wite-offs and prior year obligations, but not to exceed
anounts available in prior year revenues or current year revenues
that are in excess of the authorized anount.

Sec. 213. (1) The departnment may retain all of the state's
share of food assistance overissuance collections as an offset to

general fund/ general purpose costs. Retained collections shall be
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appl i ed agai nst federal funds deductions in all appropriation units
wher e departnent costs related to the investigation and recoupnent
of food assistance overissuances are incurred. Retained collections
i n excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the
senat e and house budget hearings on the status of the food stanp
error rate. The report shall include at least all of the follow ng:

(a) An update on federal sanctions and federal requirenents
for reinvestnent due to the food stanp error rate.

(b) Review of the status of training for enployees who
adm ni ster the food assistance program

(c) An outline of the past year's nmonthly status of worker to
food stanp cases and nonthly status of worker to food stanp
appl i cati ons.

(d) Information detailing the effect and change in staffing
due to the early retirenment option

(e) Corrective action through policy, rules, and progranmm ng
bei ng taken to reduce the food stanp error rate.

(f) Any other information regarding the food stanp error rate,
i ncluding information pertaining to technol ogy and conputer
appl i cations used for the food assi stance program

Sec. 214. (1) The departnent shall submt a report to the
chai rpersons of the senate and house appropriations subcommttees
on the departnment budget, the senate and house fiscal agencies and
policy offices, and the state budget director on the details of

al l ocations within programbudgeting line itenms and within the
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salaries and wages line itens in all appropriation units. The
report shall include a listing, by account, dollar anmount, and fund
source, of salaries and wages; l|longevity and insurance; retirenent;
contractual services, supplies, and materials; equipnent; travel
and grants within each programline item appropriated for the
fiscal year ending Septenber 30, 2007.

(2) On a binonthly basis, the department shall report on the
nunber of FTEs in pay status by type of staff.

Sec. 215. (1) If a legislative objective of this article or
the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot
be inplemented wi thout [oss of federal financial participation
because inplenentation would conflict with or violate federal
regul ations, the departnent shall notify the state budget director,
t he house and senate appropriations conmttees, and the house and
senate fiscal agencies and policy offices of that fact.

(2) The departnent shall provide the senate and house
appropriation subcomm ttees on the departnent budget, the senate
and house fiscal agencies and policy offices, and the state budget
director with the citation and a copy of any federal statute,
regul ation, policy, or directive that the departnment determ nes
presents a conflict as described in subsection (1). The depart nent
shall apply for any avail abl e waiver or relief fromfedera
requi renents or sanctions that would allow it to conply with state
law wi t hout federal penalty.

Sec. 217. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,

2007 shall be limted to situations in which 1 or nore of the
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foll owi ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house standing comm ttees on appropriations.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assified enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the house and senate

appropriations commttees, the fiscal agencies, and the state
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budget director. The report shall include the follow ng
i nformati on:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 218. (1) The departnent shall prepare an annual report on
the TANF federal block grant. The report shall include projected
expenditures for the current fiscal year, an accounting of any
previ ous year funds carried forward, and a sunmary of all
i nterdepartnental or interagency agreenents relating to the use of
TANF funds. The report shall be forwarded to the state budget
director and the house and senate appropriations subcommttees on
t he departnent budget and the house and senate fiscal agencies and
policy offices within 10 days after presentation of the executive
budget .

(2) The state budget director shall give prior witten notice

to the nmenbers of the house and senate appropriations subcommttees
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for the departnment and to the house and senate fiscal agencies and
policy offices of any proposed changes in utilization or

di stribution of TANF funding or the distribution of TANF

mai nt enance of effort spending relative to the anobunts reflected in
t he annual appropriations acts of all state agencies where TANF
funding is appropriated. The witten notice shall be given not |ess
than 30 days before any changes being nade in the funding

all ocations. This prior notice requirenment also applies to new

pl ans submtted in response to federal TANF reauthorization or

repl acenent by an equival ent federal |aw.

Sec. 220. (1) In contracting with faith-based organi zati ons
for nmentoring or supportive services, and in all contracts for
services, the departnent shall ensure that no funds provided
directly to institutions or organizations to provide services and
adm ni ster prograns shall be used or expended for any sectarian
activity, including sectarian worship, instruction, or
prosel ytizati on.

(2) If an individual requests the service and has an objection
to the religious character of the institution or organization from
whi ch the individual receives or would receive services or
assi stance, the departnent shall provide the individual within a
reasonable tine after the date of the objection with assistance or
services and which are substantially the same as the service the
i ndi vi dual woul d have received fromthe organi zation

(3) The departnent shall ensure that faith-based organi zati ons
are able to apply and conpete for services, prograns, or contracts

that they are qualified and suitable to fulfill. The departnent
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shal | not disqualify faith-based organi zations solely on the basis
of the religious nature of their organization or their guiding
principles or statenments of faith.

(4) The departnent shall follow guidelines related to faith-
based i nvol vement established in 42 USC 604a.

Sec. 221. If the revenue collected by the departnent from
private and | ocal sources exceeds the anpunt spent from anounts
appropriated in part 1, the revenue may be carried forward, wth
approval fromthe state budget director, into the subsequent fisca
year.

Sec. 223. The departnment shall nmake a determ nation of
Medicaid eligibility not later than 60 days after all information
to make the determination is received fromthe applicant when
disability is an eligibility factor. For all other Medicaid
appl icants, the departnent shall make a determ nation of Medicaid
eligibility not later than 45 days after all information to nake
the determnation is received fromthe applicant.

Sec. 224. The departnent shall approve or deny a Medicaid
application for a patient of a nursing home within 45 days after
the recei pt of the necessary information.

Sec. 225. The departnent shall develop a rapid redeterm nation
process for nursing honme residents whose Medicaid stay is greater
than 90 days. This process shall be inplenmented not |ater than
January 1, 2007.

Sec. 227. The departnent, with the approval of the state
budget director, is authorized to realign sources of financing

authorizations in order to maxim ze tenporary assistance for needy
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fam |lies' maintenance of effort countable expenditures. This
real i gnnent of financing shall not be nade until 15 days after
notifying the chairs of the house and senate appropriations
subcomm ttees on the departnent budget and house and senate fisca
agenci es, and shall not produce an increase or decrease in any
line-item expenditure authorization.

Sec. 259. (1) Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnment shall pay user fees to the
departnent of information technology for technol ogy-rel ated
services and projects. The user fees shall be subject to provisions
of an interagency agreenent between the departnent and the
departnment of information technol ogy.

(2) During the annual budget presentation, the departnent
shall report on the interagency agreenment with the departnment of
i nformation technology to the senate and house appropriations
subcomm ttees for the departnent budget, house and senate fisca
agencies, and policy offices. The report shall include the base
service priorities in the agreenment including, but not limted to,
the foll ow ng:

(a) Name and description of base service.

(b) Detail goals and objectives related to each base servi ce.

(c) Cost of each base service.

(d) Time frame for inplenmentation or conpletion of base
service.

(e) Inpact, if any, on casel oad managenent by |ocal office

staff, and on service to individual or famly clients in |oca
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Sec. 260. Anopunts appropriated in part 1 for information
t echnol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnent of information technol ogy. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 451a of the managenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 261. The departnment, in conjunction with the county
departnment of human services boards of directors and the departnment
of managenent and budget, shall continue to develop and inplenent a
plan to restructure |local offices. This plan shall include an
enphasi s on maxi m zation of service while maintaining a reduction
in adm nistrative cost. Duplication of services shall be identified
and solutions to renove the duplication shall be detailed in the
pl an. Any plan presented shall ensure that the departnent provides
a presence and services in every county. The current plan shall be
subnmtted to the senate and house appropriations subconmttees for
t he departnent budget by January 15, 2007. The savings resulting
fromthis plan may be allocated to the counties generating the
savings to fund additional frontline workers at the county office
| evel and additional staff to reduce wait tinme for Medicaid
eligibility determ nations.

Sec. 262. The departnment, in conjunction with county
departnment of human services boards of directors and the departnment
of managenent and budget, shall continue to devel op and inplenent a
plan to assist |ocal services delivery effectiveness and efficiency

by maxi m zing use of state resources while responding to uni que
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needs i n geographic regions of the state. Savings resulting from
the plan shall be allocated to county offices to fund additiona
frontline workers. The departnent shall submt the current
consolidation plan to the house and senate appropriations
subcomm ttees for the departnment budget by January 1, 2007.

Sec. 264. The departnent shall not take disciplinary action
agai nst an enpl oyee for comrunicating with a nmenber of the

| egi slature or his or her staff.

Sec. 269. If title IV-D-related child support collections are

escheated, the state budget director is authorized to adjust the

sources of financing for the funds appropriated in part 1 for |egal

support contracts to reduce federal authorization by 66% of the
escheat ed anount and i ncrease general fund/ general purpose

aut hori zation by the same anount. This budget adjustnent is

required to offset the |oss of federal revenue due to the escheated

anount being counted as title I'V-D program i ncome in accordance
with federal regulations at 45 CFR 304. 50.

Sec. 270. (1) The departnment shall continue to inplenent a
plan to provide client-centered results-oriented prograns and
services for each of the follow ng prograns:

(a) Day care assistance.

(b) Fam ly independence program

(c) Adoption subsidy.

(d) Foster care.

(e) Juvenile justice services.

(2) The plan shall include detailed information to be conpiled

on an annual basis by the departnent on the follow ng for each
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program listed in subsection (1):

(a) The average cost per recipient served by the program

(b) Measurabl e performance indicators for each program

(c) Desired outcones or results and goals for each program
t hat can be measured on an annual basis, or desired results for a
defi ned nunber of years.

(d) Monitored results for each program

(e) Innovations for each programthat may include savings or
reductions in admnistrative costs.

(3) During the annual budget presentation, the departnent
shal | provide the senate and house appropriations subconmmttees on
t he departnent budget the information |isted in subsection (2).

Sec. 271. (1) The departnent shall report to the senate and
house appropriations subcommttees on the departnent budget, the
senat e and house standing conmittees on human services, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director on the progress of child and famly
services reviews (CFSR). The reviews, conducted in the state by the
children's bureau of the United States department of health and
human services, are intended to assess the departnent’'s conpliance
with the adoption and safe famlies act of 1997, Public Law 105- 89,
111 Stat. 2115, with the ultimte goal of inproving the state child
wel fare system and the safety, permanency, and child and famly
service outcomes to children and famlies. The report shall be
submtted January 1 and July 1.

(2) The report required under subsection (1) shall include the

findings and progress of all of the foll ow ng:
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(a) Changes nmade by the courts with respect to court fornms and
court rules to nmeet the statutory requirenent.

(b) Departnment policy changes within the areas of foster care,
juvenile justice, and adoption to neet the statutory requirenents.

(c) Recommendations nade by a workgroup conposed of depart nent
and ot her agency stakehol ders.

(d) A summary of the 7 systemic factors that determ ne the
state's conpliance with the adoption and safe famlies act of 1997,
Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcone indicators used to
determ ne the state's conpliance with the adoption and safe
fam lies act of 1997, Public Law 105-89, 111 Stat. 2115, including
the length of tine required to achieve famly reunification for
foster care cases.

(f) Federal recomendations made to the state, including
recomrendations to the courts.

(g) Federal penalties assessed against the state for
nonconpl i ance.

(h) Status of the performance inprovenent plan submtted to
t he federal governnent.

Sec. 272. (1) The departnent shall report to the senate and
house appropriations subcommttees on the departnent budget, the
senate and house standing conmittees on human services, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director on the result of the title IV-E foster
care eligibility reviews. The reviews, conducted in the state by

the United States departnent of health and human services, are
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i ntended to assess the departnent's conpliance with the adoption
and safe famlies act of 1997, Public Law 105-89, 111 Stat. 2115,
ensuring the departnent's case files and paynents records neet
federal regulations, including standards on eligibility for

pl acenment rei nbursenment and the allowabl e paynent rate. The report
shall be submtted January 1 and July 1.

(2) The report required under subsection (1) shall include the
findings and progress of all of the foll ow ng:

(a) Training prograns conducted by the departnment, the child
wel fare institute, the Mchigan judicial institute, and any private
agenci es that have been authorized to provide training.

(b) Changes made by the courts on court forns and rul es used
in neeting the statutory requirenents.

(c) Departnent policy changes that inpact neeting the
statutory requirenents for foster care and adoption, including
juvenile justice prograns.

(d) Recommendati ons made by a departnment wor kgroup conposed of
representatives fromthe departnent and ot her departnents and
agenci es.

(e) Federal recommendations submitted to the state, including
recomrendations to the courts.

(f) Federal penalties assessed against the state.

Sec. 273. (1) The departnment shall report no later than
Cctober 1, 2006 on each specific policy change nmade to inpl enent
enacted legislation to the senate and house appropriations
subcomm ttees on the departnent budget, the senate and house

standi ng comm ttees on human services, and the senate and house
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fiscal agencies and policy offices.

(2) On an annual basis, the departnment shall provide a
cunul ative list of all policy changes in the follow ng areas: child
wel fare services, child support, work first, work requirenents,
adult and child safety, |local staff programresponsibilities, and
day care. The list shall be distributed to the senate and house
appropriations subcomrttees on the departnent budget, the senate
and house standing comm ttees dealing with human services, and the
senate and house fiscal agencies and policy offices.

(3) Not later than July 1, 2007, the departnent shall report
to the senate and house appropriations subconmttees on the
department budget, the senate and house fiscal agencies and policy
of fices, and the state budget director the annual regulatory plan
subnmtted to the state office of adm nistrative hearings and rul es
pursuant to section 53 of the adm nistrative procedures act of
1969, 1969 PA 306, MCL 24.253. The annual regulatory reform plan
shall not include proposals for rule promul gation that exceed the
statutory authority granted to the departnent.

(4) Funds for the preparation of the regulatory reform pl an
shall be provided solely in section 102 of the funds appropriated
in part 1. Funds appropriated in part 1 shall not be used to
prepare regul atory plans or pronulgate rules that woul d exceed
statutory authority granted to the departnent. |f the departnent
fails to provide statutory authority and additional information for
its regulatory reform plan pursuant to section 39(1) of the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.239, no

funds shall be expended for the further preparation of that plan or
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the promul gation of rules in that plan.

(5) Funds appropriated in part 1 shall not be used to prepare
regul atory plans or pronulgate rules that fail to reduce the
di sproporti onate econom c inpact on small businesses pursuant to
section 40 of the admi nistrative procedures act of 1969, 1969 PA
306, MCL 24. 240.

(6) Funds appropriated in part 1 shall not be used to prepare
regul atory plans or pronulgate rules that would grant preferences
to private providers of services based on whether they had
col | ective bargaining agreenments wth workers.

Sec. 274. The departnent shall report to the house and senate
appropriations subcomrttees on the departnent budget, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director as part of the annual budget presentation
on each federal grant this state was eligible to apply for, listing
both grants applied for and not applied for. This report will cover
grants exceedi ng $100, 000. 00, related to fatherhood and narri age
initiatives, teen pregnancy prevention, Kkinship care, before- and
after-school prograns, famly preservation and prevention, homel ess
prevention, and youth in transition

Sec. 278. (1) The departnment shall contract with 1 or nore
private consulting firms for revenue nmaxim zation services for all
casel oad services currently provided by the departnent. A contract
under this section shall specify that the contractor |ocate waste,
fraud, error, and abuse within the departnent's services and
pr ogr ans.

(2) A contractor shall not charge the departnent a fee for
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servi ces provided under subsection (1). However, a contractor shal

recei ve a negotiated percentage of the savings not to exceed 25% of
t he gross savings achieved frominpl enentati on of a recommendati on
made by the contractor under this section

(3) The departnent shall retain up to $5,000,000.00 of savings
achi eved through the revenue maxim zation services contract as an
of fset to general fund/general purpose costs. Additional savings
shall be allocated within the departnent for the foll ow ng
pur poses:

(a) Technol ogy prograns that help maintain an effective and
ef ficient conputer systemfor caseworkers.

(b) Additional staff in order to reduce worker-to-case ratios.

(4) The departnment shall provide a report to the senate and
house appropriations subcommttees on the departnent budget, senate
and house standing comm ttees on human services matters, senate and
house fiscal agencies and policy offices, and state budget director
by Decenber 31, 2006 on the waste, fraud, error, and abuse | ocated
under subsection (1). By April 1, 2007, the departnent shal
provi de a progress report including the specific changes
i npl enented to achi eve savings under this section and the tinetable
for inplenmentation of the remaining changes.

Sec. 279. Al contracts relating to human services entered
into or renewed by the departnent on or after Cctober 1, 2006 shal
be perfornmance-based contracts that enploy a client-centered
results-oriented process that is based on neasurabl e performance
i ndi cators and desired outconmes and includes the annual assessnent

of the quality of services provided.
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Sec. 280. The departnment shall submt a report to the house
and senate appropriations subconm ttees for the departnent budget,
t he house and senate fiscal agencies, the house and senate policy
of fices, and the state budget director by February 1, 2007 on the
status of the departnment's information technol ogy inprovenent
initiatives, including the "Bridges" integration project. The
report shall include details on the foll ow ng:

(a) The anounts expended during the previous fiscal year and
the first quarter of the current fiscal year by project.

(b) The anounts of appropriations carried forward from
previous fiscal years for information technol ogy inprovenent
proj ects.

(c) Anarrative describing the projects and activities
undertaken during the previous fiscal year and during the first

gquarter of the current fiscal year

EXECUTI VE OPERATI ONS

Sec. 301. Not l|ater than Septenber 30 of each year, the
departnent shall submt for public hearing to the chairpersons of
t he house and senate appropriations subcommttees dealing with
appropriations for the departnent budget the proposed use and
distribution plan for community services block grant funds
appropriated in part 1 for the succeeding fiscal year

Sec. 302. The departnent shall devel op a plan based on
recommendati ons fromthe department of civil rights and from Native
Amer i can organi zations to assure that the community services bl ock

grant funds are equitably distributed. The plan nust be devel oped
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by Cctober 31, 2006, and the plan shall be delivered to the

appropriations subcommttees on the departnent budget in the senate
and house, the senate and house fiscal agencies, and the state
budget director.

Sec. 303. (1) O the funds appropriated in part 1 for
communi ty services block grants, $2,350,000.00 represents TANF
fundi ng earmarked for conmunity action agenci es.

(2) I'n addition to the noney referred to in subsection (1),

t he departnent shall award up to $500, 000.00 to conmmunity action
agencies for earned incone tax credit (EITC) education and
outreach. Enphasis shall be on clients who have never filed for the
EITC, clients with children, and clients for whomrecei pt of the
EITCwill nmake it easier for themto nove off public assistance.

Sec. 304. From funds appropriated in part 1 for denobnstration
projects, the departnent shall expend up to $78,500.00 in TANF to
fund a school -based crisis intervention denonstration project in
Pont i ac.

Sec. 305. The appropriation in part 1 for the weatherization
program shal |l be expended so that at |east 25% of the househol ds
weat heri zed under the program shall be households of famlies
receiving 1 or nore of the foll ow ng:

(a) Fam ly independence program assi stance.

(b) State disability assistance.

(c) Food assi stance.

(d) Suppl enmental security incone.

Sec. 306. O the funds appropriated in part 1 for

denonstration projects, the departnent shall allocate $250, 000. 00
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to support the kinship care resource center adm ni stered by the

M chigan state university school of social work. Funding is
contingent upon the center's reporting of necessary data to the
departnment to denonstrate TANF or nai nt enance of effort
eligibility. The center shall submt quarterly reports to the
departnment detailing expenditures fromthis appropriation and
revi ewi ng program out cones including the nunber of famlies served
t hrough counseling, respite care, and other services as well as the
nunber provided with information on kinship care. The depart nent
shall submt each quarterly report to the house and senate
appropriations subcommttees on the departnent budget by January

15, April 15, July 15, and Cctober 15 of each year

ADULT AND FAM LY SERVI CES

Sec. 414. Funds appropriated in part 1 for nmarriage and
fatherhood initiatives are contingent upon receipt of new federa
funding available for marriage and famly formation grants. The
departnment, with the approval of the state budget director, is
authorized to increase federal spending authority for marriage and
fatherhood initiatives if marriage and famly formation grants exceed
the spending authority in part 1. This authorization adjustnent shall
be made 15 days after notifying the chairs of the senate and house
appropriations subconmttees on the departnent budget and senate and
house fiscal agencies.

Sec. 415. (1) In expending noney appropriated in part 1 for
marri age and fatherhood initiatives, the departnment nmay contract

wi th i ndependent contractors from various counties, including, but
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not limted to, faith-based and nonprofit organizations. The

i ndependent contractors shall provide at |east 10% i n matching
funds, through any conbination of local, state, or federal funds or
i n-kind or other donations. An independent contractor that cannot
secure matching funds shall not be excluded from consideration for
t he fatherhood program

(2) The departnment nay choose providers that will work with
counties to do 1 or both of the foll ow ng:

(a) Help eligible fathers to acquire skills that will enable
themto increase their responsible behavior toward their children
and the nothers of their children. An increase of financial support
for their children should be a very high priority as well as
enoti onal support.

(b) Support and strengthen nmarriages. The areas of work nmay
include, but are not limted to, marital counseling, domestic
vi ol ence counseling, famly counseling, effective comunication,
and anger managenent as well as parenting skills to inprove the
famly structure

(3) A fatherhood initiative programestablished under this
section shall mnimally include at | east 3 of the follow ng
conmponents: pronoting responsible, caring, and effective parenting
t hrough counsel i ng; nentoring and parental education; enhancing the
abilities and comm tnent of unenpl oyed or |owincone fathers to
provi de material support for their famlies and to avoid or |eave
wel fare prograns by assisting themto take advantage of job search
programnms, job training, and education to inprove their work habits

and work skills; inmproving fathers' ability to effectively manage
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fam |y business affairs by nmeans such as education, counseling, and
nmentoring in household matters; infant care; effective

conmuni cati on and respect; anger managenent; children's financial
support; and drug-free lifestyle.

(4) A nmarriage initiative program established under this
section may include, but is not [imted to, 1 or nore of the
foll owi ng: public advertising canpai gns on the value of marriage
and the skills needed to increase narital stability and health;
education in high schools on the value of marriage, relationship
skills, and budgeting; premarital, marital, famly, and donestic
vi ol ence counseling; effective conmunication; marriage nentoring
prograns which use nmarried couples as role nodels and nmentors in
at-risk comunities; anger managenent; and parenting skills to
i nprove the famly structure.

(5) The department is authorized to make allocations of not
nore than 20% per county, under this section.

Sec. 418. Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the departnment nay expand the
avai l ability of individual devel opnent accounts (I DAs) with
$200, 000. 00 for allocation to qualified |DA prograns established
t hrough the M chigan IDA partnership to serve TANF eligible
househol ds in M chigan. The M chigan | DA partnership shal
encourage each TANF eligi ble household served to claimthe federal
earned incone tax credit (EITC) and to incorporate all or part of
any tax credit received in the household s | DA savings plan, and
shal | provide the household with information concerning avail abl e

free tax assistance resources. In addition, the Mchigan | DA
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partnership and its programsites shall participate in comunity
ElI TC coalitions established under the plan to increase the EITC
participation of TANF fam lies referenced in section 666.

Sec. 419. The departnent in collaboration with the M chigan
state university center for urban affairs and its partner
organi zations, the Mchigan credit union | eague and the national
federati on of community devel opnent credit unions, shall further
the work begun in fiscal year 1999-2000 that inplenented the
i ndi vi dual devel opnment accounts progranms in the grow ng nunber of
| ow- i nconme designated credit unions, i.e., conmunity devel opnent
credit unions (CDCUs) located in this state's poorest conmunities.
This further work will extend capacity-building and technica
assi stance services to existing and energi ng CDCUs serving | ow
i ncome popul ations and wi Il include:

(a) Creation of a M chigan-based support systemfor the
capaci ty-building of existing and energi ng CDCUs serving | owincomne
i ndi vidual s and fam lies, including developnent and testing of
trai ning, technical assistance, and professional devel opnent
initiatives and related materials, and other capacity-building
services to M chigan CDCUs.

(b) Oher related support to assist existing and energing
CDCUs in becom ng sel f-supporting institutions to assi st
i npoveri shed M chigan residents in becom ng economcally
i ndependent .

(c) Training and technical assistance to CDCUs in the
devel opnent of support services, such as economc literacy, credit

counsel i ng, budget counseling, and asset managenent prograns for
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| ow-i ncome individuals and fam|lies.

Sec. 420. Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the department shall allocate
$40, 000. 00 in TANF for welfare to career innovation grants to
replicate the Kent County nodel with Cascade engi neering.

Sec. 421. The departnent shall allow private nationally
accredited foster care and adopti on agencies to conduct their own
staff training, based on current departnment policies and procedures
provi ded that the agency trainer and training materials are
accredited by the departnent, and that the agency docunents to the
departnment that the training was provided. The departnment shal
provi de access to any training materials requested by the private
agencies to facilitate this training. The intent of the |egislature
is to reduce training and travel costs for both the departnment and
the private agencies.

Sec. 423. (1) Fromthe noney appropriated in part 1 for food
for the elderly, the departnment shall allocate noney to assist the
state's elderly population to participate in the food assi stance
program The noney nmay be used as state matching funds to acquire
avai l able United States departnent of agriculture funding to
provi de outreach program activities, such as eligibility screening
and information services, as part of a statew de food stanp
hel pli ne.

(2) The departnment nay accept any private noney that may be
donated to the departnment to support food stanp outreach efforts in
this state. The departnent shall request a waiver fromthe United

Stat es departnent of agriculture to pernmit the donated private
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noney to be used as a match to obtain additional federal food stanp
outreach funds fromthe United States department of agriculture.
The departnent shall use both the private donated noney and any
federal match funds that nmay be available as a result of the
donat ed noney to contract for additional outreach services as

aut hori zed by the departnent's United States departnment of

agricul ture-approved food stanmp outreach pl an.

Sec. 424. O the funds appropriated in part 1 for enploynent
and training, $200,000.00 in TANF funds shall be used for the
effective famly formation programby the child and famly resource
council in Kent County for the purpose of instructing unwed parents

in developing famly formation and sustai ni ng behavi ors.

CH LD AND FAM LY SERVI CES

Sec. 501. The following goal is established by state | aw.
During fiscal year 2006-2007, not nore than 3,000 children
supervi sed by the departnent shall remain in foster care |onger
than 24 nonths. The departnent shall give priority to reducing the
nunber of children under 1 year of age in foster care. During the
annual budget presentation, the departnment shall report on the
nunber of children supervised by the departnent and by private
agencies who remain in foster care between 12 and 24 nonths, and
those who remain in foster care |onger than 24 nonths.

Sec. 502. Fromthe funds appropriated in part 1 for foster
care, the departnent shall provide 50% rei nbursenent to Indian
tribal governnments for foster care expenditures for children who

are under the jurisdiction of Indian tribal courts and who are not
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otherwi se eligible for federal foster care cost sharing.

Sec. 503. The departnment shall continue adoption subsidy
payments to famlies after the eighteenth birthday of an adoptee
who neets the followng criteria:

(a) Has not yet graduated from high school or passed a high
school equival ency examni nation

(b) I's maki ng progress toward conpleting high school

(c) Has not yet reached his or her nineteenth birthday.

(d) I's not eligible for federal supplenmental security incone
(SSlI) paynents.

Sec. 504. The departnment's ability to satisfy appropriation
deducts in part 1 for foster care private collections shall not be
l[imted to collections and accruals pertaining to services provided
only in the current fiscal year but shall include revenues
coll ected during the fiscal year in excess of the amount specified
in part 1.

Sec. 508. (1) In addition to the anount appropriated in part 1
for children's trust fund grants, noney granted or noney received
as gifts or donations to the children's trust fund created by 1982
PA 249, MCL 21.171 to 21.172, is appropriated for expenditure.

(2) The state child abuse and negl ect prevention board may
initiate a joint project with another state agency to the extent
that the project supports the programmatic goals of both the state
chil d abuse and negl ect prevention board and the state agency. The
departnment may invoice the state agency for shared costs of a joint
project in an anount authorized by the state agency, and the state

chil d abuse and negl ect prevention board may receive and expend
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funds for shared costs of a joint project in addition to those
aut hori zed by part 1.

(3) Fromthe funds appropriated in part 1 for the children's
trust fund, the department may utilize interest and investnent
revenue fromthe current fiscal year only for prograns,
adm ni stration, services, or all sanctioned by the child abuse and
negl ect prevention board.

Sec. 509. (1) Fromthe funds appropriated in part 1, the
departnment shall not expend funds to preserve or reunite a famly,
unless there is a court order requiring the preservation or
reuniting of the famly or the court denies the petition, if either
of the followi ng would result:

(a) Achild would be living in the sane household with a
parent or other adult who has been convicted of crimnal sexua
conduct against a child.

(b) Achild would be living in the sane household with a
parent or other adult against whomthere is a substantiated charge
of sexual abuse against a child.

(2) Notwi t hstandi ng subsection (1), this section shall not
prohi bit counseling or other services provided by the departnent,
if the service is not directed toward influencing the child to
remai n in an abusive environnment, justifying the actions of the
abuser, or reuniting the famly.

Sec. 510. The departnent shall not be required to put up for
bids contracts with service providers if currently only 1 provider
in the service area exists.

Sec. 513. (1) The departnent shall not expend funds

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

395

appropriated in part 1 to pay for the placenment of a child in an
out-of-state facility unless all of the follow ng conditions are
met :

(a) There is no appropriate placenent available in this state,
whil e an out-of-state placenent does exist within 100 mles of the
child' s home.

(b) The out-of-state facility nmeets all of the licensing
standards of this state for a conparable facility.

(c) The out-of-state facility neets all of the applicable
licensing standards of the state in which it is |ocated.

(d) The departnment has done an on-site visit to the out-of-
state facility, reviewed the facility records, and revi ewed
licensing records and reports on the facility and believes that the
facility is an appropriate placenent for the child.

(2) The departnent shall submt a report by February 1 of each
year on the nunber of children who were newy placed in out-of-
state facilities during the previous fiscal year, the nunber of
M chigan children residing in such facilities at the tine of the
report, and the total cost and average per diem cost of these out-
of -state placenents to the state.

Sec. 514. The departnment shall make a conprehensive report
concerning children's protective services (CPS) to the |egislature,
i ncluding the senate and house policy offices and the state budget
director, by January 1, 2007, that shall include all of the
fol | ow ng:

(a) Statistical information including, at a mninmm all of

the foll ow ng:
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(i) The total nunber of reports of abuse or negl ect
i nvestigated under the child protection |law, 1975 PA 238, ML
722.621 to 722.638, and the nunber of cases classified under
category | or category Il and the nunber of cases classified under
category IIl, category 1V, or category V.

(i) Characteristics of perpetrators of abuse or neglect and
the child victinms, such as age, relationship, socioecononm c status,
race, and ethnicity and whet her the perpetrator exposed the child
victimto crimnal drug activity, including the manufacture of
illicit drugs, that exposed the child victimto significant health
and environnmental hazards.

(1ii) The mandatory reporter category in which the individua
who nade the report fits, or other categorization if the individua
is not within a group required to report under the child protection
law, 1975 PA 238, MCL 722.621 to 722.638.

(b) New policies related to children's protective services
including, but not limted to, nmajor policy changes and court
deci sions affecting the children's protective services system
during the i mredi ately preceding 12-nonth peri od.

(c) The nunber of cases in category Il closed during the tine
period covered by the report categorized as foll ows:

(i) Transfer to foster care.

(i) Risk of further child abuse or neglect has been reduced to
an acceptable | evel.

(d) The departnent policy, or changes to the departnent
policy, regarding term nation of parental rights or foster

pl acenent for children who have been exposed to the production of
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illicit drugs in their dwelling place or a place frequented by the
chi | dren.

Sec. 517. (1) Fromthe funds appropriated in part 1, the
departnent is authorized to allocate funds to multipurpose
col | aborative bodies. Priority for activities and services will be
given to at-risk children and famlies and cases classified by the
departnment as category Il or category |V under sections 8 and 8d
of the child protection |aw, 1975 PA 238, MCL 722.628 and 722. 628d.

(2) Funds appropriated in part 1 for zero to three may be used
to fund conmunity-based col | aborative prevention services desi gnhed
to do any of the follow ng

(a) Foster positive parenting skills especially for parents of
chil dren under 3 years of age.

(b) Inprove parent/child interaction.

(c) Pronote access to needed conmunity services.

(d) Increase local capacity to serve famlies at risk.

(e) I nprove school readiness.

(f) Support healthy famly environnents that discourage
al cohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to
fund secondary prevention prograns as defined in the children's
trust fund' s preapplication materials for fiscal year 2006-2007
di rect services grants.

(4) Projects funded through the appropriation provided for in
subsection (2) shall neet all of the following criteria:

(a) Be awarded through a joint request for proposal process

established by the department in conjunction with the children's
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trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not
i ntended to be expended in cases in which neglect or abuse has been
subst anti at ed.

(c) Denonstrate that the planned services are part of a
community's integrated conprehensive fam |y support strategy
endorsed by the local multipurpose collaborative body.

(d) Provide a 25% 1 ocal match of which not nore than 10%i s
i n-ki nd goods or services unless the nmaxi num percentage i s wai ved
by the state hunman services directors.

(5) As used in this section, "state human services directors”
nmeans the director of the departnment of comunity health, the
director of the departnent of education, and the director of the
depart nent.

Sec. 523. (1) Fromthe funds appropriated in part 1 for youth
in transition, donestic violence prevention and treatnent, and
t eenage parent counseling, the departnment is authorized to nake
al l ocations of TANF funds only to the agencies that report
necessary data to the departnment for the purpose of neeting TANF
eligibility reporting requirenents.

(2) The agencies receiving teenage parent counseling TANF
funds shall report to the departnent on both of the follow ng:

(a) Wiet her program services have inpacted the follow ng issue
areas:

(1) The nunber of teen participants having fewer repeat
pr egnanci es.

(i) The conpletion rate for high school diplomas or GEDs.
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(iii) The teen participants' rate of self-sufficiency.

(iv) The nunber of father participants.

(b) How many teens participate in the prograns and have access
to any or all of the follow ng services:

(i) Adult supervised, supportive living arrangenments.

(i) Pregnancy prevention services or referrals.

(1) Required conpletion of high school or receipt of GED
including child care to assist young nothers to focus on
achi evenent.

(iv) Support services, including, but not limted to, health
care, transportation, and counseli ng.

(v) Parenting and life-skills training.

(vi) Education, job training, and enpl oynent services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) I'nstruction on self-protection

(3) Agencies receiving teenage parent counseling funds shal
provide at |east 10%in matching funds, through any conbi nation of
| ocal, state, or federal funds or in-kind or other donations.

Sec. 524. The departnent shall report on prevention prograns
for which funds are appropriated in part 1 to the senate and house
appropriations subcomrttees on the departnent budget during the
annual budget presentation. The report shall contain all of the
foll owi ng for each program

(a) The average cost per recipient served.

(b) Measurabl e perfornmance indicators.

(c) Desired outcones or results and goals that can be neasured

on an annual basis, or desired results for a defined nunber of
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years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in
adm ni strative costs.

Sec. 531. (1) Fromthe funds appropriated in part 1, the
departnent shall nake clainms for and pay to | ocal units of
government a portion of federal title IV-E revenues earned as a
result of eligible costs incurred by |ocal units of governnent.

(2) The departnment shall nake paynents under subsection (1)
only to local units of government that have entered into forna
agreenents with the departnent. The agreenment nust include all of
the foll ow ng:

(a) Provide for the departnment to retain 50% of the federa
revenues earned.

(b) Provide for departnment review and approval of the |oca
unit's plan for allocating costs to title |IV-E

(c) Provide for the local unit of government to submt bills
at tinmes, and in the format, specified by the departnent.

(d) Specify that the local unit of governnent is responsible
for meeting all federal title IV-E regul ation requirenents,

i ncluding reporting requirenents, with regard to the activities and
costs being billed to title IV-E.

(e) Provide for the local unit of government to pay the state
for the amount of any federal revenues paid to the local unit that
may subsequently be disallowed by the federal governnent.

(f) Be signed by the director of the departnent, the chief

executive officer of the | ocal governnent agency providing the
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title I'V-E services, the chair of the county board of
conmi ssioners, and the chief executive officer of the county.

Sec. 532. (1) The departnment, in collaboration with
representatives of private child and fam |y agencies, shal
continue to review policies, practices, and procedures involving
the annual licensing review and the annual contract conpliance
revi ew conducted by the departnment regarding child placing agencies
and child caring institutions. The review shall include efforts to
identify duplication of staff activities and informtion sought
fromchild placing agencies and child caring institutions in the
annual review process.

(2) The departnent shall develop a streamined |icensing
contract conpliance review process where possible, including
potential for utilizing deem ng status for nationally accredited
agenci es. The departnent shall report to the senate and house
appropriations subcomrttees on the departnent budget, the senate
and house fiscal agencies and policy offices, and the state budget
director on or before January 15, 2007 on the inplenmentation of the
Iicensing and contract conpliance review process.

Sec. 533. (1) The departnment shall nake paynents to private
nonprofit child placing facilities for title IV-E out-of-honme care
services wthin 30 days of receiving all necessary docunentation
from those agenci es.

(2) The departnent shall explore various types of automated
paynments to private nonprofit child placing facilities to inprove
speed and accuracy of paynents.

Sec. 536. The departnment shall not inplenent a geographically
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based assi gnnment system for foster care unless determned to be in
the best interests of the foster children.

Sec. 537. (1) The departnment shall offer private nonprofit
i censed agencies the first opportunity to provide foster care
services for new foster children entering the systemin a county
when the departnment's direct care caseload for foster care is
greater than 20 cases per foster care worker. This section only
applies if the private nonprofit |licensed agency has an avail abl e
pl acenent at the tine the child needs to be placed, the placenent
is not contrary to the best interests of the child or the child's
siblings, and the private nonprofit |icensed agency has a direct
care caseload for foster care that is no greater than 20 cases per
foster care caseworker.

(2) The departnment, in conjunction with private child placing
agenci es, shall devel op a nethodol ogy for neasuring goals,
obj ectives, and performance standards for the delivery of foster
care and adoption services. These goals, objectives, and
performance standards shall apply to both public and private
delivery of child welfare services, and data shall be collected
fromboth private and public child welfare prograns that can be
used to eval uate perfornmance achi evenents, including, but not
limted to, the follow ng:

(a) Average casel oad per foster care worker.

(b) Average cost per case to the departnent and any ot her
gover nnent al agency.

(c) Range of services provided.

(d) Program outcones, including the average length of stay in
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residential treatnent and foster care.

(3) The departnent shall submit a quarterly report to the
| egi sl ature outlining the progress of the devel opment of the goals,
obj ectives, and performance standards, as well as the information
coll ected through the inplenentation of the measurenent program

(4) The departnent, in collaboration with child placing
agenci es, shall develop a strategy for inplenenting the
requi renents of MCL 400.1150. As part of the inplenentation
strategy, the departnent caseworkers responsible for the
preparati on of reconmendations to the court for juvenile placenents
shal |l provide, as part of the placenment reconmendation, information
regardi ng the requirenents.

Sec. 539. The departnment shall work in collaboration with
representatives fromprivate nonprofit child placing agencies to
ensure appropriate placenent for children who have been adj udi cated
abused, neglected, or delinguent and for whom residential treatnent
is required. The departnent and the representatives fromthe
private nonprofit child placing agencies shall focus on statew de
pl acenent criteria to address the best interest of the child in
need of services. The placenent criteria shall include a continuum
of care settings and options as appropriate for each child and his
or her needs at specific tinmes, including hone placenents, relative
pl acenents, shelter placenents, and ot her options.

Sec. 544. The departnment shall consider approval of pilot
projects with applications pending for accel erated residenti al
treat nent.

Sec. 545. (1) The departnent shall inplenent a new specialized
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foster care system based upon the report and recomendati ons
required in section 545(2) of 2004 PA 344.

(2) The departnment shall report to the senate and house
appropriations subcommittees for the departnent budget on the
nunber of new specialized foster care prograns required under
section 545(3) of 2004 PA 344 not |ater than January 15, 2007. If
no new speci alized foster care prograns have been authorized, the
departnment shall provide an explanation, a list of all applicants
who applied but were denied, and a strategic plan to provide for
new speci ali zed foster care prograns.

(3) The departnent shall use noney appropriated in part 1 for
foster care paynents and Wayne County foster care paynents to
reduce rate disparities between providers of simlar services in
di fferent geographic areas and to serve as denonstration projects
for further efforts in reducing these disparities in future years.

Sec. 548. During the annual budget presentation to the house
and senate appropriations subcomm ttees on the departnent budget,

t he departnent shall report on progress in inplenenting the
recommendati ons of the task force that studied the disproportionate
representation of African-Anerican and other children of color in
the child welfare and juvenile justice systens as required under
former section 548 of the fiscal year 2005-2006 budget act for the
depart nent.

Sec. 549. The departnment shall neet with personnel enployed by
the office of the children's onbudsman and the state court
adm nistrative office's foster care review board to investigate

stream i ning the oversight process for child welfare services. The
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intent of the legislature is to ensure appropriate and adequate
over si ght while reduci ng duplication and redundancy between
gover nnent of fices.

Sec. 550. (1) The departnent shall devel op, in cooperation
with the departnent of comunity health or other appropriate
nmedi cal or health experts, materials for distribution to foster
care parents and famlies on the health risks to children from use
of tobacco and secondhand snoke.

(2) The departnent, using public and private resources, shal
i npl enent a pilot programto offer foster care parents nicotine
pat ches or other snoking cessation products to reduce the health
risk to foster children

(3) The departnment shall report to the senate and house
appropriations subcommttees for the departnment budget on the
results of the pilot programinpl enmented under subsection (2) not
| at er than Septenber 30, 2007.

Sec. 551. The departnent shall submt a report not later than
Sept enber 30, 2007 to the senate and house appropriations
subcomm ttees on the departnent budget that includes the nunber of
children in foster homes where parents snoke, the subsequent health
costs incurred, and what the inpact woul d be on foster care
recruitnment if being a nonsnoker was a requirenent for foster
par enti ng.

Sec. 552. (1) The director of the departnent shall convene a
task force to be known as the interdepartnental task force on
services to at-risk youth transitioning to adulthood. The task

force shall performall of the following with respect to services

H06205" 06n¢ HAL) JLB



© 0 N oo o~ W N PP

N NN N N N NN R P P R R P PR Rk
N~ oo o0 A WN P O ©O 0N O 0o~ N+, O

406

to at-risk youth

(a) Assess currently avail abl e services.

(b) Determ ne the extent of coordination and cooperation anong

currently avail abl e prograns and services adm ni stered by the

departnent and by ot her departnments and agencies of this state.

(c) ldentify nethods to enhance coordi nation of current

servi ces delivery.

(d) ldentify potential available public and private resources

and servi ces.

(e) Develop a plan to ensure that

all current public and

private resources and services are effectively organi zed and

avai l abl e.

(f) Recommend actions to enhance services.

(2) The director of the departnment shall

the task force created under subsection (1) fromall of the

fol |l ow ng:

(a) The director of the departnment of community health or the

di rector's designee.

seek participation on

(b) The director of the departnent of |abor and econom c

growth or the director's designee.

(c) The superintendent of public instruction or the

superi ntendent's desi gnee.

(d) The state court adm nistrator

or his or her designee.

(e) The association for children's nental health.

(f) The children's chapter of the courts of M chigan

(g) The M chigan probate judges associ ation.

(h) The M chigan conmunity nenta
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(i) Fight crime: invest in kids — M chigan

(j) The M chigan association of school adm nistrators.

(k) The M chigan association of united ways.

() The M chigan council on crine and delinquency.

(m The Mchigan federation for children and fam i es.

(n) The M chigan network for youth and famlies.

(o) Mchigan's children

(p) The school —conmunity health alliance of M chigan

(gq) The student advocacy center of M chigan.

(r) The Skillman foundati on.

(s) The WK. Kellogg foundation

(t) The C.S. Mttt foundation.

(u) The Frey foundation.

(v) The Annie E. Casey foundation.

(w) Youth and adults who are currently or were fornerly served
by 1 or nore services provided by the departnment to at-risk youth.

(x) Representatives of faith-based organi zati ons.

(3) By June 30, 2007, the task force created under subsection
(1) shall report to the departnment. The report shall include the
task force findings, assessnents, plan, and recommendati ons under
subsection (2).

(4) By Septenber 30, 2007, the departnent shall provide to the
senate and house of representatives standing comrittees with
primary jurisdiction over human service matters, the senate and
house of representatives appropriations subconmttees for the
department budget, the senate and house fiscal agencies and policy

of fi ces, and the state budget office the task force's report under
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subsection (3) and identify any actions the departnent has taken or
intends to take as a result of the report.

Sec. 555. (1) The appropriation in part 1 for child care fund
i n-home care incentive program shall be used to encourage counties
to increase the nunber of children in the child welfare and
juvenile justice systens receiving in-home care services as opposed
to out-of-hone placenents. Funds shall cover the costs of in-hone
care services that are eligible for federal tenporary assistance
for needy fam lies funding. To receive reinbursenent under the
program counties shall docunment that expenditures for in-hone care
services for the fiscal year ending Septenber 30, 2007 exceeded
those of the prior fiscal year. Each county shall receive
rei mbursenent fromthe departnent in an anount equal to 65% of the
docunented increase in in-hone care expenditures. However, if the
anount of eligible expenditures clainmed by all counties exceeds the
appropriation in part 1, each county shall receive a prorated share
of its docunented increase in in-hone care expenditures. Each
county shall provide for the remai ning 35% of costs fromits child
care fund.

(2) I'n order to participate in the child care fund in-hone
care incentive program a county shall submt to the departnent by
Decenber 15 of each year, in a manner determ ned by the departnent,
a report outlining its proposed budget for the incentive program
for the current fiscal year and an overview of neasures to be used
to nonitor outcones for youth receiving services under the program
The departnent nmust approve a final report by the follow ng

February 15 in order for the county to be eligible for program
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